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YOUR BANK 


Hammermill Safety helps create 
the right atmosphere for your bank 


THE FORECAST is for good public 
relations when you print your checks on 
Hammermill Safety. With Hammermill 
Safety, the best-known name in paper is 
there to remind <lepositors that even this 
detail of banking service gets your care- 
ful attention. 


You'll like the way Hammermill Safety 


prints and writes. You'll like the way its 
greater strength stands repeated handling. 
And it’s a comfort to know its specially 
sensitized surface reveals the slightest 
attempt at alteration. Be sure to ask your 
check printer or bank stationer about 
Hammermill Safety. It costs no more than 
other safety papers. 


The exclusive Hammermill Chainline design, illustrated, comes in 7 colors—amber, green, 
buff, blue, pink, gold, gray. Straightline and Crossline designs are also available. 
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What Will Tomorrow's 


Telephones Be Like? 


This country is going to be needing 
a lot more communication service 
in the years ahead. Matter of fact, 
the need is with us right now. 


Just the great increase in popula- 
tion (there will be 40,000,000 more 


people in the U. S. by 1970) means 
that we'll be stepping right along to 
keep ahead of our customers’ needs. 


The greatest progress will come, 
as it always has, from the Bell Sys- 
tem’s unique concept of unified re- 
search, manufacturing and operation 
that has given this country the best 
telephone service in the world. 


A vital part of this concept is al- 
ways to look ahead and not back. 
Many new things are already at hand 
or in sight. 


New instruments will provide an 
ever-widening choice for our cus- 
tomers. Improvements in trans- 
mission and the development of 
electronic switching will make our 
services faster and more versatile. 


There are some tremendous possi- 
bilities in the use of telephone facili- 
ties for enabling business machines 
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PICTURE OF TOMORROW. Will tomorrow’s telephones be smaller and lighter and specially 
designed for each room? Will the dial, mouthpiece and receiver all be in the unit you hold 
in your hand? Will you be able to get your party just by pushing buttons, instead of dialing? 
We're working on many types and testing them at Bell Laboratories and in homes and offices. 


to communicate with each other— 
no matter how many miles apart. 
Great volumes of data of all kinds 
can be transmitted automatically 
over telephone lines at high speed. 


We also have the prospect of pro- 
viding picture channels for many 
purposes, in addition to the present 
networks for television broadcasting. 


How far we go, and what we are 


Os 
BELL TELEPHONE SYSTEM 


able to do, depends on money. To 
make the best progress and apply it 
to the greatest advantage of every- 
body, the Bell Telephone Companies 
must be in good shape financially. 


In all lines of business it is the 
companies whose earnings are good 
that are able to make the best prod- 
ucts, provide the best service and 
give the best values. 
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appeared in the 
RAND McNALLY & CO’S 
BANKERS MONTHLY 
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JW. MILLARD, Cosheer. we. WA ) 
throughout the West and Northwest. 
RECKIVED ON FAVORABLE TERMS. 


EYRA MILLARD, Prevident. 
* particular attention paid to Collections 
ACCOUNTS OF BANKS AND BANKERS 





STATEMENT OF CONDITION 


DECEMBER 31, 1958 








RESOURCES 
Cash and Due from Banks __. one $ 98,485,379.41 
Securities: 
Bonds of United States and 
Government Agencies $53,463,984.15 
State and Municipal Bonds - 21,204,660.30 
Corporation Bonds 7 1,340,757 .93 76,009, 402.38 
Stock in Federal Reserve Bank 480,000.00 
Loans and Discounts 123,626,284.47 
Bank Building and Fixtures 1,143,280.98 
Other Real Estate Cees Boats 1.00 
Other Resources 1,312,092.75 
$301,056,440.99 
LIABILITIES 
Capital Funds: 
Capital Stock.. $ 6,000,000.00 
(300,000 Shares Par Value $20.00) 
Surplus 10,000,000.00 
Undivided Profits and 
Reserves (Earned)___ 5,138,359.35 $ 21,138,359.35 
EZ ak Unearned Interest Collected 571,585.45 
oF a Reserve for Taxes, Interest, and 
Zi OU Other Expenses scoska>: B76 362-62 
DL AAI | Bills Payable 3,000,000.00 
SEE ie - Deposits.....____. 274,870, 143.57 
4 be | aeeperse—aeeee nee 
Foe aan A $301,056,440.99 
Ve o | 4 = 
0 Orie Be EE ay 
2A ' J 
OL) be if 8 SPB) ow |! 
pW HF hc e a 
f | UY 1 > 
» un if orl me 6 - 8 Api 
1B FE — 
7 Ob BB wees i A * 
q N ationa an 


17th and Farnam Street Omaha, Nebraska 


Member Federal Deposit Insurance Corporation 


BANKERS MONTHLY 





79.41 


HLY 








BANKERS 


vi ON TFT WH kL Y 


National Magazine of Banking & Investments 


Vol. LXXVI 


JANUARY 15, 1959 


EDITORIAL 
Some Thoughts on Our 75th Anniversary 


NEWS & TRENDS 


Mergers 

Bank Stocks 
New Financing 
Executives 
Milestones 
Legislation 


ARTICLES 


Reproduction of January 1884 Bankers Monthly 
Business Loan Demand—Outlook for the First Half 
Alvin M. Youngquist, Jr. 29 
Raymond Rodgers 36 
Stock Analysis: South Carolina Electric & Gas. ...H. Roger Secrest 48 
Agriculture Faces A Downturn ©. B. Jesness 56 


DEPARTMENTS 


Washington Report 

Investment Survey 

Bankers & Brokers 

Calendar of Events 

Equipment & Services 

Banking & Investment Figures 

COVER PHOTO CREDIT: Construction work at Kaiser Steel Plant, Fontana, Calif. 


(Kaiser Steel Corp.) 
Wall Street (Three Lions) 





RAND MCNALLY & COMPANY 
NEW YORK * WASHINGTON ¢ CHICAGO © SAN FRANCISCO 


Anpbrew McNa ty III, Harry B. Ciow, R. L. McCLenanan, 
President Vice President and Secretary Treasurer 


EDITORIAL AND BUSINESS: P. O. Box 7600, Chicago 80, Illinois 5 
PRODUCTION: 8255 N. Central Park, Skokie, Ill. 53 an 


Ricuanup B. MacCanrtuy. . General Manager Howarp F. Wintro.t . Business Manager 


= H. sa datos yan Ricuarp B. MacCartuy . Advertising Mgr. 
OGER F. GELDERMANN . . Associate Editor » 7 , . 

AtvIn M. Younaquist, Jr. Associate Editor Wiasam W. Roc ee: Eastern Atte. Mor. 
Hetmutu Bay . Washington Correspondent GERALD Dumars Associate Advertising Mgr. 
WituiaMm B. Hummer . Editor Invest. Survey WituiaM M. Soneck . Representative 
RayMonD Ropcers Spec. Contributing Editor Dan Hamitton ... .. ._ Representative 


Copyright © 1959 by Rand McNally & Company. All rights reserved under Inter-American Copy- 
right Union 1910. TERMS: $5.00 a year, two years $7.50, three years $10.00, single copies 50 cents. 
Printed in U.S.A. 

Bankers Monthly is published monthly by Rand McNally & Company, Chieago, Ill. and Nashville, 
Tenn. Publication office 162 Fourth Avenue, North, Nashville, Tennessee. Accepted as con- 

ed circulation publication at Nashville, Tennessee. 





January 15, 1959 


A Change at the Helm 


Andrew MeNally III, president of 
Rand McNally & Company, publisher 
of BANKERS MONTHLY, has announced 
the retirement, effective January 1, of 
D. E. (Pat) Cronin as vice president 
and active head of the company’s 
Bank Publication Division. Also an- 
nounced was the appointment of 
Richard B. MacCarthy, sales manager 
of the division since 1956, as general 
manager to succeed Mr. Cronin. Mr. 
MacCarthy will retain his duties as 
advertising manager of this magazine. 


As announced in its issue of Jan- 
uary 28, 1884, BANKERS MONTHLY 
was established as an adjunct of Rand 
MecNally’s Bankers Directory, with a 
view to enabling the public to keep 
abreast of “‘the rapid development of 
the resources of the country, especial- 
ly in the Western States and Terri- 
tories.” Throughout the seventy-five 
years that have intervened, the mag- 
azine and directory have operated as 
integral parts of the company’s Bank 
Publication Division. 


For more than half of those seventy 
five years, “‘Pat’’ Cronin has been a 
mainstay of that division. His first 
eleven years were devoted to selling in 
the South, and in 1931 he began con- 
fining his major efforts to the larger 
cities. He was named manager of the 
Bank Publication Division in 1947, 
and in 1953 he was made a vice presi- 
dent of Rand McNally & Company. 


“Pat” Cronin was known from 
coast to coast as a maker of friends 
and lived by the principle that ‘“‘to 
make a friend you have to be one.” 
His leadership was of the kind that 
inspired loyalty of the highest order. 
It was characterized by his firm belief 
in the principles of division of labor 
and delegation of responsibility. 


The staff of BANKERS MONTHLY 
acknowledges its gratitude for the as- 
surance it has felt down through the 
years in the knowledge that there has 
always been a firm hand at the helm. 
And it is good to know that our good 
ship remains set on the course estab- 
lished by a master sailor. 





From Where We Sit... . 


T IS IN TRIBUTE to the able founders of BANKERS 
MONTHLY and to those who have maintained its 
traditions of service to banking and of devotion 

to sound principle in all things financial that we are 

this month commemorating our seventy-fifth anniver- 
sary. It is a time for the expression of the gratitude we 
feel for our heritage and for sober reflection upon the 
responsibilities that heritage entails. To that end, we 

are publishing in this 901st issue of the magazine a 

complete reproduction of its first. 

This reproduction reveals far more accurately than 
anything that might be said about it the precise tenor 
of the times into which BANKERS MONTHLY was born. 
It was a time of deepening depression, from which it 
did not fully emerge until some two years later. 


From that day to this it has been a major objective 
of this magazine to assist as best it might in the crea- 
tion of the kind of public understanding of economic 
issues that would lead to their intelligent handling. 
The severe crisis which began in 1873 was one of recent 
memory when BANKERS MONTHLY got under way, and 
it had to deal at first hand with those of 1884, 1890, 
1893, and 1907. These led by gradual stages to the 
establishment of the Federal Reserve System, which 
was the product of a lot of straight thinking along 
severely economic lines. 

BANKERS MONTHLY has been, since its inception, a 
staunch advocate of a sound and elastic currency. As 
early as September 1891, it had strongly urged the 
appointment of ‘‘a commission of the very best and 
ablest men in the Republic to investigate our whole 
system of banking and currency.” And in the years 
following the appointment of a National Monetary 
Commission in 1908, its many articles and editorials 
on the subject served to assist in giving its readers an 
understanding of the issues involved in the establish- 
ment of a central bank. 


With the passage and signing of the Federal Reserve 
Act in December 1913, there began an exhaustive re- 
cital of the activities of the organization committee 
which culminated a year later in a formal declaration 
that the Federal Reserve System was in operation; and 
the program of education in the uses and functions of 
our new central bank continued. 


This page and many more could be filled with only © 


the barest mention of the many references made in_ 
BANKERS MONTHLY to the trail of economic upheavals 
left by World War I, but it would serve no very useful 
purpose merely to recount the evils of the past; it is 
far more profitable to draw upon the record for such 
implications as it may hold for the day in which we 
live and the years that lie ahead. To this end, we 
suggest a close look at the causes of our periods of 
recession and depression, as well as our manner of 
dealing with them. 

What, for example, made the “great depression’’ 
great? Clearly, a major contributing factor was the 
nature and extent of the boom that preceded it. There 
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was much talk of a ‘“‘new era’ in the highest of high 
places in both the financial and academic worlds of 
that time; and a sanguine acceptance of that theory 
led to the piling of debt on debt with little thought for 
the inevitable day of reckoning. 


That ‘new era” concept of the late twenties may 
well have its counterpart in the “new economy” about 
which we are hearing a great deal today. While the 
latter is admittedly much more soundly based than its 
predecessor, it nevertheless has in it a basic weakness 
that spelled trouble for us in the twenties and thirties 
and promises to do so again: It failed to consider the 
inflationary impact of presumably authentic prognosti- 
cations of perpetual prosperity. It is of precisely such 
stuff that boom-bred depressions have been made in 
the past, and a fresh brew of the same ingredients may 
be relied upon to produce much the same effect at some 
future time. 

To the natural causes that are thus tending to take 
us in the direction of a boom-bust sequence must be 
added another that portends dire consequences indeed 
if present trends in politico-economic thinking continue: 
The prospect that we are going even further down the 
road of fiscal irresponsibility in the belief that there 
can be found in some form of government handout a 
cure for whatever ills may befall any part of our economy; 
and that budgetary deficits are matters of altogether 
secondary importance. 


If we feel that we can make our “operation boot- 
strap”’ work in defiance of all the laws of economics 
and human behavior that have been asserting them- 
selves down through the centuries, we would do well 
to heed what Fed Chairman Wm. McChesney Martin 
had to say in a recent address before the Executive’s 
Club of Chicago. 


After dealing in characteristically lucid fashion with 
the general theme that ‘‘you cannot spend yourself 
rich,”” Mr. Martin mentioned a “distressing experience”’ 
of finding among ‘‘intelligent and perceptive men”’ in 
certain countries of the Far East that he had recently 
visited, a growing distrust over the future of the Ameri- 
can dollar. Two of the ascribed reasons were 1) a con- 
viction that American goods would in due course ‘“‘find 
themselves priced out of the market,’’ and 2) our im- 
pending $12 billion budgetary deficit, ‘‘plus possibilities 
that further deficits may follow.” 

We might do well to consider DeGaulle’s France, and 
how we’re likely to feel about submitting at some future 
time to a program of austerity. We're asking for it. 


Editor 
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BANKING: 
ITS ORIGIN AND HISTORY TO THE PRESENT TIME, 


I. 

The business of banking is of early origin, 
and was brought to a high state of develop- 
ment by the Greeks and Romans. These 
ancient bankers scem to have occupiecct about 
the same position in business and social circles 
as those of the present day, and their business 
was transacted very much in the same manner. 
They issued notes, received money on deposit, 
paid out to depositors on checks or orders and 
sometimes paid interest on deposits, making a 
profit by loaning at a higher rate of interest 
than they paid. They also valued and ex- 
changed foreign moueys and negotiated bills 
of exchange. They were held in high estecm 
by the people, and great confidence was placed 
in their judgment and integrity. The interest 
they charged on loans was often extortionate, 
but owing to the tax laws, which enabled 
debtors to escape responsibility and evade pay- 
ment of debts, the bankers were obliged to 
charge high rates of interest in order to cover 
the many losses they were forced to meet. It 
seems to have been a case of ‘“‘robbivg Peter 
to pay Paul,” but when it is considered that 
the subject of finance has been the study of 
the ablest men in the world since banking was 
first introduced, and all manner of schemes 
and devices bave been tried without bringing 
the system tu perfection, the wouder is that 
those ancient bankers did so wcll. 

The business was introduced into Europe 
by the goldsmiths and dealers in precious 
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metals, but, as society advanced, it became a 
separate and distinct business. The first bank 
of modern Europe of which record is made 
was the Bank of Venice, which, like all the 
other great banking institutions of the world, 
was the offspring of necessity, being brought 
about in the following manner : 

The republic, being hard pressed for moncy, 
had recourse upon three different occasions, 
in 1156, 1480 and 1510, to a forced loan, in re- 
turn for which it granted perpetual annuities 
at certain rates per cent. The loan of 1156 
was extinguished in thesixteenth century, and 
the offices for the payment of the annuitics of 
the other two loans were consolidated and 
eventually merged into the Bank of Venice. 
This bank did a thriving business until 1797, 
when it was ruined by the French invasion. 

Although this is the first great banking in- 
stitution on record, the origin of modern bauk- 
ing is traceable to the money dealers of Flor- 
ence, who were in high repute as reccivers 
and lenders of money as far back as the thir- 
teenth, if not the twelfth, century. 

Banking was introduced into England in 
the seventeenth century, and prior to the es- 
tablishment of the Bank of England the 
business was carried on in London, first by 
the Jews and then by the Lombards, who in 
turn were succeeded by the goldsmiths. Like 
all innovations, the business met with much 
opposition, but as the goldsmiths paid interest 
on deposits for one mouth or more, and loaned 
at a much less rate of interest than their 
predecessors, their business increased to such 
an extent that Cromwell was enabled to draw 
upon them for money in advance of the rev- 
cnues, as occasion required. These bankers 
also issued notes payable on demand, and 
scem to have taken a long step in advance of 
the Jews and Lombards who preceded them. 
They were in the habit, during th~ ~-‘~- -* 
Charles I, of keeping their funds 
in the royal mint in the Tower 
which they doubtless considered t 
and safest place in the kingdom. 
however, to be the most unsafe, fc 
being in need of funds, seized an 
of the sum thus deposited, am 
£200,000. After this kingly stro) 
ness, the bankers deposited their cs 
exchequer, from which they drew « 
to meet such demands us were 1 

| them. But their new depository 
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| better than the former one, for in 1672 Charles 


II, being in need of ready cash, and profiting 
by the example of his robber father, closed 
the exchequer and seized the deposits of the 
bankers, amounting to £1,328,562, on which 
twenty-five years’ interest had accrued, mak- 
ing a total of £8,221,318. This high-handed 
kingly robbery was, as might be supposed, too 
much for the bankers, who were forced to 
succumb to the inevitable and retire from the 
business inaruined condition. All the return 
ever made for the large amount seized in the 
exchequer, was £664,263, which was issued as 
a government loan and formed the basis of 
the present national debt of Great Britain. 


THE BANK OF BNGLAND. 


Twenty-two years after the high-handed 
robbery perpetrated hy Charles TT the great 
financial institution known as ‘*The Bank 0? 
England” was established. This bank owed 
its origin to the difficulty experienced by the 
government in raising funds for conducting 
the war with France. The originator, Wm. 
Paterson, a shrewd Scotchman possessed of 
considerable financial ability, conceived the 
idea that the government, which was paying 
from 20 to 40 per cent. per annum on loans, 
would, without hesitation, give exclusive and 
almost unlimited privileges to parties who 
would, in turn, furnish it with a fixed and 
permanent loan at a reasonable rate of inter- 
est. In this he was not mistaken, and an act 
was passed by Parliament om April 25th, 1694, 
authorizing the establishment of the Bank of 
England. It was provided that the capital, 
£1,200,000, should be loaned to the govern- 
ment at 8 per cent. per annum, and that an 
allowance be made the bank of £4,000 per 
annum, besides the interest on the loan. 

The Bank of England and the government 
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with that of the empire itself. The advance . 


of the Scotch into England, in 1745, threat- 
ened, for a brief moment, its ssfety, but the re- 
treat of the invaders alluyed all fears. Again, 
in 1780, it was threatencd by a mob, and had 
it been attacked at the outset, it would no 
doubt have been pillaged. But the rioters de- 
layed until the authorities could concert meas- 
ures for its protection. Since that time it has 
had a military guard, and every precaution 
that can be devised is taken to insure the 
safety of its treasures. 
THE BANK OF FRANCE. 

After the establishment of the Bank of Eng- 
land, other European countries speedily be- 
came awake to the advantages offered by such 
institutions, This resulted in the establish- 
ment, in 1716, of the Bank of France, which, 
two years later, changed to ‘‘ The Royal Bank,” 
and so continued until 1803, when, proving 
unsuccessful, it was reorganized as the Bank 
of France, which still continues. 

This bank, like the Bank of England, re- 
ceived valuable franchises from the govern- 
ment, making it a monopoly, as it was given 
the exclusive privilege of issuing notes for the 
entire country. It has a paid-up capital of 
182,500,000 fr. and its 1,000 fr. stock stands at 
5,800 fr., its last annual dividend having been 
29% per cent. 

OTHER EUROPEAN BANKS. 


The oldest of the Belgian bauks is the 
Société Générale, founded Aug. 28, 1822, with 
a capital of 50,000,000 florins. Its paid-up 
capital is pow $2 804.238 fr., and that of the 
Banque Nationale 50,000,000 fr., the market 
price of their stocks being to their nominal val- 
ues as rather more than 3to1. The Bank of the 
Netherlands was chartered in 1814 with a 
capita) of 5,000,000 florins, which has since 
been doubled. The National Bank of Aus- 
tria was founded in Vienna, in 1816, and, like 
the Bank of France, was given exclusive right 
by the government to issue circulating notes, 
Although Basle and Gencva were long famous 
for the wealth of their banks, the earliest re- 
cord of a Swiss bank of issue is that of St. 
Gall, in 1886. Banking in Italy dates back to 
1622, when the Monte di Paschi, of Siena, was 
founded but the National Bank of Italy was 
not established until 1849. This bank was the 
result of the union by royal decree of the two 
banks ut Genoa and Turin, the former founded 
in 1844 and the latter in 1847. Its capital is 
200,000,000 lire. 

All the other European countries have their 
banking more or less intimately connected 
with the fiscal operations of their respective 
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BANKING INTELLICENCE. 
NEW BANKS, 


Arkansas. 
Hope—Hope Exchange Bank; sidney B. Wood, prop'r. 
Dakota 
Ipswich—M P. Beebe. 
ilmar—Sargent County Bank, A. J. Harwood, pres. 
Georgia. 
La Grange—First Nat. Bank, No. 3,093; _ 
Lewis J. Render, pres.; J. G. Truitt, cash, 
Mllinois. 

La Salle—Brown Bros. & Co. Correspondents: Jesup, 
Puton & Co., N. ¥.; First Nat. Bank, Chi o 
South Chicagu—Calamet Nat. Bank, No. 3,102; cap. 

$50,000, H. P. em. pres.; C. P. Wilder, cash. 
owa. 
Clarinda—Clarinda Nat. Bank, No. 3,112; cap. $50,000. 
Frank W. Parish. pres.; Isaac J. Poley, cash. 
Decorah—Citizens’ Savinge Bank; c»p. $50,0 0. 
Lucas—Farmers’ & Miners’ Bank; 8S. H. Mallory, pres. ; 
A. D. Mallory, cash. 
Waverly—Virst Nationnl Bank, No. 8,105; cap. $10),000. 
J. H. Bowman, pres.; H. g. Burr, cash. 
Kansas. 
Cheney—Bank of Cheney; O. M. yeep. pose. and mgr. 
Correspondent: Citizens’ Bank, Wichita, Kas. 
Concordia—Concordia Nat. Bank. No. 3,090; —_ $50,000. 
0. W. McDonald, pres.; H. R. Honev, eash. 
Newton—Montgomery Co. Rank; Newton, Carson & 
Kincaid, props. Correspondents: Metro; 








$50,000. 


litan Nat. 
Bank, N. Y.; Merchante’ Nat. Bank, neas City. 
Quenemo—Cloud & Hamilton. . 
Maryland. 
Baltimore—Clabangh, Weaver & Co. 
Massachusetts. 


Boston—C. W. Mosely. 
Williamstown -Williamstown Nat. Rank, No. 


cup. $50,000. Frederic Lake, pres.; Cha 
Mather, cash. * 


Michigan. 

Cadillac—D. A. Blodget & Co. Chase Nat. Bunk, N. Y., 
correspondent. 

Ishpen tng <n Nat. Bank, No. 3,095; cap. 
$50,000. Chas. Ii. Hall, pres.; C. H. Call, cash. 

scan ere Be 

ackeoun— Union Bank; W. ttington, pree.; Ezr: 
M. Aldrich, cavh. ne : 

Plymouth — Plymouth Nat. Bank, No. 8,109; cap. 


000; ‘I'heodore C. Sherwood, pres. 
South | Lyon—J. E. Just & Co. . 


3,092; 
o. 


Minnesota. 
Minneapolis—Babcock & Baldwin. 
Mis.ouri. 
Kansas City—Kansas City Savings Bank; Joseph Field, 
Kaubus CliyRaynolde & Co, Co 
ansas City—Raynolds & Co. Correspondents: Kountze 
Bros., v. Y.; First Nat. Bank, Chica ‘ 
Louisiana—Exch»nge Nat. Bank, No. 3.103; cap.$50,000; 
Marcus Dreyfus, pres.; R J. Hawkins. cash. 
Louisiana — Mercantile Nat. Bank, No. 3.111; cap. 
$50,000. S. Carkener, pres.; W. G. Tinsley, caeh. 
Milan —¥irst Nat. Bank, No 3,110; cap. $75,000. L. T. 
Hatfield, pree.; J. C. McCoy. cash. 
Rockport—Rockp: rt Formers’ Bunk; John L. Carson, 
pres.; Josiah W. Peck, cash. Kountze Bros., N. Y., 
correspondent, 
Montana. 


Billings —Firet Nat. Bank; cap. 
Stebbins, pres.; H. H. Mund, cae 


Nebraska. 
Ainsworth Farmers’ & Merchants’ Bank. Kountzce 
2 oon, & 5. cmmpeniewe. 
roken w— Broken Bow Bank. Corres : 
Hestinge= v Nat. Bank; N eae 
ngs--Lity Nat. nk; No. 3,099; cap. ,000. 
Lyman H. Tower, p es.; Joseph ¥. oe 
Louieville—Louisville Bank. Cor.: Omaha Nat. Bank. 
Oxford—Oxford Bank; J. C. Van Buskirk, prop. Cor- 
reepondents: Chemical Nat, Bank, N. Y.; Marsh 
Nat. Bank, Lincoln. 
New Jersey. 
Rahwry—Nat. Bank of itahway hae resumed business. 
M. W. Brett, cavh 
New York. 
New York—Smith & Uliphant, 37 Broad etrect. 
Red Creek—G. M. Wood. Fourth Nut. Bank, N. Y.. 
correspondent, 


Ohio. 
Sn Sea Bank; Duan. Buxton & 
asson, props. Cofrespuna::nts: Lup. & Tra. Nat. 
oes Y.; Commercial Nat Bank Columbus. 
venn-ylvania,. 
Farmers’ Nat. Bank, No. 3,104; cap. 
= A. Colwell, pres.; Geo. W. Dover- 
‘a. 


Tennessee, 


‘iret Nat. Bank, No. 3,107; cap. 090. 
Hickerson, pres.; Smith J. Waite 3s 


a Wm. R. 


t Nat. Bank No, 8.006 

8 at. nk, No. 3.004; cap. 000. 

nnelee, pres.; A. B. Searborowg! Sa 
Virginia. 

xchange eo Deposit Bavk. Kountze Bros., 


8. 
West Virgivia. 
First Nat. Bank, No. 3,106; cap. $50,000. 
well, pree.; M. C. Dimmick cash. 
Manitoba. 
Ewan, Duneford & Co. 
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BANKS DISCONTINUED. 








Alabama. 
Troy—Pike County Bank. 
Arkansis. 
Hope—George F. Hicks. 
Colorado. 
Leadville—City Bank of Leadville. 
” —Firet, National Bunk. 
Georgiu. 
Toccoa—Edw. Schaefer. 
‘ T'linoi.. 
Selene Sa, Field & Co!bron. 
LaSalle—City National Bank. 


Indiana. 
Sullivan—Farmers’ National Bank. 


Towa. 

Waverly—Bank of Waverly. 

Kansas. 
Atchison—Burnes & Co. 
Cherryv+le—Cit zene’ Bank. 
Concordia—Concordia State Bank. 
Garrison—W. W. Thomas & Co. 

M +asa- husetts. 

Boston—Hubbard Bros. & Co. 


Michigan. 
Ishpeming D. F. Wadsworth & Co. 
Mendon—J. B. & W. H. Anderson. 
Mississippi. 
Grenada—R. P. Lake. 
New Hampshire 
Suncook— China Savings Bank. 


New Mexico. 
Silver City—C. P. Crawford. 


New York. 
Andover—J. J. Harman. 
New York--8. M. Hibbard & Co. 
Patchogue—Patchogue & Suffolk Co Bank. 
Red Creek—W. G. Wood. 

Ohio, 

Alliance—Lamborn & Gray. 
Richwood—Union County Bank. 
Wapakoneta—Farmers’ Bank. 

Pennsylvania. 
Wilmore—Wilmore Bank. 


BANK CHANGES. 





California. 

Merced —Merced Bank; ae re sur. $5.664. Imy, 
& Tra. Nat. Bank, N. ¥.; Grangers’ Kank, Sun 
Francisco, correspondents. 

San Francisco Grang: rs’ Bank; A. D. Logan president 
in place of John Lewelling. 


Colorado. 
Alma—Bank of Alma; Hathaway, Arthur & Lakce:, 


props. 

Denver’ First Nat. Bank; sur. $274,663. 

Denver—State Nat. Bank; Charles Halleck president in 

lace of (seo. N. Wheeler; J. C. Lewis. vice-pres. 

Pueblo—Barndollar Bros. & Rankin; diseolved; Barn- 
dollar bros. eucceed. 

Trinidad - Bunk of southern Colorado is now owned 
by Lonny Horn; 8. T. Collins, cash. 


Connecticut. 
Birmingham—Joseph Arnold, cash. Birmingham Nat. 
Bank and pres. Derby Savings Bank, decensed. 
Hartford—Awerican Nut. Bank; Joeeph H. King cash. 

in place of John G. Root. E 
Hartford—Farmers’ & Mechanics! Nat. Bank; Johu G. 
Root pres. in place of Alva Oatmun 


Dakota. 
Mayville—Bank of Mayville; Brown Bros. & Co. are 
props.; D. M. Evans, casb.; A. O. Runice, cest 


cash. 
Mayville—Goose River Bank; J. A. Loomis is no longer 


cashier. 
Georgia. 


Savannah—Southern Bank of State of Georgia; surplus 
has been increased to $300,000, 


Tlli»ois. 

Chicago— Merchants’ Loan and Trust Co.; J. W. Doane 
pres. in place of John Tyrrell; F.C, Osborn, asst 
cash.; H. E. Lowe, carh. resigned 

=a Nat. Bank; J. W. stead pres. in place 
o 


. Lee Borden. i 
Farmer City First Nat. Bank; R. O. Crawford pres. in 
place of J. H. Harrison. 
Stanford - Stanford Bank; H. Linebarger caeb. in place 
of J. O. Linebarger. 


Indiana. 
Aurora—Aurora Nat. Bank; Will F. Stevens has bcen 
elected president. : 
a Brookville Bank; now owned by Goodwin 


Connersville—Citizens’ Bank; sur. $20,000, 

Delphi_ Citizens’ Bunk; sold out. 

South Bend --People’s Savings Bauk; Thad. Dunn ¢coxb 
in place of Aaron A. Webster. 


Tosa. 
Clarinda—Valley Bank; now Clarinda Nat. Ban‘: 
Council Blaffs—Council Bluffs Savings Bank; A. A. 
Watts has been eppolated cashier. 
Davenpurt—D:venport Savings Bank; Ubas. H. Putnam, 


pres., retire 
Dubuque-—-Commercial Nat. Bank: sur. $44,574. 
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4 puque—Second - Bank; George B. Burch pres. in 
” place of W: ey. — has been in- 
creased to = 6. 


Roa city_-Or a k; Henry H 

— ri an eu! ospers suc- 
‘coeds Hospe Betten; cap. $0 00) “ 
Preston. LE holomew succeeds “Bartholomew & 


selene Beak of aeons G. W. Tyner is pres. 
Sioux City—Firet Nat t Bonk; 1 new officers are Thos. J 


Stone, pres.; E. H. Stone, cash.; T. R. Galbraith, 
ass't; sur. 00. 
Tha . Bank; Moreau Carroll we. ws place 


f T. C. Prescott; cap. $50,00.); sur. $11,000. 


Kansas. 
Atchison—First Nat. Bank; eur. $40,000. 
Beloit—Bank of Beloit; Chas. J. Brown cash. in place 
of J. W. Walker. 
Channte—Chan te Bank; D. M. Kennedy cash. in place 
of A. H. Tu 


rner. 

Downs—Bank of Downs: E. E. Parker is now pres. 

Kinsley Edwards Co. Bank; Sse: sur. $2,000. 

Lincoln—Saline Valley Bank; A rsball cash. in a 

of C. J. Brown. 

Olathe—Olathe Bavk: Milicr, Ott & ©. » prope. : M. 
iller, cash. Kountze’ Bros., N. Y.; Bank 2 
ommerce, Kansas C: ity 

Wellington—First Nat. Bank; sur. $10,000. 


Kentucky. 
Hopkinsville—Bank of Hopkiusville; Jas. A. Wallace, 
caxh., defaulter. 
Lexington - Fayette Nat. Bank; sur. $65,000. 
Louisville—Second Nat. Bank; "John E. Green pres. in 
place of James Bridgeford. 
Russellville—Bank of Russellville; sur. $10,000. 


Louisiana. 
New rea tn place of Stich # Bank: nena F. Klumpf 
pres. in plane ot ichael Frank 
New Orleans—N Canal & Banking Co.; eur. 


1,000. 
New Orleans—Pazende & Seixas; Chas. Fourton is no 
longer cashicr. 
Maine. 
Lubec—Lubec Savings Bank; Simeon Ryarson treas in 
place ot M. M. Foster. 
New Castle—New Castle Nat. Bank; Austin Hall pres. 


on lace of Joseph ae. 
Baco Nat Bunk; S. 8. Richards cash. in place of 
See Scamman. 


Saco—Saco Savings Bank; S. 8. Richards treas. in place 
of G. W. Scamman. 


Maryland. 
Baltimore—Manufacturers’ Nat. Bank; sur. $7,500. 
Baltimore—Third Nat. Bank; sur. $55,100. 
Bsltinore—Petere, Pell & Andrews; dissolved. 
Baltimore—Rameey, Clabengh & Co.; dissolved. 

Rising San—Nat. Bank of Rising Sun; H. H. Haines 
= in place of Jas. M. Evans; John D. Haines, 


Massachasetts, 

Boston—Merchandise Nat. Bank; Chas. H. Kilham 
cash in place of J F. R. Foss. 

Boston—South Boston Sav. Bank; G. W. Ellis, treas., 
deceased. 

Boston—Suffolk Nat. Benk; A. L. Edmands pres. in 
place of David R Whitney. 

Boston—Tremont Nat. Bank; sar. $183,000. 

Boston—Jobn Pickering & Moseley; dissolved. 

Fall River —Citizens’ Savings Bank; Danforth Horton 

pres. in place of Joseph O-born. 

Leomnineter | First Nat. Bank; J. Smith pres. in place 
of Samuel Putnam 

anes a Institution for Savings; John O. Green, 


Lypn oe eT Nat. Bank; sur. $131,771. 

Quincy—Nat. Mt. Wollaston Bank; E. H. Dewson pr 8. 
in place of E. B. Pra 

Salem—Naumke g Nat. ‘eek: Nath. A. Very cash. in 
place of a H. Towne. 

Salem—Salem Savings Bank; Wm. Northey is now 


pres. 
Michigan. 
Altes Albin = Exchange Beak; now owned by Jas. W. 
<¢idon 
Albion—Exchange & Deposit Rank; C. E. G. Peabod 
cash. yO sone “of I. N. Miller. , 
Agee egun City Bank; soki out to Chaddock 


Battle Creek Alex. C. Hamblin's Bank; C. E. Lyman is 
no | cashier. Chase Nat. Bank, N. Y., Me- 
chanics’ Nat. Ban , Det oit, forrespondente. 

Cassopolie—First Nat. Bank; J. K. Ritter pres. in 
place ot D M. Howell. 

Detroit—Merchants' and Manf'rs Nat. Bank; Frederick 
Marion c»sh. in place of F. W. Hayes; H. L. O'Brien 
is ase’t cashier. 

Minnesota. 
rv Frlla—Fergus Falls Nat Bank; cap. $70,000; 


ur, $90,000. 
Minnespoits—City Bank; J. E. Gould cash. in place 
Reeve. 

Minneapolis—Scandia Bank ; should have been re- 
as Scandia Bank of Minneapolis. 
Morris--First Nat. Bank; D_ R. Sutherland 

place of R. C. Moore} C. W. Rohne cash. 
of F. B. Kenn 
St. aoe ants’ Na Nat. Bigs : William R. Me —_ 
an¢ low V.ce-pres.; surplus 
increas: d to $40,000, ‘ 
Misstss! pp’. 
Woodyille—J. A. D. Beaumont's correspondents are 
Winslow, Lanier & Co., N. Y.; Louisiana Nat. 
Bank, New Orleans. 


res. in 
nm place 





Misso 
a Bank; Jou E Sly pres in place of 
Kansas ity ~Bank of Kaneas City; E. K. Thornton, 
eceased 
Loutsiana— Exchange Bank; now Exchange Nat. Bank; 


same officers 
Lonisiana—Mercantile Bank; now Mercantile Nat. 


aiian—Hattelg, . Knight & McCullough; now First Nat. 


Plattsbu aeons Bank; capital $20,000, 
eprint id—Greene Co. Nat. Bank; capital 
Louis -Continental Bank ; surplus $110, 


Montana. 
Billings —Stebbins, Mund & Co.; now un Nat. Bank. 


$100,000. 


Miles City—Stebbins, Mund & Co; F. E. Hammond 
cash. in place of J. J. Coleman. 
Nebraska. 
Ave et of Avoca; Mark Dean cash. in place of 
Falls City—Firet. “Nat. eae: John W. Holt cash. in 
place of D. R. Hol 


Hastings—City Bank; hie City Nat. Bank. 

Plerce Pierce Co. Nat. Bank; capital $15,000. 

a Stromsburg Bank; now stromsburg State 
Bank; cap. $20,000; same officers. 


Nev a, 
Eureka—Paxton & Co.; W. tT Hoadly is cash. 


New Soeree-. 
Portemouth—First Nat Bank; C. A. Haslett cash. in 
place of R. C. Pierce, actg. 


New Je onsez. 

Camden—Nat. State Bank; Henlings pres. in 
place of John Gill. 

Flemington—Hunterdon Co. Nat. Bank; J. C. Hope- 
well pres. in place of Charles Bartles 

ae Nat. Bank; C. A. Skillman 
8 now 

“ae Nat. Bank: Abner S, Reeve, pres., 


Oran Sav. Bank; Geo. P. Kingsley treas. in 
place of coor W Ht Vermilye. — 


New York. 
Albion —First Nat. Bank; R. T. Coan pres. in place of 
Wm. R. Burrows. 
Brooklyn—Manufac urers’ Nat. Bank; John Loughran 
res. in place of John M. Farman. 
Buffalo—Merchants’ Bank of Buffalo; W. H. Walker 
in place of Alfred = Wright. 
Canleteo—vorter & Davis; N. Y. cor. is Tradesmen's 


Nat. Ba 

es Bank Fa may Horace C. Gilbert pres. in place 

Mayvillon anon, ‘Minton & Co.; H. J. Minton, cash., 
deceased, 

New York oer teak of America; Dallas B. Pratt is 
now 

New York City—Garfield Nat. Beak; A. C. Cheney 
pres. in place of Geo. H. Kob’ inson. 

ew York C ore Bank of R«public; George 

R_Carhurt pres. in place of Henry ord. 

New meee City—Alley & Dowd; now Alley, Dowd & 

New York City—Barker & Tinker; dissolved. 

mes — City—A. B. Bayliss, Jr., & Co.; now Bayliss 

New York City—Briggs & Oltman; dissolyed. 

New York City—Brition, VanVec: chien & 08. dissolved, 

~~ a —Closson & Hays; now E. St. Jobn 

ayes 

New York tty -Colbron, Day & Field; now Culbron, 
Day & Chauucey. 

New York City Dakis & Ashley; dissolved. 

New York City—Davis & Tileston; now Thos. Tileston. 

~~ York City—Kirkland & Co.; now The D E. Culver 


at York City- pe, & Peabody; Seochret. 
New York City—Lero: Wy & Co., di — ved 
New York City—C. Marvin & Co.; >; mow Marvin 


Bro« 

New York City—Peters & Pell; now Peters, Wetmore 
& Schenck. 

New York City —Pomeroy, Putnam & Smith; dissolved. 

New — Hunt & Uo.; now Seymour, 

4, 

New York City—Tappin & Stokes; dissolved, 

New York oy —Alexander Taylor's Sons; now Alex- 
ander mee, Jr. 

New York C' R. F. Tysen & Co.; dissolved. 

New ¥ om Gif —Vjee, son & Broun; nuw Vyse & Son 
an 

New Am oa ~ ~ Wadsworth & White; now Wadsworth 


New York City—Wetmore & Rathborne; now C. L. 
Rathborne & Co. 

New York City—Obed Wheeler and W. B. Wheeler have 
formed one under style of Wheeler Bros. 
Rochester—Bank of Hochester; name changed to Ger- 

man American Bank; same officers. 
Syracuse — Syracuse Savings Bank; Henry L. Duguid 
pres. in place of E. W. Leavenworth. 


North Carolina. 
Winston—Firet Nut. Bunk; sur. $31,000. 


Oni 
Bryan--Farmers’ Nat. Bank: J. W. Leidigh pres. in 
place of John W. Nelson: 
Bryan—Fir-t Nat. Bank; D. C. Baxter cash. in place of 
fone Ea‘on 


Centre Centreburg Bank; D. Pan] is proprietor. 
Gimcfunatt Metropolitan Nat. Bank; John R. DeCamp 
is vice-pres. and Chas. W. 


Edwards cash. 
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Cleveland—Commercial Me. Bank; David Z. Norton 
cash in place of J Colwell. 
Cleveland—Nat. Bank o 


Comtmerse; Joseph Perkins 

pres. in place uf 8. tr. Everett. 

Cleveland — = Cleveland Banking Co.; James 
alker is treax. 

Geneva—First Nat. Bank; T. W. Tuttle pres. in place 

of A. J. Ford. 

Ma sville—Fullington & Phellis are props. of Bank of 
arysville. 

Nevada~ Nevada Deposit Bank; cap. $50,000. 

Sandusky—Third Nat. Bank; Henry Graefe is no longer 


ca~h. 
Spencerville—Citizens’ Bank; ca) . OS. N. Y. cor- 
. F. Morgan cash. in 


respondent is | nited states N 
Oe Savi Bank; 
welts of Z 
Was freon People ~ é Drovers’ Bank; cap. $200,000; 
sur. § 
P. B. Hays cash. in place 


Warerige Har, Jove a ei 7. dent, United 

o Tge ones; col ent, Un 

States Nat. Bank. ition 

Pennsylvania. 

Bradford—Bradford Nat. Kant: O. F, Schonblom pres. 
in place of KR. F. Borckman. 

Brookville—J: fferson (‘o. Nat. Bank; Geo. T. Rodgers 
c»sh. in place of E. A. Litch. 

Coch anton—W. 8. Hosmer is pres. one é. T. Reed cash. 


«of Farmers C -operative Trust C 
Duke C. ntro—Dake Centre Bank; Charles Duke is now 


= op. 9 $5",COv. 

Eas’ Berlin acob M. seaports Beak; J.8. Miiler cash. 
in place «f J, L. Creage 

Indiana— ane Co. Deposit Bank; James: M. Watt 


cash. in place of BE. H. Wileon. 
Pitt-burgh —Masonic Bank; G. CU. Shidle pres. in place 
of rles W. Batchelor. 


Warren—First Nat. Hank; sur. $40,000. 


Rhode Island. 
Providence —Nat. Bank of Commerce ; Robert Knight 
pres. in place of Edward A. Greene. 


Tennessee. 

Chattanooga—Fir-t Nat Bauk; W. P. Rathburn, pres., 
deceas: 4. 

Texas. 

Mount Piearant--Moun! Piraeant Bank; C. W. Moores 
cash. in place of J.T McDonald; cap. $40,000; Bank 
of Commerce, St. Louis, cor. 

Roeckdale—Rockdale Kank; J. E. Longmoor mgr. in 
place of C. RK. Wynne. 

Weatherford—Citizens’ Nat. Bank; W. F. Alifather 
cash. in place of 7 he Andrews. 


rmont. 
Pactery Point—Factory Punt Nat. Bank; J. P. Black, 
ca-h. 
Fair Haven—First Nat. Bank; R. C. Abell pres. in 
t lace of Z C Ellis 
yr 


n—Nat. Bank of Lyndon: W. J. Stanton, Jr., 
cash. in place «-f Hiram M. Pearl 

Ratiand—Nat. Bank of Rutland; Jobn B. Page, pres., 

resigned. v 


Lynchburg—Nat. Exchange =... surplus and undi- 
vided profits, $25,654. 

Smithville— Cuarlotte Bkg. & Ins. Co.; Robert Catlett 
cash, in place of J. By rgleston. 


Weshington Territory. 
Dayton—Columbia Nut. Bank; N. P. Hall cash, in place 
of John C, Paine. 
“ome 
Beloit—Citizene’ Nat. Bank; J.G. Winslow pres. in 
lace of John Hackett; ur. $12,500. 
Oshko-h Union Nat. Bank: capital ix $200,000: it was 
incorrectly reported in Bankers’ | irectory as $100,000. 
Ontar o. 
Colborne—Standard Bunk of Canada; C. Larke, mgr. 
Pa:is—ank of Brit. North America; @. B. Buchavan, 
mgr. 





Mr. Tuomas McGruze, some time cashier 
of the Mississippi Valley Bank, Vicksburg, 
Miss., seems to be doing good service to the 
New Orleans, Baton Rouge, Vickehurg & 
Memphis Railroad Company in the capacity 
of land commissioner. Mr. McGehee severed 
his connection with the bank and entered 
the service of the railroad company in April 
last, nearly eight months before the bank's 
suspension. 





Joun C. New, of Indiana, has resigned his 
position as Assistant Secretary of the Treas- 
ury on account of the pressure of private busi- 
ness, He has large interests in Indianapolis, 
but he is also vice-president of the American 
Finance Company of New York city, where 
he will doubtless spend much of his time. 
Railroad matters in Florida aleo demand his 
attention. He was appointed February, 1862, 
and bas been an efficient official. 
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Tue Bankers’ Montaty, which to-day 
makes its appearance in the field of journal- 
ism, is a product of the law of evolution. 
Nine years ago there was issued the first num- 
ber of the Bankers’ Directory, an unpreten- 
tious publication, unheralded by any flourish 
of trumpets. Its design was to furnish the 
financial and commercial world with a reliable 
list of the banks and bankcrs of the country, 
and with the names of a limited number of 
trustworthy commercial attorneys. To the 
gradual extension of its scope and its growth 
in public favor we need not refer except in 
general terms. The claboration of the now 
almost perfect system by which the informa- 
tion upon which it is based is collected; the 
unremitting care exercised in the collation of 
the materials obtained; the constant addition 
to the work of new features of interest and 
value to financial circles, and last but not least 
the encouragement of a liberal patronage, 
which has throughout kept pace with the ef- 
forts of the publishers to make the work the 
standard publication of its kind, all have con- 
tributed to the success of what is now the 
most comprehensive work of its class in the 
English language. Its publishers, however, 
are not yet satisfied. The rapid development 
of the resources of the country, especially in 
the Western States and Territories, has called 
for a corresponding extension of banking 
facilities, and while this has been going on 
continuously, the public has been altogether 
unable to keep abreast with it, owing to the 
intermittent and precarious character of the 
very limited means for so doing with which it 
was provided. The Bankers’ MonTHLyY is in- 
tended to meet a manifest want. It will be 
conducted with the same regard for accuracy 
and fairness that has distinguished the Bank- 
ers’ Directory, and its publishers bespeak for 
it a generous reception. 





MONEY AND SECURITIES. 


The distinguishing feature of trade and 
finance at the present time is the abundance 
of capital available for business purposes aud 
the unwillingness of men to put it into active 
use. In all parts of this country, and partic- 
ularly in the East, funds have accumulated in 
the banks, and the rates for money are abnor- 
mally low. Taking no account of the, large 
class of people who are content with 3 per 
cent. on their permanent investments, con- 
siderable sums are placed in Eastern cities for 
strictly business purposes at 4 per cent., and 44 
to 5¢ are common rates. On Wall Street call 
Joans are often made as low as 1 per cent.a 














year. There has never in our history been so 
protracted a period of low rates as the one 
through which we are now passing. And 
this period has comprised the season of the 
year—autumn—when we usually expect strin- 
gency. The plethora of funds has not been 
so marked in the West as in the East. In- 
deed, there have been at times complaints of 
searcity. At St. Paul and Minneapolis, St 
Louis, Kansas City and other points, goo 
paper has been discounted at 8 and 10 per 
cent., and the demands of the country banks 
have at times been very urgent. The partial 
failure of the corn crop in Iowa and elsewhere 
has increased the requirements of the rural 
districts. But the demands on the lenders did 
not last long, and now, even in the West, 
many bankers say that their funds are not so 
fully employed as they could wish. Deposits 
at Chicago and other central points are in- 
creasing, and loans decreasing. A leading 
cause of this state of things is the fact that 
packers are borrowing less than usual, both 
because the market for their goods is com- 
paratively small, and because they have more 
money of their own to put into their opera- 
tions. Lenders have been very cautious for 
months past about granting accommodations 
to concerns of doubtful solvency, and these 
same concerns seem to have adopted this 
caution for themselves. The policy of restric- 
tion and curtailment is very generally adhered 
to now by mercantile houses, and this limits the 
demands on the banks. A great deal of money 
is of course required to carry the immense 
stocks of grain now in store, bui not so much 
as would have been necessary in former years, 
as prices of wheat are exceptionally low. 

To present in more definite form the mon- 
etary situation, we give some important statis- 
tics. The following is the last statement of 
the banks belonging to the Clearing-House of 
New York City, aud a similar statement for a 
year ago: 


Jan. 26, 1864. | Jan. 27, 1883. 














LOANS..... 662.0000... +++} $338,989,200 | $316,905,400 
MN es tec. 72,921,300 63,987,700 
Legal Tenders............ | 34,031,000 23,351,400 
NES» Siaod 350 Koanatae'l 349,894,100 809,126,100 
eT ae re 14,669,300 16,985, 

Regerve......-...-...000.-] 106,952,300 87,289,100 
Reserve required........ 87,473,525 77,281,525 
WA C6 cts Sashes cseed | 19,478,775 10,007,575 


The contrasts in these two columns are very 
significant. A surplus of $10,000,000 is ordi- 
narily considered large, but we now have a 
surplus of almost twice that amount. This is 
quite without precedent in the history of the 
New York banks. It means that there is just 
that sum which its owners do not dare to put 
into current trade or investment. The loans 
have, it is true, increased, but in very much 
smaller proportion than the other items, It is 
of course always desirable to have banks 
strong, but when the accumulation of funds 
reaches its present stage, it is simply a proof 
of the stagnation of business. Nor does the 
ease of the money market at all stimulate 
traffic. It is many months since the changes 
in the money market had any visible effect on 
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the distribution of goods. The difference i 
the totals of circulation for the two perio 


illustrates the tendency of the great banks to) 
discard that method of usivg their resources. j 
| The high price of government bonds makes 


the issue of currency unprofitable, and few 
but the country institutions consider it an im- 
portant feature of their business. 

The statements of banks in other cities indi- 


' cate a similar condition of affairs, At Boston, 


| of quick capital. 


Philadelphia and Baltimore there is an excess 
The following is a state- 


| ment of the condition of the Chicago national 


banks, as reported to the Comptroller of the 
Currency, Dec. 31, 1883, and Dec. 80, 1882: 








1883. 1882. 

i as $12,855,682 | $37,415,924 
Bonds deposited with U. 8. | 

THORSRIOE. ooo. 5- cos eas. 983,500 | 883,500 
U. 8. Bonds on hand...... 1,600,450 2,232,500 
Cash and Exchange... 26,393,719 | 23,811,155 
ea si 58,494,063 | 54,152,650 
Capital and Surplus....... 13,460,150 | 9.790,000 
Undivided Profits......... 1,852,965 | 1,337,202 
Circulation... ........c000- 747,150 | 716,450 


The increase of loans is proportionally larger 
than that of the New York banks and there is a 
handsome growth of capital and surplus. The 
high prices of government bonds have, it seems, 
led the Chicago institutions to part with some 
of their holdings. Other items reported are 
an increase from $403,984 to $776,199 in the 
value of real estate and fixtures, and $1,551,365 
of unspecified bonds on hand against $1,180,124 
at the end of 1882. 

The stock market presents much the same 
features that have characterized it for months 
past. The course of prices is downward, and 
any temporary advances seem to serve only as 
in opportunity for the bears to make fresh 
sales. The distrust of corporate management 
was never greater than at the present moment. 
Repeated efforts have been made by some of 
the leaders to organize a bull movement, but 
they have thus far been failures. The dull- 
ness of general trade, the competition of the 
railroads, the over-issue of stock and the mys- 
tery that is thrown around the doings of the 
great corporations are the leading causes of 
the shrinkage of values. Among the more 
recent events of special importance are the 
formation of a traffic agreement by the Rock 
Island, St. Paul and Union Pacific railroads, 
with the consequent disturbance among their 
rivals, the retirement of Villard from the man- 
agement of the Northern Pacific properties, 


: and the display by Jay Gould of a part of the 


securities held by him in order, if possible, to 
inspire confidence in his efforts to put prices 
up. The West Shore Road has run short of 
funds and its ally, the North River Construc 
tion Company, has been placed in the hands of 
a receiver. The Connotton Valley Railroad, 
too, has gone into the lands of a receiver, 
and efforts are in progress to take the same 
action against a number, of other railroad 
properties. A movement is now making 
in the New York Legislature to render more 
certain the punishment of persons who circu- 
late false reports with the design of affecting 
the prices of stocks, 
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a been a large decline. 


‘The demand for investment securities is by 


Hino means large ; indeed, it has been a disap- 


pointment to many dealers, who had expected 


sthat a great deal of dividend and interest 


money set afloat on the ist of January would 
seek investment in this form. 

Business in England is quite as dull as here, 
though insolvency plays a less conspicuous 
part. The banks are in a sound condition, 
and there is less anxiely about the specie 
hoard than during the period when this coun 
try was taking so much gold from the Bank of 
England. Stocks are dull and drooping and 
a considerable lack of confidence is noticeable. 
In France the utmost distrust prevails on ac- 
count of the failure of many stock companies, 
the dullness of trade, and the foreign compli- 
cations of the government. Conservative men 
have freely sold their securities and there has 
‘Trade and financial 
operations on the Continent generally are con- 
ducted with a caution betraying no little dis- 
trust. 


THE OUTLOOK. 


Tt is hazardous to attempt 2 forecast of the 
course of the markets any time; it is peculiarly 
so now, when everything has been so disap- 
pointing to sanguine Americans. The surface 
indications all point to a continuance of the 
present depression. Railroad building, which 
has in the past been one of the strongest stim- 
ulants of general activity, will certainly be 
small this year, probably much smaller than 
last. Iron works all over the country have 
restricted production; textile mills have short- 
ened their force or their hours; and the people 
are practicing economy. And then, the 
question of a foreign market for our agricul- 
tural products has become an important one. 
The restrictions placed on the importation of 
our cattle by England and on our hog prod- 
ucts by France and Germany, and the com- 
petition of many countries with our wheat 
producers, seriously embarrass us in some of 
the most important of our industries. But 
these are forces that are now in full action, 
and their effect has been largely discounted. 
The main question is; whether such influences 
are to be intensified, or softened. There is 
every evidence that, so far as manufacturing is 
concerned, we have seen the worst. Dealers 
are not heavily stocked with goods, and the 
purchasing power of the masses is not greatly 
impaired, Clothes, agricultural implements 
and other manufactured articles the people 
must have, and they will buy. While the 


‘needs of railroading will not be so great as 


they have been in past years, the uses of iron 
are multiplying, and if there were not to be 
another mile of new track laid the mills would 
still have an enormous consumptive demand 
to meet. The great complaint is not so much 
a small demand for goods, as small profits. 
The fancy prices of 1880 and 1881 can not be 
expected, but after a while we may fairly antic- 
ipate a healthy revival, based on a low valua. 
tion of labor and goods. It is impossible to 
set a time for this advent of good fortune, 


lation, we are likely to a39 it the present year. 
It will not be a “‘boom.” If it comes at all, it 
will be a steady, healthful flow of merchandise 
from producer to consumer, moderate profits, 
employment for all who are willing to 
work, and general confidence among the 
trading classes. This is the best kind of 
prosperity. 

The darkest cloud in the business horizon is 
the condition of the stock market. Values 
there have no stability. Prices are depressed 
with the utmost ease, and recoverics are 
but temporary. The railroad properties are 
vastly beyond the needs of the country, and 
the securities are at their par value much 
above the value of the properties. There 
is no ground to expect a considerable ad- 
vance in Wall Street securities soon, and a 
further material decline ought to surprise no 
one. It is not merely what the companies are 
doing now that affects their price, but what is 
looked forin the future. There are some stocks 
which are selling ridiculously low, if judged 
merely by what they are paying in dividends. 
Chicago, Milwaukee & St. Paul, for instance, 
pays 7 per cent., and sells among the eighties; 
Chicago & North-Western pays 7 per cent., and 
sells at 115; Chicago, Burlington & Quincy 
pays 8 per cent., and sells at 120; New York 
Ceutral pays 8 per cent., and sells at 113; Union 
Pacific pays 7 per cent., and sells at 75. If the 
country could be convinced that these corpora- 
tions would continue to pay these rates, there 
would, of course, be a rush to purchase the 
stocks that would carry them rapidly upward. 
But the people have turned away from ‘‘ the 
Street,” and the sooner they refuse to allow it 
to have any influence on legitimate trade the 
better. 


But there are some signs of promise, even in 
the stock market. Schemes for paralleling 
old lines of railroad have apparently had their 
day for the present; efforts to float new 
securities have ceased; the weak companies 
are going into the hands of receivers; and 
prices have had an enormous shrinkage. 
Events have gone so far now, that there is 
little reason to expect anything like a panic, 
and the worst that can be looked for is 
a continuance of the shrinkage. The changes 
in the Northern Pacific management can 
not fail to have a wholesome effect. The 
system has passed into the hands of three men 
of high character and ability—Messrs. Harris, 
Endicott and Coolidge. Their efforts are to 
be directed, it is said, not to the manipulation 
of the stock market, but to a careful adminis- 
tration of the affairs of the ronds. The ma- 
neuvering of the western roads around the 


| tripartite agreement is a cause of anxiety, but 


the fact that they have got along thus far 
without a war is ground for hope that they 
will yet come to some understanding. The 
expense accounts of a few roads, too, have 
been reduced, and there is a probability that 
effective economies may be adopted by others. 
But it requires quite a long look ahead to. see 
much good in the stock market, and the con- 
servative view is the safe one. 
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CONGRESS. 


Questions affecting the interests of the Na- 
tional banks and railroad corporations of the 
country are receiving more than usual atten- 
tion in Congress this winter, and the possibil- 
ity of unfavorable legislation is no doubt one 
of the causes of depression in the stock mar- 
ket. The subject of a basis for the circula- 
tion has the first claim on the law-makers. 
The small amount of hostility that has been 
displayed toward the banks is a matter of sur. 
prise to many, who haa expected certain new 
members of the Bouse to be unreasonable anid 
factious. One of the best observers in Wash- 
ington says that. there is less positive hostility 
to the National banks in the present Congress 
than in any Congress for the last decade, and 
that before it expires, March 4, 1885, there 
will be: many surprising developments in re- 
gard to financial questions. ° 

The Senate finance committee has already 
reported the McPherson bill: It provides 
that, ‘‘ Upon a deposit of any United States 
bonds hearing interest, in the manner re. 
quired by law,.any National banking associa 
tion making the same shall be entitled to 
receive from the Comptroller of the Currency 
circulating notes of different denominations, 
in blank, registered and countersigned as pro- 
vided by law, not exceeding in amount the 
par value of the bonds deposited; provided, 
that at no time shall the total amount of such 
notes issued to any such association exceed 
the amount at such time actually paid in of 
its capital stock.” 


The bill was voted for in committee by all 
the Democratic members and ex-Secretary 
Sherman. The latter had drawn up a 
measure of his own, but saw that there was 
no prospect of its adoption. Another bill 
that received the consideration of the com- 
mittee was that proposed by Mr. Aldrich, 
which empowered the government to buy in 
the 4 per cent. bonds at a premium of 15 per 
cent. and issue in their stead 8 per cents, on 
which circulation could be based up to par. 
It was, of course, an Open question whether 
many banks would care enough for circula- 
tion to surrender bonds at 15 per cent. 
premium which command 25 per cent. in the 
market, and the bill was therefore dismissed 
as impracticable. . The measure adopted by 
the committee is, however, only a partial 
relief for the evils complained of by the 
bankers. It gives them $10,000 more notes 
on every $100,000 of bonds, but does not 
rejieve them from the tax. 

This session is also distinguished by its 
movement on the land-grant railroads, The 
Pacific railroads owe the government over 
$100,000,000. Senator Edmunds has pre- 
sented a bill which, in brief, provides forthe 
funding of all the indebtedness of these roads 
in the form of bonds to be deposited with the 
government, and for the gradual extinction of 
these bonds by semi-annual payments. The 
public lands committee have made a scathing 
report on the effort of the Southern Pacific 
road to get full possession of the 15,000,000 


9 
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acres of land granted to the Texas Pacific. 
They propose that the whole of it be restored 
to the public domain. There is also a contest 
over the Northern Pacific lands, and President 
Harris has been heard by the committee 
against the proposed forfeiture of a portion 


of the property. 


FAILURES. 


The year 1883 was such an exceptional one 
in respect to failures that it is well to give the 
statistics in a compact form, so that they can 
be easily carried iu the memory. The number 
was greater than for any other year in our 
history except 1878, but as to the amount of 
the liabilities the year was eighth in rank. 
The number, as reported by R. G. Dun & Co., 
was 9,184, and the liabilities $172,874,172. In 


1882 there were only 6,738, with liabilities of 


$101,547,564; and in 1881 only 5,582, with lia- 
bilities of $81,155,982. While the record for 
1888 is sufficiently black, it must be borne in 
mind that there were more people to fail than 
ever before. The number of persons reported 
in business in the United States in 1878 was 
670,000 and in 1883 over 900,000. The fail- 
ures in 1878 were 10,478, the liabilities being 
$234,383,182. Thus, while there has been an 
increase of over 84 per cent. in the number of 
tradesmen, there has been a decrease in the 
disasters. The impending expiration of the 
national bankruptcy law, however, sent a 
great many people to the bankruptcy courts 
in'1878 who would not otherwise have gone 
down that year. The avetage of liabilities 
has declined from $22,369 in 1878 to $18,828 
in 1888. The ratio of failures to the 
number of persons in business in 1883 was 1 
to every 94 for the country; 110 109 in the 
Western States; 1 to 51 in the Pacific States 
and Territories; 1 to 78 in the Southern States; 
1 to 128 in the Middle States; and 1 to 76 in 
the Eastern States. 





Tue death of Mr. E. K. Thornton, cashier 
of the Bank of Kansas City, which took place 
on January 18th, cast-a gloom over the entire 
business community, as well as a wide social 
circle, in the city in which he held so promi- 
nent 4 position. Born at Versailles, Ky., in 
the year 1840, he had, after several years’ resi- 
dence in Missouri, the satisfaction of becoming 
cashier of the Commercial Bank in his native 
town. Returning, however, to Missouri, he 
was, in 1881, elected cashier of the Bank of 
Kansas City, in which capacity he became 
widely known and universally esteemed. He 
combined in a rare degree qualities of heart 
and mind not often found in conjunction, and 
his death is deplored, not more as that of an 
able and efficient bank officcr, a financier of 
no mean ability, a faithful and conscientious 
servant, than as that of an affectionate father, 
a true friend, and a good citizen. As there are 
few men of whom, at least, something that is 
good can not be said, and as custom has made 
the eulogy of the dead very much a matter of 
form, we feel, in paying a tribute to the char- 
acter of a man like the late Mr. Thornton, the 


utter poverty of language. But, surely, it is 
enough to understand of any man, in all the 
breadth and fullness of meanings of the words 
we use, that he was capable, faithful, honest, 
true! 

At a meeting of the directors of the bank, 
held on the 14th instant, the following resolu- 
tions were unanimously adopted: 


Waereas, Our late associate and esteemed fricnd, 
Edwin K. Thornton, has been stricken down in the full 


vigor of manhood and usefulness, and removed from 


time to ne rae to give eincere expression of 
our high estimate of th and our profound 
cmieion, for his bereaved family, in this, their great 
iction; therefore be it 
Resolved, That in the death of Edwin K. Thornton, 
joad a jas lost a —— officer, one in whoee in- 
Seen os 8 associates had at all times 
im inspite! cond 
esolved, That the — community shares in our 
loss. His death has rem from them and ns a most 
valuable and en t enterprising elt citizen: the — & most 
usefal member Christian; his widow 
an afivctionate husband; his od ldren an indulgent but 
wise father. To the family we tender our —— 
pathy. > hes eS ae Che Rene of an honored 
bame to comfort — 
R That this Board of Directors and em- 
ployes of the bank ued the funeral. 
Reso’ lived, That the sorenry SS in+tructed to hand 
to the 7 ly of our deceased friend and associate a 
y of these resolutions, and that the same be pub- 


ficbed tn the Kansas Cit; and spread upon Pthe 
minutes of the Bank. —— - - 


FOREIGN NOTES. 


Tue Tribunal of Conimerce has delivered 
judgments declaring the dissolution of the 
Credit de Paris and Credit de France. 


Herr Etssert, the Vienna banker who 
was assaulted in his office by robbers, died on 
the 28d inst., after lingering in great agony 
for thirteen days. 


THE earnings of English banks during 1883 
are expected to exhibit a general shrinkage 
from those of the previous year. 1882 was, 
however, a year of exceptional profits. 


Tue directors of the Bank of France have 
fixed the dividend for the second half-year at 
106 fr. net. The total dividend for 1883 
amounts to 226 fr., against 295 fr. paid in 1882. 


THE deplorable state of the money markct 
in China and the unsettled political situation 
of that country are said to have led to the 
suicide of several prominent Chinese bankers. 


Tue Lisbon Official Gazette publishes the or- 
dinary budget of the Portuguese Colonies for 
1883-4. The revenue is estimated at 2,759,452 
milreis, and the expenditure at 8,162,909 
milreis, thus leaving a deficit of 408,857 milreis. 


Tue will of the late Lord Overstone, the 
quondam banker and authority on financial 
questions, has been proved at £2,118,803. 
This is exclusive of real estate. The fact that 
the late peer, who was exceedingly parsimoni- 
ous, has not bequeathed a single penny to any 
religious or charitable object, is much com- 
mented on. 


Amora the numerous large failures that 
have taken place in England during the past 
month, are those of Alexander Brogden and 
Henry Brogden, formerly in co-partnership as 
iron-masters. The liabilities of the first men- 
tioned, a well-known member of parliament 
and, until within a recent period, a reputed!y 
rich map, are placed at the equivalent of 
$8,615,000, and those of the latter at 
$3,600,000. 









THE budget of the town of Vienna, recent 
issued, shows an estimated revenue of 6,176, 





520f1., with an expenditure of 16,923,570fJ . 
day, « 


leaving a deficit of 10,747,050. The def 
ciency is to be, for the most part, covered fror 
temporary resources, which are expected t 
yield 9,681,110f1., so that there remains a re 

deficit of 1,065,950f1. This will be met by th 
cash surplus from last year’s accounts, amount 
ing to 1,070,000f1. The surplus is the last re 
mainder of the town loans, 


A cotiEcTor of the Crédit Lyonnais « 
Marseilles was recently stabbed aud suffocate¢ 
between two mattresses by some persons, 0¢ 
cupying a flat, on whom he had called to mee 
an acceptance. They immediately decam 
with the 60,000f. in the victim’s portfolio, hav: 
ing merely hired the flat and concocted the ac 
ceptance for the purpose of inveigling a col 
lector. Three men have just been arrestcd 
for this crime, two in Paris and the third at 
Marseilles. The latter has been identified 
by. the owner of the house, and in his posses 
sion was found a sum of 80,000f., for which 
he could not satisfactorily account. One of 
the other men is an old offender; and his com- 
panion is an Italian, who was an emigration 
agent at Marseilles, and disappeared imme: 
diately after the murder. 





STATEMENT. 


Of the Comptroller of the Currency, on 
January 1, 1884, 


Showing the amounts of National Bank Notes 
and of Legal Tender Notes outstanding at the 
dates of the passage of the Acts of June 20, 
1874, January 14, 1875, and May 31, 1878, to- 
gether with the amounts outstanding at date, 
and the increase or decrease: 

NATIONAL- mANE NOTES. 


Amount outstanding June 20, 1874 .. ... - ee 
Amount outstanding January 14, 1875...... 351,861,460 
Amount outstanding May 31 . eee ccccccced 322, 

Amount outstanding at date *...........+6. 849,752,984 
Decrease ome. the last —- pedéwntevoos 493,043 
Decrease since January 1, 1893............+ 12,168,526 


LEGAL TENDER N 


NOTES. 
Amount outstanding June 20, re peadves S300 000 


Amount — January 14, 1875.. 

Amount retired er Act of January “14, 
1875, to May 81, 1878......... — seseeeee 

Aaa outstanding on and since May 31. 


Amen on deposit with the Treasurer U.S. 
= nites of insolvent and liqui- 
dating reti 


tel eker Act of June 20. 1874........... 900,844 
Increase = os Sarina the last month.. 3.148,713 
Decrease in deposit. eince Jan, 1, 1883 ...... 689,971 
° ft in the 
anon pees of Nationa Gold Banks pot included 

dno. Jay Kyox, 
Comptroler of the Currency. 


— 


MASSACHUSETTS SAVINGS BANKS. 


The annual report of the bunk commission- 
ers on the savings banks of Massachusetts 
shows that these institutions hold $252,607,- 
593 02 on deposit, an increase during the year 
of $11,296,280 58. The loans on real-estate 
mortyages are $92,360,016 83, and on personal 
security $61,677,864 85. The percentage of 
earnings to total assets is 4.98. The usual rate 
of dividend is 4 per cen‘. , only 43 banks paying 
a higher rate. These dividends aggregate 
$9,586,974 86, a gain of $1,005,589 15. The cost 
of running the institutions is $80,418 68. The 
number of depositors is in excess of 650,000, 
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FINANCIAL. 
The following were the closing quotations 
at the’ New York Stock Exchange, on Satur- 
a day, January 26ih: 


Bid. Ashes, Bid. Asked. 


Adams Ex.. Isto. Pacific... ..... 817% 
American Ex.. 3) Ns Minn. & 5t. L..... 16 173 
Albany & Sus..:.°3) 133 |Minn. & St. L.. o. 32 3 

















Alton & T. H. a 4 |Metropolitan...... 92 o3 
Alton & T. H. pf. 90 9 |Mich. Central.... 914 9194 
Amer. Cable ..... 38 sg. [Mobile & Ohio sy 10 
Bos. ae 2's oo 8 a4} Mo., Kan, « T, 1 
Bur., ° 80 |Morris + Esvex...123 123 
Ganade Houth.. - 3 a Md. Coal..... yew one it 13 
Canadian Pac.... 51 ‘Nash., @. & St. L.. 51 52 
C. Falls & M...... 3 0 Wee Cen. Coal... 10 116 
Gent. Arizona.... 4 X. J. Central 8614 8GF 
Central lowa..... .. 183 aS Y. Central. il 114 
Central a ifte... 66 6H N. Y., L. & W. 87 
C.,8t.L.&P.... 94 WH N.Y &N.H.. 180 
oe tL. & r pl.. & 2g N. Y.GN.E....... 1243 18 
~C., C. & F....0e tig 62 |S: ¥. Elevated. 1088 125 
Chea. *& Ohio..... M Ib N.Y. LE. & W.. 253 Sig 
CG. & Ohio ist pf.. 2 Ut |North. Pacific “" Q1fg 21 
C. & Ohiv 2d pf... 16 1v1¢ North. ae. pt. 434 43h 
€.,C. &1.C N.Y..C. & fy 9 


. Oo. @E.C. ...0 3 146 N.Y., mice 
Chil, Bur, & Q...121% 121g NY.0.G StL. pf. 18” 
Chi. & n 1 13844 Ohio Central...... % 3 
Chi. & Alton pf...150 160 |Ohio & Miss....... 

Chi. & N. W...... il 11634 Ohio & Miss. p/... 
Chi. & N. W. ¥--- exon & Southern.... 





. M. a Eee Weat...... 
.. M. @ St. P. pf.1 H ‘Ont. Mints heated 29 
Chi., R.1.&P . .116 ii7 Oregon R.&N.... 35 8s 
Colorado Coal ... 134 or regon & Trans.. 19 19% 
Col. & Seorn. of... ee 3 Oregon Im 44 
«1 3 |Pacific Mail 
Consol. Coal...... 22 25 ..'Peoria, D. « E 





uicks Iv erpt.. 23. 


Kv. & Terre H.... .. 45 ich. & Dan...... Be... 
E. T., Va. & Ga... 6 6 y ° 2B 
T., Va. & G. pf. i! 11 S 
& Win..... 15 
Harlem .... ..+... 192 0:18 _ | i 





v , 
Stands d Minn. . 6 7 
getre » Puan. % 





Manhat. ist pf. . Bt 87 | . pf. 
Mem. & Char..... 33g 4 lweits- -Fargo..... 
M., L. S. & W. pf. .. 3344 West. Union 





BIDS FOR BANK 8TOOKS. 













AmMerica....-...-.-0006 160 |Mechanics’.... ......... 150 
American Exchange ...182 |Mechanice & Traders’ 100 
Broadway ......-++-.++0 250 |Mercantile ........ s+. lls 
Butchers & Drovers’....180 |Merchants’  ........ 130 
Central National +127 |Merch ante’ Exchange 9 
Chase Nationa Metropolitan. 
Chaiham.... « Nassau ....... 
Chemical... od aoe York 1 
City...cerceveee . N.Y. Nat‘ ‘Exchange..110 
Citizens’ Now York County eeeeea 150 
Commérce . ete National . a a 
Continental .. North dgneeton 1044 
Corn Exchange North River. 118 
East River ...... Oriental LO 
Fourth National.. Pacitic..... - 162 
WEEE cadccee socccccses BUDE ccccccccccscccccccese 164 
Fifth “Avenue es People's 15S 
Gallatin Nationa Phenix --104 
Garfield Nationa Repubiic........ + 125 
rman-American * Second Nation + +120 
permenant a Seventh Ward... - 100 
BRQROVOR. 00.02 00c0cccsee Shoe & Leather.......+5 40 


Importers & Traders’. ee St. Nicholas... .. 

BEEN cchasdesessessoe x State of New York 
soother Manufact'rs.. 0 Tradesmen’s....... 
Manhattan .............. 158 jUnton 


Bid. Asked. 
11 11434 Cur. 68, '95 
1 11496 Cur. 6s, °96 
os : in (arte 


STATE SECUKITIES. 


- % Tenn. 6e, new. 

Virginia 6s.. 
B. SOB ri cccecee - ‘110 |Va. con. ex-mat. up... 

Tenn, G5, old..... ee ry) do  deferred........ 8 


New York, Jan. 26.—Money market easy. 149@2. closed 
offered at 13g. Prime mercantile paper. 4@5}5. Sterling 
oxcnengs e, bankers’ bills, 48544; sterling exchange, dce- 
man 


The statements of the New York banks continue tv 
refiect the anomalous condition of affairs in monetary 
matters. Ihe banks at ae centre now hold 819,473,775 in 
excess of the Ivgal requirements, un unprecedented 
amount for this season, and scldom if ever exceeded 
even in the dull summer months. | he total reserve now 
held is #106, 52,300, while the amount required by law. 
one-fourth of deposit Mabilities, whicii are #349,994,110, Is 
237,473,525. The changes in the averages reflect the cur: 
rent of Currency frum the West, and doubtless the Sub- 
Treasury contributes sgain to the hoards of the banka; 
there _ £ gain of 2,54).70 in Specie, an increase uf 
$782,200 in Legal-tenders. an expansion o in 
Loans, ands gain of ga Beposite. ‘The increase 
in the net Tecorve is ae © proportion of the 
total reserve to total | Dilities f is 90.56 per cent., against 
90 per cont. at the preceding statement. 





Loulsiana Consets 
Missouri 68.... 









iE 





Lease esecees ‘eae e+e 832,556,000 # 





Total reserve... , $108,676.40) 
‘d ag’t 





Surplus reserve $17,284,22 
FOREIGN. 
wignne™ Jan. 2%.—Consols, money, 101 7-16; 


American sccuritics—St. Paul, 89; {llinois Central, 139; 
Poaneris — ding, 36 54; N 





CHICAGO. 





ing week last year. 
to $3,218,995.98, 
preceding week. 


CHICAGO NANKS, 


Continental Nat. Bk 
Drovers’ Nat. Bk 
First Nat. Bank 


5 0 
Hide and = ed Nat. me. . 
Ill. Trust a ‘siviage Pe 


on 
Merch, Loan Ba Truet Co.... 
Merchants’ Nat. Bk 100 
Nat. Bk. of America 
Nat. Bk of Il 
North-Western Nat. Bk 


eee eres eee eeeres 


aeeeee Beeeeeee 


eae ees eeeee anes 


Union Stock Tarde Nat. Bk.. 
Union Trust Co 


CINCINNATI B* we. 

, oe 7. -_ ama, Asked. 
Cincinnati Nat. Bk 
Citizens’ Nat, Bk.. 
Commercial Bk.. 
Exchange Nat. Bi 


Fourth Nat. Bk.. 
German Nat. Bk..........-+4. 
Merchants’ Nat. Bk 
Mctropolit in pe Bk.. 
Nat. Laf 


Goon City Nat. | ; 
Second Nat Bi 
Third Nat. Bk 


Union Nat. Bk 
Western Ger. Bk...... 


NEW na BANKS. 
a 


Citizens’ Bk. of La 
Germania Nat. Bk. 
Germania Sav. Bk 
Hiberni+ Nat Bk.. 

Louisiana Nat. Bk. 





eee eee etetees 






U nivp Nat. Bk 
SAN FR: a Bane 


= of Colltornte.; 


coat of ons F 


eee ed aerate reereee 
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son of the overages of the 


‘Sitio Tor sisaeas 
ae | 2: “Ldn 


In. 
In. 4313,40) 
243,400 


shows the relation between a re-erve 
and the Habilities: 


Specie.. coceseesccccnce x 


piserennes. 
a. ee 
i 200 


82, 194,500 


account, 
York Central, 11554; 


BE aL iver, 60 The apecie futhe Imperial Bank of 
increased 17,2 8,00) marks, 
Jan, 26.—Lentes, Tif i2sge. 


The bank clearings for the weck ending 
Saturday, January 26, amounted to $39,098, - 
973.66, against $48,190,304.90 the preceding 
week, and $38,007,408.59 for the correspond- 
The balances amounted 
against $4,305,349.82 the 

The volume of business 
transacted somewhat disappointed expecta- 
tions, aud deposits having slightly increased, 
rates were a trifle easier, money being obtain- 
able for sharp call at 5@54 per cent., 6@7 per 
nt., however, still ruling for ordinary call 
or time loans. Bank stocks are quoted as fol- 


Asked. 
138 


140 


see 


13744 Sales. 
123 coe 


Asked. 


121% 
150 
oe 


127 
109% 
12615 
149 


155 
117 


Athed. 
165% 


60} 
120° 














—— 















CANADIAN BANKS. 
Par Vel. ee. Asked. 








Bk. of Montreal....... ....... 17% 
Bk. of Torontu..............+ ion jen 1693 
Can. Bk. of Com.............. 106 1m Ide 
East. Town. BK.............. 50 ges 112% 
Fed. Bk. of Can... ........... 30 tel 28 
La Banque du l’euple......... 0 = eae 
La Banque qeonnes Curticr... 2 ose 
Merchants’ Bk. of Can » 100 194 
Molson's Bk 18% 117 
Ontario Bk..... 101 102 
Union Bk. of Lo 43 70 


THE CINCINNATI NATIONAL BANK, 


One of the many solid and popular finan- 
cial institutions of which Cincinnati can justly 
feel proud, is the Cincinnati National Bank, 
which commenced business April 16, 1883, 
with a paid-up capital of $500,000. 

This bank is centrally located for the con 
venicnee of its patrons, complete in every de- 
partment, splendidly arranged and elégantly 
finished. The affairs of the bank from the 
very commencement have been managed with 
wise und judicious enterprise, and refiect great 
credit upon its officers and directors, for pur- 
suing a policy careful and conservative, but 
liberal in contributing to the support and pro- 
motion of all legitimate business: cuterprises 
that will have a teadency to promote the ma: 
terial welfare of the city. 

This bank transacts a general bavking busi- 
ness in all of its branches, has a thoroughly 
organized and reliable correspondence es- 
tablished in every direction throughout the 
United States, Canada and Europe, and, by 
giving personal and prompt attention to all 
mutters intrusted to its care by its numerous 
correspondents and depositors, avd, carefully. 
guarding thcir interests, the bank enjoys the 
entire confidence of the busiuvess public gen- 
erally, and has in a very brief period acquired 
a valuable and extensive patronage, and has 
recorded upon its ledger a long and valuable 
list of depositors, which is constantly increas. 
.ing—a list of which any bank may justly feel 
proud, as it embraces many of the representa- 
tive manufacturing firms and business men of 
Cincinnati. 

The Directory is composed of men who are 
prominently identified with all important 
monetary movements and business interests 
of Cincinnati. They are as follows: Jos. F, 
Larkin, President; John E. Douglass, Secre- 
tary Eagle White Lead Co.; Jos. L. Hall, 
President Hall’s Safe and Lock Co:; Karl F. 
Benndorf, Vice-President Furmers’ Insurance 
Co.; John B. Hart, dealer in boots and shoes. 

The officers are men of high financial stand- 
ing and wide experience in financial matters. 
Mr. Joseph F. Larkin, the president, has long 
been identified with the financial and com- 
mercial iuteresis of the city, and is far too 

well known to require any intreduction in 
these columns. The cashier, Mr. Edgar Stark, 
is a gentleman possessing the advantage of a 
valuable expericnce in all departments of 
finance. Courteous to every one, and thor- 
oughly equipped for the responsible position 
for which his high character, great experi- 
ence, quick perception and sound judgment 
lave marked him out, a very distinguished 
career may certainly be predicted for him if 
he be spared to his profession, 


JANUARY ISSUE NOW READY. 


THE BANKERS’ DIRECTORY 


-~AND- 
LIST OF BANK ATTORNEYS. 
A Valuable Reference Book for Bankers, containing 


Over Five Hundred Pages, Handsomely 
Printed and Bound. 


CONTENTS: 


A list of Banke, Bankers and Savings Banks iu the 
United States, with their Officers, Capital and Sur- 
plus, also their New York and Western Correspond- 


ents. t 
list of Banks and Bankers in Canada, with their 
Officers and United States Correspondents. 
Lists of Cashiers and Assistant Cashiers of National, 
State.and Private Banks. : 
‘The Clearing Houses in the United States, with their 
Officers and Members. 

A list of Foreign Banks and Bankers. 

A list of Stock and Bond Brokers in New York City, 

The Revised rcial Laws of each State and ‘lerri- 
tory, incl the Laws in to Insolvency, 
Interest, Taxes, Notes and Bills of Exchange, etc. 

A list of Reliable Commercial Lawyers in the “United 
States and a, recommended by the Banks aud 

"8, and arranged according to States, Territo- 

ties and Provinces. 

oan publishers import the pemnen. of only ouch pitornere 

Banks rs 
locali The list aff: rds therefore the best guarantee 
of publi ) . 7 - 


Colored Di ms showing the transactions of the 
Clearing. I ‘ouses of twenty-two Cities, fur the year 
endl tober ist, 1883; the A ximate Amounts 
of Gold, Silver and Currency in the hands or the peo- 

le at stated periods; the Amount and Clasves of 
nited States Bonds owuved by Banks, including 
those p as security for circulation, each year 
since 1865; Amounts of Registered United States 

Bonds held by Residents of the States and Territo- 

ries, as returned by the Cenrus of 1880, and the Na- 

tional Debts of the Principal Countries of the world, 
with their increase or decrease in three decades. 


4 County Map of each State and Territory, and of 

each of the Provinces of Canada, printed in colors. 
These Maps alone are worth several times the 
price of the book. 


Pri .00 per copy; or, with names of States in- 
dened on edge 94.00" sic 





‘Binders for the Banters’ Monthly. 


We will farnish binders for the preservation of the 
various issues of thix publication at the following 
:—Bound in cloth and paper, 73c.; or bound in 

er and cloth for $1.15, including postage. 


E. H. FROST, President 11. H. DE LEON, Vice-Pres. 
F. A. MITCHELL, Cashier. 
—TEE-— 


SOUL Carolina Loan & Trost Co, 


OF OHARLESTON, 8. O. 


CAPITAL, - - $300,000.00 
SURPLUS, - - 86,000.00 
Transacts a General Banking Business. 


DEALS LARGELY IN EXCHANGE. 
Accounts of Banks and Bankers, C tions and 
Manufacturers received on favorable terms. 
Collections a Specialty, 

Reevive Personal Attention, arc Carefully Made aud 
Promptly Accounted For on Day of Pay- 
ment, at Satisfactory Rates. 





JOHN FLANNERY, TIORACE A. CRANE, 
Vivcge-PREesIpEeNnt. 


PRESIDENT. 
JAMES SULLIVAN, Casuren. 


The Southern Bank, 


OF THE STATE OF GEORGIA. 
SAVANNAH, - - GEORGIA. 
Depository of the State. 


; Designated 

CAPITAL, $500,000 SUEPLUS, $300,000 

BOARD OF. DIRECTORS. 

Y, of EUGENE KELLY & CO., New York. 
HOF. FLANNERY & GO., Savannah. 

of JAS. See pec Sevannah. 






3. ROS., Savannah. 
‘ . 5 : OarREPD ssaah 
. vannah. ° : " 
PorcigtTammegess Gqaeps Bank! yaghe and Sold. 


Correspondence and Cullections solicited. 
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STATEMENT OF THE COMPTROLLER OF THE CURRENCY, 


SHOWING BY STATES THE AMOUNT OF NATIONAL-BANK CIRCULATION ISSUED, THE AMOUNT OF LEGAL-TENDER 
NorTes DEPOSITED Ix THE UNITED STATES TREASURY TO RETIRE NATIONAL-BANK CIRCULATION, FROM JUNE 
20, 1874, To January 1, 1884, AND AMOUNT REMAINING ON DEPOSIT AT LATTER DATE. 


—— S.-C s 





Lecat-Texper Nores Daposirtsn tm Retire Nation at-Bank 


Additional Cir- 


STATES AND TERRITORIES, | Ctationisew'd 
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Legal — 
on deposit 
with the U. 


Cracutation since Jump 2), 1874, 
































since June 2, “ ¢ 
1874. ee voto pee To mushne Ceeaties - — ‘ 
° “| Utder Aci une ‘its 
ing Bavks, 2, 1814, Fetal Deposiie, 
i ' 
enna nck cacengaabnaee’ $ 1,826,580 $ 495,000 $ 1,044,800 
New Hampshire. 1,250,665 442,397 145,800 
Vermont ....... 2,532,720 2,186,890 
Massachusetts .. 27,257,310 18,817,110 
Rhode Island............ . 4,019,720 2,868,555 
CIID sc. cn'ae anc cossscncsces 5,616,300 5,827,662 
$2,587,155 37,982,350 
3,526,085 4,120,722 
20,550,660 16,386,281 
397,975 83,550 
2,259,260 2,018,080 
1 446.250 1 So4.010 
? ’ ¥ 
285,310 431, 
1,280,660 1,642,585 
201,000 1,259,380 
673,330 81 
EE Ssdhn da¢h chhusicals Sccectaac anion smbaeseuscadas eae 
232,400 
ETE Neccec ospamecopeletesscanssd snadhiestbukechbasans 
1,800,210 
1,312,540 475,080 
310,500 200,250 200,250 
tsa | tous 
” 3 
2,862,800 1,043,450 5,064,365 6,107,815 
12,814,870 5,796,768 7,374.801 13,171,659 
5,700,020 3,306,685 8,170,975 ‘11,477,560 
5,182,575 2,662,684 762,046 11,424,730 
38,803,380 1,912,113 3,944,052 5,856,165 
1,827,670 1,078,880 1,624,719 2,708,509 
3,459 680 1,392 526 768, 4,156,421 
1,627,990 718,219 2,622,490 
849,070 781,721 1,201,251 
1,288,680 56,240 580,770 
SEY Ton ccncdanebusacols cs ¢cabbagapaibetsessebecokbionss 
WERGED ficce ccsccccceses 
aie 278,225 
SERIE Bins sccndntgce<oloces cbcgaghbbeetaliniecentans, sasehencncs oeghtohia 
ee 
144,000 
710,080 
499,500 
41.840 
1,226,240 


Legal-tender notes deposited prior 
to June 20, 1874, and remaining 
Ot Chiat Gate... 2.00. 2 ccccccrccccfeccs ccccvcecces 


















JNO. JAY KNOX, 
Comptroller of the Currency. 





THE SUSPENSION OF THE FIRST 
NATIONAL BANK OF LEADVILLE. 


“Til news travels apace,” and before the 
BANKERS’ MONTHLY reaches its subscribers, 
they will have learned from other sources how 
ugly rumors as to the shaky condition of the 
First National Bank of. Leadville led to 4 run 
on the afternoon of January 22nd; how, after 
the close of business, the officers of the bank 
found that it would be impossible for them to 


‘meet the demands that would be made upon 


them the following day, and fearing to face a 
crowd of miners made desperate by the loss of 
the accumulated avings of their lives, fled the 
city; how the sheriff took possession of the 
bank and with a strong force guarded the 
treasure supposed to be remaining in the 
safe; and how the absconding president was 
arrested at El Paso, Tex., and subsequently 
released on habeas corpus. 

At the moment of going to press, it is im 
possibie to get reliable information as to the 


| exact amount of the loss, but, if all that is said 


| of the president is true, it is to be feared that 


they will turn out badly. The bank did a 
pretty large business, the deposits at the begin- 
ning of the present year being, it is said, 
$350,000. 

We observe with great regret that, owing 
to the dispatch announcing the failure being 
dated at Denver, many influential daily papers 
in different parts of the country have fallen 
into the mistake that it was the First National 
Bank of Denver which had suspended. The 
misstatement has in several cases been cor- 
rected, and we trust that the unfortunate 
mistake will not in any way injure that strong 
and ably managed institution. 





Tus season's fires have been unusually de- 
structive to banks, the North Dakota Bank, 
Jamestown, D. T.; the First National, Min. 
den, Neb. ; the Commercial, Weeping Water, 
Neb. ; the Caledonia National, Danyille, Vt.. 


: and the bauk of Messrs. Draper, Son & Co. 


| Oxford, Ala,, being among those burnt out, 
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Cards of Prominent Banks and Bankers in the United ‘Canta. 


ARMOUR BROTHERS ‘CONTINENTAL NATIONAL BANK 


BANKING CO. 
KANSAS CITY, - - MISSOURI 


OFFICE RS: & 
Presiien 
- Vv ice- President. 
Cashier 
” Assistant Coubler. 


CAPITAL, - #$250,000 
SURPLUS, - 250,000 


Do a Regular Banking Business. 


Collections in Missouri. Kansas, Nebraska, 
Texas, Colorado, New Mexico and 
Arizona a Specialty. 


CORRESPONDENTS. 


MECHANICS NATIONAL BANK, New ¥ rk. 
NATIONAL PARK BANK New York 
ONT! L NATIONAL E BANK, Chicago, 


OF C ALIFOR NIA, Sai Cal. 
STATE SAVINGS ASSOCIATION, ‘St. "Louis. 


FALLS City Bank, 


LOUISVILLE, KENTUCKY. 
CAPITAL, _- — $400,000 


L. L. WARREN, JNO. T. MOOKE, 
PRESIDENT. VICE-PRESIDENT. 


W. TILLMAN, Casmier. 
Particular attention paid te Collections in Kentacky, 
Tennessee and Southwest. 
—NEW YORK CORRESPONDENTS— 


THE meen NATIONAL BANK. 
NITED STATES NATIONAL BANK 


SAM'LH. KENNEDY, PIBSRRE LANAUX, 
ESIDENT. Viok-PRESIDENT. 


T.R. noes. W.P. MICHOLLS, 
CasHIER. ASSISTANT CASHIER. 


STATE NATIONAL BANK 


NEW ORLBANS, LA. 
ORGANIZED 1818. NATIONAL BANK, 1871. 


CAPITAL, * - $425,000 
SURPLUS FUND, - - 300,000 


Special J Attention Paid to Collections. 
RRESPONDENCE SOLICITE 
FISCAL AGENT OF THE STATE-OF LOUISIANA 


B. F. POWER, HUGH COLVILLE, 
Vicg-PRESIDENT. 
J. te ‘BLAIR, CasHIER. 


Rxchange National Bank 


OF OINCINNATI. 


CAPITAL, - - $500,000.00 
SURPLUS, - ee 


Traneacts a General Banking Business. Particular 
tention paid to Collections on all accessible a 
and remitted for promptly, at nee rates. 
Accounts of Banks, Bankers, Merchants and 
Manufaeturers solicited. The interests of 
our Correspondents av served. 
—CORRESPONDENTS— 

Unitrep States NaTionaL Bank, New York. 
CommeErctaL NaTIonAL Bank, Chi i. 
Nationa, Park Bank. New Yorn 


A. M. BRITTON, J 


PRESIDENT. NT. 
§. W. LOMAX, Cacuier. 


Ciry Nationa, Bank 


OF FORT WORTH. 
A General Banking Business Transacted. 


Particular attention given | to » Cotiestions 
and Corresponde: 










115 and 117 Dearborn Street, Chicago, Ill. 
CAPITAL, - 2,000,000. 
COLLECTIONS CAREFULLY MADE AND PROMPTLY ACCOUNTED FOR. 
Accounts of Merchants, Banks and Bankers Solicited. 


OFFICERS: 
JOHN C. BLACK, Cashier. DOUGLASS HOYT, Ase’t Cashier. 


BOARD OF DIRECTORS: 
D. ARMO GRA Of Armour & ©o., Packers | A. G. vam noeas 
RICHARD = CRANE, Of Crane Bros.’ Mant’ #oe ee 
Late President Union Nat'l Bank | HENRY SoTsra 
SAMES. oe DOLE Of J. H. Dole & Vo., Commission ~— j BLACK, 
WM. G. HIBBAR M. EARNS” 
Of Hibbe. ° Spencer, Bartlett & Co., Wh. Hardware 


MERCHANTS NATIONAL BANK 


OF CHICAGO, ILLINOIS. 


CAPITAL AND SURPLUS, $1,000,000.00 


OFFICERS: 


Cc. B. BLAIR, Cc. J. BLAIR F. W. CROSBY. 
President. Vice-President. Second Vice-President. 


A GENERAL BANKING BUSINESS TRANSACTED. 
Accounts of Banks, Bankers, Corporations and Individuals received on Favorable Terms. 
BUY AND SKLL EXCHANGE AND U. 8. BONDS. 


Issue Letters of Credit for Travelers available in all parte of the world. 
Collections made on all accessible poismta direct. Remittances made promptly at lowest rates. 


We. SOS. 


UNION NATIONAL BANK 


a ILLINOIS. 
Capital, - - ~ ~ $1,000,000 
Surplus and Undivided Profits, - - 760,000 


A REGULAR BANKING BUSINESS TRANSACTED 
Accounts of Banks and Bankers, Mercantile and Manufacturing Firms, or Corporations, received 


om favorable terms. 
W. C. D. GRANNIS, President. JOHN J. P. ODELL, Cashier. 


Cc. B. FARWELL, Vice-President. W. O. HIPWELL, Asst. Cashier, 
(Or J. V. FARWELL & Co.] 


Collections on all accessible points carefally made and promptly accounted for on equitable terms. 


C. T. WHEELER, President 


lo "Wels & Yan Schaick, Lumber 
Botsford & Co., —— 
Late x Armour & C 


JOHN C. NEELY, 
Cashi 


Designated U. S. Depository and Financial Agent of the Goverrment. 


FIRST NATIONAL BANK “Sisoucsc” 


$152,000.00 
OF OMAHA, NEB. 


J. A. CREIGHTON, Vice-Prest. 
WM. H. MEGQUIER, Asst. Cashier. 


Collections mate direct on all points in Nebraska and the entire West, at lowest rates. 


CAPITAL PAID IN 
$200,000.00 


HERMAN KOUNTZE, President. F. H. DAVIS, Cashier. 


~ This Bank isu U. S. Government Depository, wud bins \uv Leryest Capltal and Surplus of any 
Bank in Kansas. 


FPirRstT NATIONAL BANK 


OF LEAVENWORTH, KANSAS. 


Capital and Surplus, $180,000.00 Average Deposits, $1,000,000.00 


GEO. VAN DERWERKER, 
Cashier. 


CHAS. NEBLY, 
Asst. Cashier. 


LUCIEN SCOTT, 
President. 


KANSAS AND WESTERN COLLECTIONS A SPECIALTY. 
PROMPT RETURNS GUARANTEED AT LOWEST RATES OF EXCHANCE. 


J. M. GRAYBILL, 
Vice-Presiden. 
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J. 8. CHICK, President. fy R, MOORK, Vice-President. W. J. ANDERSON, Assistant Cashier, 
BANK OH KANSAS CITY 
CORNER FIFTH AND DELAWARE STS.,_ - - KANSAS CITY, MISSOURI. 
With Branch at the Stook Yards. 

PAID IN CAPITAL, ee ee - - $600,000.00 
SURPLUS, oh AS a - - - - 130,000.00 











This Bank, with the largest capital of any banking institution in thie part of the West, and ite long list of Correspondents, has special facilities for transacting business in 
MISSOURI, KANSAS, NEBRASKA, COLORADO, TEXAS, NEW MEXICO AND THE INDIAN TERRITORY. 
Collections made capes eh eg States and Canada. Poreign and Domestic Exchange bought and sold. Telegraphic transfers made between this Bank and its 
at reasonal 







numerous rates. 
— allowed to Banks and Bankers on — e have special rates ~~ al} of the Express Companies for shipment of comueee: 
— Ce Sees Yarpe Brancu enables Bankes to have fanas (watee are the proceeds of stock) placed to their credit without the delay and risk of coming up in the city to 
mare 5 





C. O. WITTE, President. E. H. SPARKMAN, Cashier. —:THE:— 
No. 1621. 


THE PEOPLE'S NATIONAL BANK y atienat fank 


THE LARGEST BANK IN THE STATH. CHICAGO, ILL. 
UNITED STATES DEPOSITARY. 






















E J. R. WALSH. J.M. ADSIT. 
Paid Up Capital, - = = © © $800,000.00 | 44. n4e™™ ou ssh 
Surplus, - ~ - ~ - - 250,000.00 CasHIER. Ass’T CasHiEr. 
Undivided Profits, - - ~ - - $8,454.54 COLLECTIONS FOR 
Collections and all other Banking Business sent this Bank receive persona) and prompt attention. | Banks, Bankers and Merchants 
A share of your business solicited. RECEIVE PROMPT ATTENTION. 
OMAHA NATIONAL BANE 
OF OMAHA, NEBRASKA. ST. LOUIS, MO. 
CAPITAL, SURPLUS AND PROFITS, - $450,000.00. W. H. THOMPSON, — J. C. VAN BLARCOM, 
BZRA MILLARD, President. J. H. MILLARD, Cashier. WM. WALLACE, Ase’t Cashier Tumecoane. Casuras, 
Particular attention paid to Collections throughout the West and Northwest. CAPITAL, - ~ $500,000 
ACCOUNTS OF BANES AND BANKERS RECEIVED ON FAVORABLE TERMS. SURPLUS, - $1,600,000 
$2,000,000 
O. B. KOUNTZE. President. WM. B. BERGER, Cashier. T. H. WOODELTON, Avs't Cashier. RB ANK OF BUFF A LO 
COLORADO NATIONAL BANK BUFFALO, ¥. ¥. 
OF DENVER. CAPITAL, - —- $800,000 
UNITED STATES DEPOSITORY. jauvees, - <- * 1845 
a Sea ae Oe Har acme ee RS: 
CAPITAL AND SURPLUS, $250,000 | amas 8. Jew igi eA Comput, 
- President. Cashie 


BANEING IN ALL ITS BRANCHES. 


Jostan JBweETt, M. F. Warren, 
ice-President. Assistant Cashier 








i 

ial Attention Gi | sncalg tac oee svete belies ang Cote 
i i i ions, in and out o on moe Ne 
Spec ttention Given to Collections throughout Colorado, New Mexico, Wyoming | a eer a on 
and Utah. | reference to their best interest. 

' 

| 

t 

‘ 











FIRST NATIONAL BANK 


CHICAGO, ILL. 
OF NASHVILLE, TENN. 
Capital, $3,000,000. Surplus, $450,000. caneras. z $500,000.00 


DO A REGULAR BANKING BUSINESS. | SURPLUS, os $100,000.00 
| 
| 


SAM. J. KEITH, WM. M. MoCARTHY, 
PaRxsipENt. CasHixe. 


4th — THE(— 4th. 


FOURTH NATIONAL BANK 


Buy and Sell Foreign Exchange, U. S. Bonds, and Local Investment Bonds, viz.: City of | A Regutar Banking Business Transacted. 
Chicago, Cook County and Park Bonds; and issue Circular Letters of Credit special attention given to Collections om this City and 
for Travelers’ use, available in any part of the world. all accessible Points. Remittances promptly 


COLLECTIONS CAREFULLY MADK AND PROMPTLY ACCOUNTED FOR, ON MODERATE TERMS. made at lowest rates of Exchange 





-’ | Personal attention given to all business intrusted to us 
SAML. M. NICKERSON, Preside: LY} MAN, GAGE. : YMOND fer. | “ch aek pemaaae pany a 
mt. GAG jee Fratton. R. § — 8, Cashier. ar serv sabuote 
H. M. KINGMAN, Assistant Cae R. J. STREET, oa Assistant Gust | Bankers, Merchants and others solicited. 





$500,000 Prest TIONS and all other BANKING BUSI- 
CINCINNAT! NATIONAL BANK, oe PAID IM, $500,000 | Joe, F. Lanxin, Pres. t Sis sot Ate fea tt 
CINCINNATI, OHIO, Organized April 12,1883, ° | Bvcar Stank, Cashier. )Cangrot ATTENtion. Correspondence so! 
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.. The fust time J ever saw St. Louts 
I could have bought it for six million 
dollars, and it was the mistake of my 
life that J did not do it.” 


—Mark Twain 


Like Mark Twain, Boatmen’s 
has always believed in the fu- 
ture of St. Louis. For more than 
one hundred and ten years 
Boatmen’s has grown with 
St. Louis, offering sound finan- 
cial assistance and banking 
service with a personal touch. 


Today, more than ever, Boat- 
men’s can serve you, too, with 
its complete correspondent 
banking facilities in the heart 
of the midwest. 


Bete siiatkoe 


rc 


NATIONAL BANK 
OF SAINI LOUIS 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 


Oldest Bank West of the Mississippi 
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Do you know that a bank like the First 
Pennsylvania has a lot of information handy 
that could be helpful to you? 


Maybe it’s information you'll need just 
once in a blue moon—such as How to Plan 
For and Execute a Merger. We cite that at 
random because we happen to have available 
a complete plan on mergers we'll be glad to 
share with you. Just as we have a tremendous 
amount of data on time sales operations. On 
how to set up fast truck runs for speedy 
regional clearances, too. 


We have, in fact, just about any informa- 
tion you may want for better banking. It’s all 
yours if you’ll write or call (LOcust 8-1700) 
our Correspondent Bank Division. Why not 
get in touch with us now? 


Serving more people more ways Fi rst o en nsylvania 
than any other Philadelphia bank Banking and Trust Company 


Member Federal! Deposit Insurance Corporation Banking since 1782 
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THE TOP OF THE FINANCIAL NEWS 





MERGERS 


Morgan Guaranty (I) 


One of the mightiest bank mergers of 
all time is in the works. Subject to 
the approval of the New York State 
Banking Department, the Federal Re- 
serve Board, and stockholders, it will 
bring together Guaranty Trust Co. of 
New York and J. P. Morgan & Co. 
Inc. under the name Morgan Guaran- 
ty Trust Co. of New York. The merg- 
ed institution will have capital funds 
of more than $500 million and re- 
sources of about $4 billion, thus rank 
fourth in size in the U. S. 


Top management will consist of 
Morgan’s Henry C. Alexander, 56, 
chairman and chief executive officer; 
Guaranty’s J. Luther Cleveland, 67, 
chairman of the executive committee; 
Morgan’s H. P. Davison, 60, and 
Thomas S. Lamont, 59, vice chairmen 
of the board; and Guaranty’s Dale E. 
Sharp, 55, president. 


The House of Morgan. J. P. Mor- 
gan & Co. traces its beginning to a 
small one-man office opened by J. 
Pierpont Morgan about 1860. Pier- 
pont Morgan’s original business was 
buying and selling foreign exchange, 
but he soon was placing the securities 
of American companies among in- 
vestors abroad—and also concerning 
himself with the conduct of companies 
for which he thus felt some responsi- 
bility. 

In 1873 the firm moved to its pres- 
ent address at “The Corner” of 
Broad and Wall Streets (although the 
present 23 Wall Street structure 
wasn’t built until 1914). Meanwhile, 
Pierpont Morgan and his associates 
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were active in the reorganization of 
many railroad companies that had 
run into financial troubles. 


The influence of the Morgan firm 
was already great when, in 1901, it 
underwrote the integration of a vast 
complex of individual companies into 
United States Steel Corp. 


On Pierpont Morgan’s death in 
1913, his son, J. P., became senior 
partner. In World War I, prior to the 
entry of the U. S., the Morgan firm 
acted as fiscal and purchasing agent 
for Great Britain and France. In this 
capacity, it headed syndicates mark- 
eting Allied loans in the U. S. and 
placed orders for about $3 billion of 
American-made supplies. 


J. P. Morgan & Co. remained a 
private partnership until 1940, when 
it was incorporated in anticipation of 
the toll that partners’ deaths and 
estate taxes would take of a partner- 
ship’s capital. Today, the bank still 
numbers among its clients such corp- 
orate blue chips as Big Steel, General 
Electric (also originally put together 
by the House of Morgan), Interna- 
tional Harvester (ditto), du Pont, 
General Motors, Johns-Manville and 
AT&T, as well as many medium- 
sized—but growing—companies. On 
the trust side, it administers a “‘sub- 
stantial’? volume of large personal, 
pension, profit-sharing and corporate 
trusts, in addition to performing broad 
investment advisory services. It also 
handles fiscal agency work—payment 
of dividends, ete.—for a long list of 
companies. 

Powerful Combination. Guaranty 


Trust’s business is of course quite 
similar to that of J. P. Morgan & Co. 


MERGER PRINCIPALS LAMONT, CLEVELAND, ALEXANDER, SHARP, DAVISON 
Extraordinary influence and ability in blue-chip banking. 





in services offered and in the type of 
customer served. Guaranty’s custo- 
mers include nearly all of the 100 
largest corporations in the U. S., and 
commercial and industrial loans make 
up about 70 per cent of total loans. 
Another 14 per cent is accounted for 
by loans for carrying securities. The 
bank also handles a large and growing 
volume of trust business for an il- 
lustrious clientele. 

Unlike J. P. Morgan & Co., how- 
ever, Guaranty is the product of a 
number of consolidations. By far the 
most important of these was the 
merger in 1929 with the National 
Bank of Commerce in New York, 
which had its inception in 1839. 
Guaranty itself dates back to 1864. 

Guaranty operates four offices in 
New York City (its block-square main 
office is at 140 Broadway) and one 
each in London, Paris and Brussels. 
It also maintains one of the biggest 
world-wide networks of correspondent 
banks. 

Clearly a combined Morgan Guar- 
anty will be in a position to challenge 
anyone in the “wholesale” banking 
field. The merger, said Chairman 
Alexander, will enable both banks “‘to 
serve our clients’ increasing needs and 
our country’s growth even better and 
more amply.” 


BANK STOCKS 
Morgan Guaranty (I!) 


The market’s early ‘reaction to the 
proposed merger of Guaranty Trust 
Co. and J. P. Morgan & Co. has been 
distinctly favorable, and at year’s end 
both stocks were quoted around their 
















highs.* Under terms of the merger 
agreement, four and two-fifths shares 
of the merged institution will be ex- 
changed for each share of Morgan, 
while holders of Guaranty will receive 
new stock on a share-for-share basis. 
Guaranty has six million shares out- 
standing and about 36,000 stock- 
holders; Morgan has 350,000 shares 
outstanding, 2,070 stockholders. 


Earnings of both banks have been 
in a steady uptrend since 1954. For 
1958 Morgan rang up net earnings of 
$9.6 million, or $27.30 a share, com- 
pared with $7.4 million, or $21.18 a 
share, in 1957. Guaranty reported 
net operating earnings of $30.3 million, 
or $5.04 a share, vs. $31.3 million, or 
$5.21 a share, in 1957. The earnings 
figures for Guaranty are exclusive of 
net investment security profits of 
$3.8 million last year and net security 
losses of $4.1 million the year before. 

Morgan again paid dividends total- 
ing $10.00 a share in 1958; Guaranty 
paid out a more liberal (in relation to 
earnings) $4.00 a share, reflecting its 
large capital funds. 


Dividend, Share Changes 


With another profitable year on the 
books, the nation’s banks have been 
issuing some corking good news for 
stockholders in the form of dividend 
boosts and stock payments. 


® City National Bank & Trust Co. of 
Chicago is distributing a 1-for -7 stock 
dividend to shareholders of record 
January 13. It is the intention of the 
board to maintain the present 75 cent 
quarterly dividend rate on the in- 
creased number of shares. 


@ Harris Trust & Savings Bank will 
issue on February 2 a 1-for-3 stock 
dividend to holders of record January 
19. It is the intention of the board to 
pay a regular quarterly dividend of 
50 cents a share on the new total of 
shares. 


@ Mellon National Bank & Trust Co. 
will pay a 2 per cent stock dividend, 
subject to the approval of share- 
holders at their annual meeting Janu- 
ary 27. Mellon has been paying a 
regular quarterly cash dividend of 
$1.00 a share. 


® National Bank of Detroit will pay 
a stock dividend of 10.444 per cent 
to holders of record January 30, sub- 
ject to approval by shareholders at 
their annual meeting January 20. At 


*Guaranty's 1958 price range: 94'2-66%; 


Morgan's 1958 range: 395-240. 
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the same time the bank will hike the 
par value of its stock from $10.00 a 
share to $12.50. It is the intention of 
the board to continue the present 
quarterly dividend rate of 50 cents a 
share on the increased number of 
shares. 


@ The National City Bank of Cleve- 
land will issue on February 13 a 10 
per cent stock dividend to holders of 
record January 23. Shareholders will 
act on the proposal at the annual 
meeting January 20. The board ex- 
pects to continue the current quarterly 
dividend rate of 60 cents a share. 


@ Directors of Northwest Bancorp. 
have given “preliminary considera- 
tion” to a 3-for-1 stock split, and it 
seems probable that the board will 
vote this month to recommend the 
split for action by stockholders at the 
annual meeting March 26. Directors 
also are considering a 10 per cent 
boost in the regular quarterly cash 
dividend, now 75 cents a _ share. 
Northwest Bancorp. stock closed the 
year at 93. 


@ The Cleveland Trust Co. will pay a 
1-for-8 stock dividend, subject to the 
approval of shareholders at their an- 
nual meeting January 21. The bank 
paid $6.00 a share last year, same as 
in 1957. 

@® Rockland-Atlas National Bank of 
Boston plans to offer 40,000 additional 
shares to stockholders of record Janu- 
ary 20 on a 1-for-6'% basis at a price 
to be approved at the annual meeting 
January 20. The offering period will 
last for about two weeks, and The 
First Boston Corp. is expected to head 
the underwriting group. Under the 
proposed change in capital it is con- 
templated that the quarterly dividend 
rate will be hiked to 471% cents a 
share from 45 cents. 


@ City National Bank & Trust Co., 
Kansas City, Mo., will pay a 100 per 
cent stock dividend. The bank also 
announced that the present dividend 
rate of 80 cents a year will be con- 
tinued on the irfcreased number of 
shares. City National stock has been 
selling around 113 to yield 0.71 per 
cent, probably the lowest bank stock 
yield in the country. This reflects 
management’s policy of plowing back 
the bulk of earnings into capital struc- 
ture. 


@ Manufacturers Trust Co. plans to 
boost its quarterly dividend to 55 
cents a share from 50 cents. The 
bank also announced that it will 











double its capital by increasing the 
par value of the stock to $20 from 
$10, subject to the approval of stock- 
holders at the annual meeting Janu- 
ary 28. 


NEW FINANCING 


Dollars For Jets 


In common with the rest of its in- 
dustry, Northwest Airlines, Inc., is 
finding the transition to the jet age 
immensely expensive. Northwest’s 
five pure-jet DC-8’s will cost $5.8 
million each, for a total with spare 
parts of, $37.8 million; and its 10 
prop-jet Electras will cost $2.4 million 
each, for a total with parts of $29.7 
million. 


To finance its jet purchases and 
retire outstanding bank loans of $34.25 
million, Northwest had, it announced 
late last month, obtained 1) $40 mil- 
lion, payable within a 20-year period, 
from a group of 12 insurance com- 
panies, 2) $32.5 million, payable by 
the end of 1965, from a group of 15 
banks, and 3) $11.5 million from the 
sale of 457,873 shares of preferred 
stock. Bankers Trust Co. heads the 
banking group, and The First Boston 
Corp. arranged the insurance and pre- 
ferred stock financing. 


Earlier in the month Eastern Air 
Lines announced that it had arranged 
a $50 million revolving credit with a 
group of 18 banks headed by The 
Chase Manhattan Bank, and also 
placed $25 million of convertible notes 
with Prudential Insurance Co. Na- 
tional Airlines, a competitor of East- 
ern on the lucrative New York- 
Miami route,* has a $40 million loan 
from The First National City Bank 
of New York and Chemical Corn Ex- 
change Bank. 


Backstop for the Franc 


A group of American banks, headed 
by The Chase Manhattan Bank and 
The First National City Bank of New 
York, have agreed to place a $200 
million standby credit at the disposal 
of the Republic of France to be used 
eventually as a reserve fund to con- 
tribute to the stabilization of the 
French franc. The credit covers a max- 
imum period of two years and may 
be drawn upon as deemed desirable 
by the French government. 
*Northwest Airlines also get into the rich Florida 


business last month, opened a Chicago-Miami 
route. 
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Bank of America 


NATIONAL f80ST/432 ASSOCIATION 
Condensed Statement of Condition December 31, 1958 


(Figures of Overseas Branches are as of December 24, 1958) 


Cash and Due from Banks. 


United States Government Securities pe Sistas. 


Guaranteed by the Government 
Federal Agency Securities . 


State, County, and Municipal Seciurieias 


Other Securities. . . . 


Loans Guaranteed or Insured by the United 


States Government or its Agencies 
Other Loans and Discounts 
Bank Premises, Fixtures, etc. 
Customers’ Liability for Acceptances 


Accrued Interest and Other Resources . 


TOTAL RESOURCES 


. $ 1,860,453,871.96 


es +e) ZARA SSIS 
124,372,037.99 
740,290,190.72 
154,734,050.16 


1,382,149,369.30 
4,279,738,981.37 
130,696,396.48 
150,067,009.00 
70,207,265.61 


: . . « $11,290,852,751.72 


LIABILITIES 


CO «gs a 0 Se ee eee oe 


Surplus é 
Undivided Profits ana tinninnt 


TOTAL CAPITAL FUNDS . 
Reserve for Possible Loan Losses . 
Demand 
DEPOSITS oe and Time. 
Liability on Acceptances ° 
Reserve for Interest, Taxes, etc. . 


TOTAL LIABILITIES ... . 


$160,000,000.00 
340,000,000.00 


107,536,822.99 


- $ 607,536,822.99 
103,771,685.06 


soa 10,307,560,992.60 
$5,382 OWA 


152,985,857.84 
118,997,393.23 


o « « 6 « « SUR 20 Rea rots 


Main Offices in the two Reserve Cities of California 
SAN FRANCISCO e LOS ANGELES 


Branches throughout California 
Overseas branches: London, Manila, Tokyo, Yokohama, Kobe, Osaka, Bangkok, Guam 


Member Federal Deposit Insurance Corporation « Member Federal Reserve System 


Bank of America 
(International) 
A wholly-owned subsidiary 
Condensed Statement of Condition December 31, 1958 
Home Office—New York, N.Y. Branches: Duesseldorf, Singapore, Paris, Beirut, Guatemala City 
(Branch figures are as of December 24, 1958) 


Cash and Due from Banks . . « $136,330,592.04 
United States Government 
Obligations 13,646,792.97 
Other Securities 15,487,814.21 
Loans and Discounts 141,269,082.88 
Customers’ Liability 
26,056,780.50 


Accrued interest and Other 
Resources 2,128,808.03 


TOTAL RESOURCES $334, 919, 870.63 
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LIABILITIES 


Capital . . « « $34,000,000.00 
ee ey 6,800,000.00 
Undivided Profits . 1,201,812.11 


TOTAL CAPITAL FUNDS. . . $ 42,001,812.11 
Reserve for Possible Loan Losses . 2,630,002.42 
Deposits 260,529,535.01 
Liability on Acceptances. . . . 27,575,309.75 
Reserve for Interest, Taxes, etc. . 2,183,211.34 


TOTAL LIABILITIES . .. . $334,919,870.63 












CONTINENTAL'S 
DAVID M. KENNEDY 


News of the credit followed the an- 
nouncement by French Finance Min- 
ister Antoine Pinay that his govern- 


ment had received “large scale’ 
financial backing from several Euro- 
pean central banks. 


EXECUTIVES 


New Chief 


David M. Kennedy, 53, president 
of Continental Illinois National Bank 
& Trust Co. of Chicago, will become 
chairman and chief executive officer, 
succeeding Walter J. Cummings, who 
held the posts for 25 years. Mr. Cum- 
mings will be elected chairman of a 
newly created committee ‘‘which will 
have as its function the maintenance 
and increase of the business and good 
will of the bank and consulting with 
and giving advice to officers on mat- 
ters of policy, administration and 
operations.” 

Able, affable David Kennedy join- 
ed Continental Illinois Bank in 1946, 
rose through the bond department to 
become president in 1956. Before 
coming to the bank, he spent 16 years 
in Washington as a member of the 
staff of the Federal Reserve Board, 
serving in various capacities including 
that of special assistant to the chair- 
man. In 1953 he took a two-year 
leave of absence from the bank to re- 
turn to Washington as Special As- 
sistant to then Treasury Secretary 
George M. Humphrey on problems of 
Treasury financing and debt manage- 
ment. 


Mr. Kennedy is a member of the 
Government 


influential 
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Borrowing 





FNCB’S 
DEWITT A. FORWARD 


FNCB’S 


Committee of the American Bankers 
Association, formerly served on the 
corresponding committee of the In- 
vestment Bankers Association. He 
also is a director of Abbott Labora- 
tories and International Harvester 
Co., a trustee of The Savings and 
Profit-Sharing Pension Fund of Sears, 
Roebuck & Co. Employees and an 
advisor to the Midwest Stock Ex- 
change 


16 Move Up 


DeWitt A. Forward, 64, and Alan 
H. Temple, 62, were named vice 
chairmen of The First National City 
Bank of New York. Formerly a senior 
vice president, Mr. Forward will 
continue in charge of the bank’s credit 
policy supervision. Mr. Temple, who 
was an executive vice president, will 
continue to head the economics and 
public relations departments. Mr. 
Temple also is a director of Moore 
Corp. Ltd. and several insurance 
companies; Mr. Forward’s other di- 
rectorships include Boeing Airplane 
Co. and Allis-Chalmers Manufactur- 
ing Co. 

FNCB also announced the appoint- 
ment of 12 senior vice presidents: C. 
Sterling Bunnell, E. Newton Cutler, 
Jr., Robert G. Fuller, Robert L. 
Hoguet, Jr., and Frederick C. Win- 
disch, all in the bank’s national di- 
vision; Leo A. Kane, bond depart- 
ment; Chester R. Leaber, Frank T. 
Mitchell and Walter B. Wristen, 
overseas division; James M. Nicely 
and George C. Scott, New York 
branch division; and Lewis B. Cuyler, 
personnel. In addition, George A. 








ALAN H, TEMPLE 





MERRILL LYNCH’S 
WINTHROP H. SMITH 











Guerdan, formerly vice president and 
cashier, was designated vice president 
—operations, and Carl W. Desch was 
named cashier. 


‘The Herd, Inc.’ 


Winthrop H. Smith, 65, became 
chairman and Michael W. McCarthy 
president of Merrill Lynch, Pierce, 
Fenner & Smith as the nation’s big- 
gest brokerage house became a corp- 
oration this month. Actually, this re- 
presents little more than a change of 
title, since Mr. Smith formerly was 
directing partner and Mr. McCarthy 
was managing partner. 

Other new titles: George J. Leness, 
55, chairman of the executive commit- 
tee; Earle W. English, 54, vice presi- 
dent and secretary; and James E. 
Thomson, 538, vice president and 
treasurer. The three formerly were 
general partners. The remaining 66 
general partners became vice presi- 
dents, and 45 limited partners are re- 
taining an ownership interest in the 
corporation. 

* * * 

In other high level changes last 

month and this: 
@ George B. Kneass was elected a 
senior vice president and Stephen T. 
B. Terhune was named a vice presi- 
dent of The Philadelphia National 
Bank. Mr. Kneass, now 61, has been 
head of PNB’s investment division 
since 1942, when he was made a vice 
president. In 1956 he resigned his post 
for one year to accept an appointment 
as Assistant to the Secretary of the 
Treasury. He is a member of the 
Governmental Securities Committee 
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Natural Gas Provides... 


LIFELINES for TOMORROW 
in PIPELINES planned TODAY 


In the next few years, the people in the West are 
going to have a lot of new neighbors. The western states 
served by El Paso Natural Gas Company and its sub- 
sidiaries are growing three times as fast as the rest 
of the nation. 


There are good reasons for this rapid growth — 
climate, scenery, a dynamic economy. New businesses 
are starting, old businesses are expanding. 

Spurring this progress are energy supplies — natural 
gas, liquid petroleum, water power and solid fuels. They 
fuel business machinery, heat homes, power mills, pro- 
vide the basic essentials for the comforts of life. 

Today, natural gas is the West’s fastest growing source of 
energy. Use of natural gas is expected to rise an estimated 
86 per cent in the decade ending in 1966. 


It’s our job to see that the West gets that gas, We are 
constantly searching for new reserves, developing them 
and then building the pipelines to deliver the gas to 
distributors and industries, from wells hundreds of 
miles away. 


This effort pays off in the assurance that years in the 
future — even with demand growing at a record pace — 
the West will have the energy supplies essential for 
continued growth. 


EL PASO NATURAL GAS||f| COMPANY 


Common Stock listed on the New York Stock Exchange, Midwest Stock Exchange and Pacific Coast Stock Exchange. 
Registrars; New York, City Bank Farmers Trust Company; Chicago, The First National Bank of Chicago. 
Transter Agents: New York, The Chase Manhattan Bank; Chicago, Continental Illinois National Bank and Trust Company of Chicago. 
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of the Investment Bankers Associa- 
tion. Mr. Terhune joined PNB in 
1954, is associated with the bank’s 
out-of-town division and serves as 
regional head of the New York and 
New England group. 


@ Joseph S. Moss, 60, was named 
senior vice president in charge of the 
domestic banking division of Irving 
Trust Co. Mr. Moss, formerly vice 
president and assistant division head, 
has been associated with Irving since 
1930. For many years he was in 
charge of the bank’s southern district. 


@ Gordon Jones moved up from exec- 
utive vice president to president of 
The Fulton National Bank of Atlanta, 
and Pope F. Brock, former general 
counsel of the Coca-Cola Co., was 
named chairman. Bolling Jones, Jr., 
president of the Atlanta Stove Works, 
Ine., was elected chairman of the ex- 
ecutive committee, and M. E. Kil- 
patrick, attorney, was named chair- 
man of the finance committee. Wil- 
liam V. Crowley, former president of 
Fulton and now 65, was elected vice 
chairman of the board, and Clarence 
Haverty, former chairman, became 
honorary chairman. 


@ J. Sinclair Armstrong, 43, resigned 
as Assistant Secretary of the Navy for 
Financial Management and became 
an executive vice president of United 
States Trust Co. of New York. At the 
time of his appointment tothe Navy in 
1957, Mr. Armstrong was chairman of 
the Securities & Exchange Commis- 
sion, of which he had been a member 
since 1953. As a member of the senior 
management of U. S. Trust, his 
duties will involve all aspects of the 
bank’s corporate relationships. 


MILESTONES 


Now They're One 


Society National Bank of Cleveland 
and Society for Savings this month 
united under the name of the former 
to form a single bank with resources 
of more than $390 million. The plan 
of unification marks the first time 
that a way has been developed to 
distribute the surplus of a mutual 
savings bank to the savings deposi- 
tors. According to its architect, 57- 
year-old Society president Mervin B. 
France, this unique plan serves two 
purposes: “It is a framework for 
fractional share distribution of rights 
down to the last dollar of deposit. 
And it is also the framework assuring 
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the continuity of management which 
was deemed essential by government 
authorities.” 


Society National was formed in 
1955 as a commercial bank under 
special legislation passed by the Ohio 
General Assembly. All of its stock was 
owned by Society for Savings, one of 
the oldest (1849) and largest mutual 
savings banks in the U. S. 


Financial Mechanics. Now, 119,800 
shares of Society National, represent- 
ing the net worth of the combined in- 
stitutions, is being issued and trans- 
ferred to a new corporation, Society 
for Savings Co., in exchange for ap- 
proximately 285,000 shares of the new 
corporation. All of the latter stock 
will be deposited in a voting trust (to 
be managed by the savings bank’s 
trustees and to last for 10 years), 
which ultimately will distribute the 
surplus of the old Society for Savings 
under a plan adopted by the trustees 
and subject to the approval of the 
court in the dissolution proceedings. 


Top management of the combined 
Society National will consist of Arthur 
P. Williamson, 74, chairman; Mr. 
France, president and chief executive 
officer; William Harvey Kyle, 61, 
executive vice president; Irving W. 
Distel, 68, senior vice president and 
trust officer; and George G. Litzko, 
53, senior vice president. 


With the consolidation Society Na- 
tional is expanding its commercial and 
correspondent banking services along 
a broad front. For example, a foreign 
department is being set up, and a 





SOCIETY'S FRANCE 
He found a way. 


trust department already has been 
established. Commented Mr. France: 
‘‘We are now in a better position to do 
the job than ever before. With Society 
National Bank offering complete com- 
mercial banking facilities . . . we now 
have the opportunity for unpre- 
cedented growth.” 


Change & Progress 


@ The exclusive billion-dollar-bank 
club received two new members: Re- 
public National Bank of Dallas and 
The New York Trust Co. This brings 
to 24 the number of commercial banks 
in the U. S. with assets in excess of $1 
billion. 


@ Chemical Corn Exchange Bank has 
organized a wholly-owned subsidiary 
—Chemical International Finance 
Ltd.—‘“‘to participate in international 
transactions or projects which require 
American capital, equipment, know- 
how or technical assistance.’”’ Chem- 
ical International will operate in the 
European Common Market and in 
other areas where “expansion offers 
opportunities.”” Amos B. Foy, a senior 
vice president of the bank’s interna- 
tional division, will direct the new 
company’s operations. 


@ First National Bank & Trust Co. of 
Paterson, N. J., will change its name 
to First National Bank of Passaic 
County, subject to the approval of 
stockholders at their annual meeting 
January 27. The bank operates 17 
offices, 10 of which are located outside 
of Paterson. 


@ The Big Board wasn’t the only 
stock exchange to enjoy a bang up 
year in 1958. The American Stock 
Exchange rang down the curtain on 
the second highest trading year in its 
history (the highest: 1929), as 240 
million shares changed hands. The 
nine-year-old Midwest Stock Ex- 
change set new records for both share 
volume (28 million shares) and dollar 
volume ($1 billion). 


LEGISLATION 


Branch Bill in Illinois 


After smoldering behind the scenes 
for many years, the limited branch 
banking issue in Illinois last month 
flamed into the open. State Rep. Paul 
J. Randolph (R., Chicago) announced 
plans to introduce a bill permitting 
the establishment of branch banks in 
Chicago (“‘the most under-banked 


(Continued on page 65) 
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NOW... CAPITAL AND SURPLUS 


ONE HUNDRED MILLION DOLLARS 
...@ major milestone in REPUBLIC’S 38-Year History 
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REPUBLIC NATIONAL BANK 


CAPITAL AND SURPLUS $100,000,000 « 


OF DALLAS 


LARGEST IN THE SOUTH 








MEMBER F.D.1.C. 


a 


THE HANOVER BANK 


TRUSTEES 


THOMAS M. BANCROFT 
President 
Mount Vernon Mills, Inc, 
WILLIAM A. M. BURDEN 
W. A. M. Burden & Co. 


LOUIS S. CATES 
Chairman of the Board 
Phelps Dodge Corporation 


COLBY M. CHESTER 
New York 

JOHN B. CLARK 
President 
Coats & Clark Inc. 


LESTER L. COLBERT 
President 
Chrysler Corporation 


RICHARD G. CROFT 
Chairman of the Board 
Great Northern Paper Company 


JARVIS CROMWELL 
President 
Iselin-Jefferson Financial Co., Ine. 


MORSE G. DIAL 
Chairman of the Board 
Union Carbide Corporation 


WALTER G. DUNNINGTON 
Attorney 
Dunnington, Bartholow and Miller 


WILLIAM S. GRAY 
Chairman of the Board 


REESE H. HARRIS, JR. 
Executive Vice President 


J. VICTOR HERD 
Chairman and President 
America Fore Insurance Group 


C. JARED INGERSOLL 
Chairman of the Board 
Muskogee Company 

JOSEPH H. McCONNELL 
General Counsel 
Reynolds Metals Company 


R. E. McNEILL, JR. 
President 


J. K. OLYPHANT, JR, 
Vice Chairman 


ROBERT G. PAGE 
President 
Phelps Dodge Corporation 


AUGUSTE G. PRATT 
Chairman of the Board 
The Babcock & Wilcox Company 


GWILYM A. PRICE 


Chairman of the Board 
W estinghouse Electric Corporation 


LUCIUS F. ROBINSON, JR. 
Attorney 
Robinson, Robinson and Cole 


JOHN P. STEVENS, JR. 
Chairman of the Board 
J. P. Stevens & Co., Ine. 


Statement of Condition, December 31, 1958 


ASSETS 
Cash and Due from Banks ... . - $ 493,034,368 
U. S. Government Obligations eo tale 438,806,691 
State, Municipal and Other Securities. $9,719,518 
Loans. . | Ae cae ie es ee 898,459,705 
Banking Houses and Equipment . 12,038,895 


Customers’ Liability on 
Acceptances Outstanding . . . 44,682,190 


Accrued Interest and Other Assets . 10,970, 58g 


$1,957,711,956 


LIABILITIES 
Deposits. . + « « + + « «+ $1,713,003,349 
Acceptances. . « e $47,465,539 


In Portfolio. . «. « 871,779 46,593,760 


Reserves for Taxes, Expenses,etc.. . . + « 19,533,090 
Dividend Payable January 2,1959. . « « « 2,000,000 
eT SAD see ke 6 a we 8 4,567,036 
Capital ($10 Par) . . .« « « $ 40,000,000 
Surplus . = « « «© «© « « 100,000,000 
Undivided Profits . . « « 32,014,721 172,014,721 


$1,957,711,956 


U. S. Government obligations and other securities carried at $90,823,594 


were pledged for various purposes as required by law. 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 
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Three Congressional inquiries with a distinctly "anti-banker" bias loom up: 

Rep. Wright Patman (D., Tex.) will again seek—and probably get——authority 
for a sweeping investigation of monetary and debt management policies. Special 
targets: the Federal Reserve Open Market Committee, big money—market banks. 

Sen. Robert Kerr (D., Okla.) will head an enlarged liberal faction in the 
Senate Finance Committee when that group resumes its broad probe of the financial 
condition of the U.S. Chm. Harry Byrd’s conservative leadership is weakened by the 
committee’s new makeup. 

Sen. Paul Douglas (D., Ill.) probably will be named chairman of the Joint 
Economic Committee, and like his predecessor, Rep. Patman, he will blame the 
Administration, business and banking for the recent recession, inflation. 


President Eisenhower plans a knockdown fight against Congressional spenders 
who would upset his balanced budget (at $77 billion) for fiscal 1960. 

Strong banker support for a balanced budget came last month from ABA’s 
Economic Policy Commission: "This is not just another budgetary crisis, nor is ita 
matter of making a fetish of a balanced budget. Our fiscal situation has now 
become a serious inflationary threat to our economy. Prompt action is needed to 
strengthen confidence both here and abroad in the future value of the dollar." 


The proposed merger of Guaranty Trust Co. of New York and J. P. Morgan & Co. 
(page 17) is being checked by the Justice Department, but the probe appears largely 
routine and no serious objections are likely. 

Rep. Emanuel Celler (D., N.Y.), critical of this merger and others; is 
expected to push another bill to vest the final say-so over bank mergers in the 
Justice Department, rather than in the Federal bank supervisory agencies. 


Tax withholding on interest and dividends is getting new consideration. It 
could place a huge additional administrative burden on banks, both in savings and 
trust agency operations. . . . The Commerce Department notes these "key elements 
in the anticipated improvement" in business this year: automobile production, now 
estimated at 5.5 million cars after the 1958 low of 4.2 million; a record 
construction estimate of $52.3 billion, up 7 per cent over 1958; and steel output 
figured at between 105 and 110 million tons, vs. 85 million tons last year. : 
The Securities. & Exchange Commission has become increasingly conceried about the 
"substantial" number of reports of securities transactions and holdings being 
filed late by so-called "insiders." 

Duncan Hicks Read, 62, president of the Middleburg (Va.) National Bank and 
a former partner in Dillon, Read & Co., was sworn in as Deputy Administrator of 
the Small Business Administration, Investment Division. . . . Joseph H. Colman, 
61, president of First Bank Stock Corp., has been elected president of the Associ- 
ation of Registered Bank Holding Companies, which is headquartered here. 


January 15, 1959 








BANKERS MONTHLY 





h Au Co 08] Zhe i QO a} Take it from bankers who have already put the 


ingenious new posting machines to work — 


The need for accurate and complete 
microfilm copies of all transactions is 
every bit as important, if not more so, 
with automated bookkeeping as with 
the original single posting system 
introduced by Recordak more than 
30 years ago. 


For reference purposes, alone, it’s essential 
to have picture-perfect Recordak microfilm 
copies on hand at all times. 


And speaking of automation, you'll find it 
pays to automate your microfilming whether 
you’re using new or convention: bookkeep- 
ing methods. 


The Recordak Reliant Microfilmer, for 
example, lets you feed documents automati- 
cally ...index them automatically . .. cancel or 
endorse them automatically. All in one opera- 
tion! Best of all, this is automation which even 
the smallest banks can afford. (Recordak 
Endorser is a low-cost accessory.) 


**Recordak”’ is a trademark 





=RECORDPK 


(Subsidiary of Eastman Kodak Company) 


originator of modern microfilming— 
now in its 31st year 


RECORDAK CORPORATION 
415 Madison Avenue, New York 17, N. Y. J-1 


Gentlemen: Send folder describing Recordak Reliant 
with Kodamatic Indexing, and details on 30-day 
free trial. 


Re Name. 
Bank. 
Position. 
Se einen 
City 
January 15, 1959 
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AMERICAN TRUST COMPANY 


San Francisco 


Statement of Condition, December 31, 1958 


RESOURCES 


Cash on Hand and in Banks 
U. S. Government Obligations 
State, County and 
Municipal Bonds 
Other Bonds and Securities 
Stock in Federal Reserve Bank 
Loans and Discounts 
Bank Premises and Equipment 
Other Real Estate 
Customers’ Liability 
under Acceptances 
Accrued Interest Receivable 
and other Assets 


Total Resources 


93,568,449.98 
23,538,153.56 


895,280,884.25 
16,514,564.39 


15,277,514.46 
$1,826,741,684.07 


LIABILITIES 


$ 289,101,703.30 Deposits 
489, 107,588.33 


3,000,000.00 = Other Liabilities 


Capital Funds: 
1.00 Capital Stock 


Acceptances Outstanding 
Reserve for Unearned Discount 


Reserve for Interest, Taxes, etc. 


$1,673,330,429.83 
1,370,136.95 
15,532,091.52 
14,942,315.57 
4,929,873.50 


($10.00 par value) $27,812,500.00 


1,352,824.80 Surplus 


72,187,500.00 
Undivided Profits 16,636,836.70 


116,636,836.70 





Total Liabilities 


$1,826,741,684.07 


United States Government and other securities carried at $209,565,775.40 are pledged to secure U. S$. Government 
Deposits, other public funds, trust deposits, and for other purposes as required or permitted by law. 


FRAZER A. BAILEY 
San Francisco 
WAKEFIELD BAKER 
President, Baker & Hamilton 
KENNETH K. BECHTEL 
Chairman of the Board 
Industrial Indemnity Company 
COLBERT COLDWELL 
Coldwell, Banker & Company 
PETER COOK, JR. 
Rio Vista 
RANSOM M. COOK 
Senior Vice President 
PAUL L. DAVIES 
Chairman of the Board, Food 
Machinery and Chemical Corporation 
CHARLES ELSEY 
San Francisco 
B. R. FUNSTEN 
President, B. R. Funsten & Co. 


100 BANKING OFFICES 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 


im —__'2 
Oa 


Pt , 


DIRECTORS 


HENRY Q. HAWES 
San Francisco 
WILLIAM L. KEADY 
President, Fibreboard Paper 
Products Corporation 
HARRIS C. KIRK 
President 
J. R. KNOWLAND 
Publisher, Oakland Tribune 
DANIEL E. KOSHLAND 
Chairman of the Executive Committee 
Levi Strauss & Company 
ROGER D. LAPHAM 
San Francisco 
JAMES K. LOCHEAD 
Piedmont 
DONALD MACLEAN 
President, California and Hawaiian 
Sugar Refining Corporation 


AMERICAN 
SB. Ue e 
COMPANY 


BANKING 
Sie er: 


J. W. MAILLIARD, III 
Vice President 
Mailliard & Schmiedell 
DONALD H. McLAUGHLIN 
President, Homestake Mining 
Company 
ROBERT W. MILLER 
Chairman of the Board 
Pacific Lighting Corporation 
GEORGE G. MONTGOMERY 
President, Kern County 
Land Company 
HERMAN PHLEGER 
Brobeck, Phleger & Harrison, 
Attorneys 
ALLAN SPROUL 
Kentfield 
MARK R. SULLIVAN 
President, The Pacific Telephone 
and Telegraph Company 
BEN F. WOOLNER 


Attorney 


SERVING NORTHERN CALIFORNIA 


MEMBER FEDERAL RESERVE SYSTEM 
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BUSINESS LOAN DEMAND 
Outlook for the First Half 


How will the demand for commercial and 
industrial loans in the first half of 1959 
compare with the demand in the like per- 
iod of 1958? How will the credit demands 
of individual industries compare with a 


year earlier? 


OUR out of five bankers partici- 
pating in BANKERS MONTHLY’S 
latest loan demand survey expect 

business to seek more bank credit in 
the first half of 1959 than it did in the 
first half of 1958. 

In this survey, BANKERS MONTHLY 
sent out questionnaires to 240 leading 
bankers (most of them presidents), 
and received replies from 140, or 58 
per cent. The 140 banks represented in 
the replies have combined assets of 
$86.3 billion, account for a major por- 
tion of all bank loans to U.S. business 
and industry. 

Participants were asked to consider 
only the expected demand for bank 
credit, ignoring the probable supply 
of loanable funds, which is of course 
largely determined by the policies and 
actions of the Federal Reserve Board. 

There necessarily is a close cor- 
relation between business loan demand 
and general business sentiment. When 
corporations and other businesses 
foresee a period of rising activity, they 
go to the banks for additional funds 
to expand investments in inventory, 
plant and equipment—and vice versa. 
Indeed, bank loans to business usually 
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In what follows, BANKERS MONTHLY 
brings you the composite expectations of 
140 of the nation’s top bankers. Their in- 
stitutions have combined assets of $86 
billion, account for a major portion of all 


bank loans to business and industry. 


By ALVIN M. YOUNGQUIST, JR. 


Associate Editor 


are one of the most reliable—and sen- 
sitive—of all the economic indicators. 


NET CHANGE IN 
BUSINESS LOANS* 


$Millions 


637 
2,435 


805 
795 
— 1,496 

539 
1,078 
3,206 
2,243 
2,459 


Period 


1952 —Jan.-June —- 


July-Dec. 
1953 —Jan.-June - 
July-Dec. 
1954 —Jan.-June 
July-Dec. 
Jan.-June 
July-Dec. 
1956 —Jan.-June 
July-Dec. 
1957 —Jan.-June 1,249 
July-Dec. - 296 


1958 —Jan.-June — 1,945 
July-Dec./ 674 


1955 


*Commercial and industrial loans ¢t weekly re- 
porting member banks. Prior to 1956, agri- 
cultural loans also were included. 

#Through Dec. 24. 


Participants were further asked to 
base their comparisons against the 
first half of 1958, rather than the 
second. half, in order to avoid varia- 
tions caused by the normal seasonal 
patterns of food processors, commod- 
ity dealers and trade firms. 

The survey results are as follows: 
110 of the participating bankers ex- 
pect the demand for commercial and 
industrial loans to be larger in the next 
six months than it was in the like 
period last year; 23 expect the demand 
to be “‘about the same’”’; and only two 
look for a smaller demand. Those an- 
ticipating a larger demand for business 
loans agree that the increase will be 
“‘moderate,”’ rather than “sharp.” 

The survey indicates that four 
broad industry groups will account for 
most of the expected increase in loan 
demand: 

@ The metals and metal products in- 
dustries, including manufacturers 
of machinery and transportation 
equipment. 


@ Trade—wholesale and retail. 
®@ Sales finance companies. 
@ The construction industry. 








THE OUTLOOK FOR BUSINESS LOAN DEMAND 
AS TOP BANKERS SEE IT 


First Half of 1959 Compared With First Half of 1958 


Industry Group 


Food, Liquor and Tobacco 


Textiles, Apparel and Leather 


Metals and Metal Products 


Petroleum, Coal, Chemicals, Rubber 
Trade—Wholesale and Retail 


Commodity Dealers 
Sales Finance Companies 


Public Utilities, Transportation 


Construction 


Number of Bankers 


Up Up About 


Sharply Moderately The Same Moderately Sharply 


49 
86 
52 
93 


66 
36 
58 
38 
39 65 
98 20 
60 61 
90 35 


oat 
OaAawnd wo ~aoo 


Down Down No 


Opinion 


10 
21 
7 


COUN NWA & W 
ooo —-0o 0c 0cO0 Oo 
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All Commercial and Industrial 


Regarding the public utility and 
transportation group, survey partici- 
pants are about evenly split: 65 look 
for a bigger loan demand from that 
source, while 66 expect the demand to 
be ‘‘about the same’”’ or ‘“‘down mode- 
rately.” 

Consensus is that credit demands of 
the four remaining industry classifi- 
cations (chart) will be ‘“‘about the 
same’ as a year earlier. The survey 
does indicate, however, that if any 
significant changes in the demands of 
these groups should occur, such 
changes probably would be on the 
“up” side. 


Business Spending 


The anticipated increase in the 
eredit demands of business seems to 
be based on a belief that over-all 
business spending on inventory, plant 
and equipment will rise. Such spend- 
ing picked up a bit in the final quarter 
of 1958 after a whopping slump that 
began in the fourth quarter of 1957. 


30 


110 23 


(That business capital expenditures 
are likely to rise in the months just 
ahead is also confirmed by the latest 
survey of investment intentions con- 
ducted by the Securities & Exchange 
Commission and the Commerce De- 
partment. That survey finds that 
businessmen expect their plant and 
equipment outlays to be at a season- 
ally adjusted annual rate of $30.5 
billion in the first quarter of 1959, 
compared with the recession low of 
$29.6 billion in the third quarter of 
last year and an estimated $29.9 bil- 


lion in the fourth quarter.) 


In addition, the fact that as many 
as 111 of the survey participants 
look for a larger loan demand from the 
volatile sales finance companies would 
strongly indicate that a better auto- 
mobile year is in prospect. It’s pos- 
sible, too, that, if money rates con- 
tinue to firm, there will be a shift of 
some financing from the capital 
market to the banks, as occurred in 
1955-56. 





Down & Up 


The recent recession brought a 
sharp and persistent sag in business 
borrowing from banks. During the 
second half of 1957 commercial and 
industrial loans actually declined; not 
once before in recent years had such 
loans declined between midyear and 
year’s end. And in the first half of 
1958 business outstandings at banks 
dropped substantially more than sea- 
sonally, more than in any other first 
half since 1949. 


Business loans finally turned up in 
November and December, but the rise 
wasn’t very big and lagged behind the 
recovery in economic activity. 


For the first half of the new year, 
however, leading bankers expect a 
marked firming in business loan de- 
mand. 


For names of survey participants, see 
page 32. Outlook for money rates, page 
36. Outlook for agriculture, page 56. 
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CONTINENTAL ILLINOIS 


NATIONAL BANK and TRUST COMPANY 
OF CHICAGO 


Statement of Condition 
December 31, 1958 


RESOURCES 


Cash and Due from Banks $ 795,138,881.53 
United States Government Obligations 816,618,523.80 
Other Bonds and Securities 149,743,306.67 
1,066,113,632.33 

6,750,000.00 

Customers’ Liability on Acceptances 5,513,779.26 
Income Accrued but Not Collected 11,203,999.48 
Banking House 6,900,000.00 
Total Resources $2,857,982,123.07 


LIABILITIES 


Deposits $2,555,170,750.38 
Acceptances 5,667,121.64 
Reserves for Taxes, Interest, and Expenses 23,710,630.63 
Reserve for Contingencies 10,000,000.00 
Income Collected but Not Earned 2,156,007.65 

Total Liabilities $2,596,704,510.30 


CAPITAL ACCOUNTS 
Capital Stock (3,000,000 shares. Par value $33%) $ 100,000,000.00 
125,000,000.00 
Undivided Profits 36,277,612.77 
Total Capital Accounts $ 261,277,612.77 


Total Liabilities and Capital Accounts.......... $2,857,982,123.07 


United States Government obligations carried at $276,642,710.37 are pledged to secure 
public and trust deposits and for other purposes as required or permitted by law. 


BOARD OF DIRECTORS 
WALTER J. CUMMINGS, Chairman 
J. Q. ADAMS LAWRENCE P. FISHER DAVID M. KENNEDY 
Real Estate Director President 
General Motors Corporation 
CHAUNCEY B. BORLAND JAMES R. LEAVELL 
Managing Owner WILLIS GALE B 
2 ; anker 
Borland Properties Chairman 
CHAMP CARRY Commonwealth Edison WILLIAM H. MITCHELL 
President Company Partner 
Pullman Incorporated WILLIAM A, HEWITT Mitchell, Hutchins & Co. 
President 


ALFRED COWLES Osten i Canon ROBERT H. MORSE, JR. 
Cowles Properties President 
JOHN HOLMES : 
EDWARD A. CUDAHY Choline af eed Fairbanks, Morse & Co. 
Chairman of the Board Swift & Company PHILIP W. PILLSBURY 
The Cudahy Packing Company FRANK W. JENKS Chairman of the Board of Directors 
JOHN F. CUNEO President The Pillsbury Company 
President International Harvester 
The Cuneo Press, Inc. Company ree 
CALVIN FENTRESS, JR. CHARLES H. KELLSTADT oe 
Chairman of the Board President HERMAN WALDECK 
Allstate Insurance Company Sears, Roebuck and Co. Banker 


LOCK BOX H, CHICAGO 90, ILLINOIS 


Member Federal Deposit Insurance Corporatian 


























































































ALABAMA 


E. W. FAULK, Sr. VP, Merchants National Bank of Mobile 
F. A. PLUMMER, Pres., Birmingham Trust National Bank 


ARIZONA 


CARL A. BIMSON, Pres., Valley National Bank, Phoenix ; 
J. H. BRAHM, Pres., First National Bank of Arizona, Phoenix 


CALIFORNIA 


EDWIN E. ADAMS, Pres., Bank of California NA, San Francisco 

LLOYD L. AUSTIN, Pres., Security-First National Bank, Los 
Angeles 

LEROY BENGE, AVP, Crocker-Anglo National Bank, San Fran- 
cisco 

ANDERSON BORTHWICK , Pres., First National Trust & Savings 
Bank of San Diego 

ROY A. BRITT, Pres., Citizens National Trust & Savings Bank, Los 
Angeles 

T. P. COATS, Chm. & Pres., First Western Bank & Trust Co., 
San Francisco 

LLOYD MAzZERA, Exec. VP & Chm. of the Gen. Finance Comm., 
Bank of America NT & SA, San Francisco 

J. 0. TOBIN, Pres., Hibernia Bank, San Francisco 

HARRY J. VOLK, Pres., Union Bank & Trust Co. of Los Angeles 


COLORADO 


MERRIAM B. BERGER, Pres., Colorado National Bank, Denver 
MAX G. BROOKS, Pres., Central Bank & Trust Co., Denver 
JOHN EVANS, Pres., First National Bank of Denver 


CONNECTICUT 


RAYMOND C. BALL, Pres., Connecticut Bank & Trust Co., Hart- 
ford 

OSTROM ENDERS, Pres., Hartford National Bank & Trust Co. 

LEWIS A. SHEA, Pres., Connecticut National Bank, Bridgeport 







DELAWARE 


EDWIN P. NEILAN, Pres., Bank of Delaware, Wilmington e 


DISTRICT OF COLUMBIA 
DANIEL W. BELL, Chm. & Pres., American Security & Trust Co. 


FLORIDA 


W. R. BARNETT, Pres., Barnett National Bank, Jacksonville 

RALPH W. CRUM, Pres., First National Bank of Miami 

W. HOWARD FRANKLAND, Pres., First National Bank of Tampa 

= L. MAIN, Chm. & Pres., Florida National Bank of Jackson- 
ville 


GEORGIA 


MILLS B. LANE, JR., Pres., Citizens & Southern National Bank, 
Atlanta 


32 


PARTICIPANTS IN SURVEY 


Olin Mathieson Chemical Corp.—Revere Copper and Brass Inc. photo 





EDWARD D. SMITH, Pres., First National Bank of Atlanta 
CHARLES E. THWAITE, JR., Pres., Trust Company of Georgia, 
Atlanta 


IDAHO 


RALPH J. COMSTOCK, Pres., First Security Bank of Idaho, Boise 
JOHN A. SCHOONOVER, Pres., Idaho First National Bank, Boise 


ILLINOIS 

E. C. BURMEISTER, Pres., Lake View Trust & Savings Bank, 
Chicago 

W. G. DOOLEY, Pres., Sears Bank & Trust Co., Chicago 

ARTHUR T. LEONARD, Pres., City National Bank & Trust Co. of 
Chicago 

HOMER J. LIVINGSTON, Pres., First National Bank of Chicago 

HAROLD MEIDELL Pres., LaSalle National Bank, Chicago 

KENNETH V. ZWIENER, Pres., Harris Trust & Savings Bank, 
Chicago 


INDIANA 


WILSON MOTHERSHEAD, Pres., Indiana National Bank of India- 
napolis 


IOWA 
CALVIN W. AURAND, Pres., Iowa-Des Moines National Bank 


KANSAS 
PAUL H. WooDS, Pres., First National Bank in Wichita 


KENTUCKY 


MERLE E. ROBERTSON, Chm. «& Pres., Liberty National Bank & 
Trust Co. of Louisville 


LOUISIANA 


J. W. BAKER, Pres., Commercial National Bank, Shreveport 
WALTER B. JACOBS, Pres., First National Bank of Shreveport 






MARYLAND 


CHARLES W. HOFF, Pres., Union Trust Co. of Maryland, Baltimore 
W. BLADEN LOWNDES, Pres., Fidelity-Baltimore National Bank 
ROBERT G. MERRICK, Pres., Equitable Trust Co., Baltimore 

J. ROBERT SHERWOOD, Pres., Suburban Trust Co., Hyattsville 


MASSACHUSETTS 


LLOYD D. BRACE, Pres., First National Bank of Boston 

RICHARD P. CHAPMAN, Pres., Merchants National Bank of Boston 

EDWARD L. CLIFFORD, Pres., Worcester County Trust Co. 

H. FREDERICK HAGEMANN, JR., Pres., Rockland-Atlas National 
Bank of Boston 


MICHIGAN 
J. H. FRENCH, JR., City Bank, Detroit 
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Directors and Advisory Directors | 


CLAUDE G. ADAMS* C. A. MANGOLD, JR.* 
Vice President, Investments 
Broniff Internctional Airweys 

NATHAN ADAMS* BLAGDEN MANNING 


Honerery Cheirmon Choirmen, Executive Committee 


of the Boord 
A. D. MARTIN 
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OF CONDITION 


At the Close of Business December 31, 
1958, Date of Official Report of Condition 
Set By Comptroller of the Currency 


ASSETS 


Cash on Hand and Due from Banks . 
United States 

Government Obligations . $123,616,578.05 
Public Housing 

Authority Obligations 

(Fully Guaranteed) . 
State, County and 

Municipal Bonds. . . . 
Oiler Meets soo oi a ey ie 
Stock in Federal Reserve Bank 
Loans and Discounts . . . . 
Commodity Loans . . . . - + «+ 


5,336,678.27 


29,603,294.52 


Income Accrued. . . . .« 
Letters of Credit and Acceptances 
Banking House and Equipment . 
Other Assets. . «© «© © « 


LIABILITIES 

*Capital Stock . . « « « $ 23,100,000.00 
28,000,000.00 
6,824,494.65 


*Surplus Fund ... =. « 
Undivided Profits 

Reserved for Contingencies 
Reserved for Taxes, Etc. 
Deferred Income. . 

Letters of Credit and Aealiphaiiion 


DEPOSITS: 


Individual . . . « « «+ $623,999,998.26 
Batke . . « «0 0 e OS OOL2Z474 
14,554,959.69 


U. S. Gevernment . . . 


$335,324,109.49 


158,556,550.84 
5,454,855.62 
1,533,000.00 
435,058,197.60 
11,227,298.21 
3,717,030.08 
7,698,936.25 
8,820,759.61 


$967,637,756.85 


$ 57,924,494.65 
8,830,333.15 
5,702,737.08 
2,319,023.03 
7,698,936.25 


$967,637,756.85 


*Stockholders have already provided funds whereby 
capital and surplus will be increased to $60,000,000, 
effective upon approval of the Comptroller of Currency. 
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W. P. MCMULLAN, Pres., Deposit Guaranty Bank & Trust Co., 
Jackson 


MISSOURI 


TAYLOR S. ABERNATHY, Pres., First National Bank of Kansas City 

HARRY F. HARRINGTON, Pres., Boatmen’s National Bank of St. 
Louis 

JAMES M. KEMPER, JR., Pres., Commerce Trust Co., Kansas City 

RUFUS CROSBY KEMPER, Chm. & Pres., City National Bank «& 
Trust Co., Kansas City 

ALBERT WAGENFUEHR, Sr. VP, First National Bank in St. Louis 


NEBRASKA 
W. B. MILLARD, JR., Pres., Omaha National Bank 


NEVADA 
E. THAYER BIGELOW, VP, First National Bank of Nevada, Reno 


NEW JERSEY 


J. S. CARTER, Pres., First Camden National Bank & Trust Co. 

ROY F. DUKE, Pres., Fidelity Union Trust Co., Newark 

WILLIAM J. FIELD, Pres., Commercial Trust Co. of New Jersey, 
Jersey City 

JAMES F. JOHNSTON, VP, Peoples Trust Co. of Bergen County, 
Hackensack 

BENJAMIN P. RIAL, Pres., First National Bank & Trust Co. of 
Paterson 

M. W. RICE, Exec. VP, National State Bank of Newark 


NEW YORK 


HULBERT S. ALDRICH, Pres., New York Trust Co. 

ALEX H. ARDREY, Pres., Bankers Trust Co., New York 

WILLIAM L. BUTCHER, Pres., County Trust Co., White Plains 

GEORGE CHAMPION, Pres., Chase Manhattan Bank, New York 

STUART W. CRAGIN, Sr. VP, J. P. Morgan & Co., New York 

HOLLIS E. HARRINGTON, Pres., State Bank of Albany 

EUGENE S. HOOPER, Pres., Manufacturers Trust Co., New York 

ARTHUR M. R. HUGHES, Pres., Genesee Valley Union Trust Co., 
Rochester 

CARL H. MAAR, Pres., Lincoln National Bank & Trust Co. of 
Syracuse 

HAROLD J. MARSHALL, Pres., National Bank of Westchester, 
White Plains 

FRANK WELLS MCCABE, Pres., National Commercial Bank & Trust 
Co. of Albany 

JOSEPH A. MCFADDEN, VP, Chemical Corn Exchange Bank, New 
York 

GEORGE A. MURPHY, Pres., Irving Trust Co., New York 

JOSEPH PULVERMACHER, Pres., Sterling National Bank & Trust - 
Co. of New York 

DALE E. SHARP, Pres., Guaranty Trust Co. of New York 

JOHN A. SHEEDY, Pres., Marine Midland Trust Co. of Central _N? 
Y., Syracuse 

FRANCIS A. SMITH, Pres., Marine Trust Co. of Western New York, 
Buffalo 

R. S$. STILLMAN, Pres., Grace National Bank of New York 

37H. wurTs, Pres., Marine Midland Trust Co. of Southern N.' Y., 
Binghamton 


NORTH CAROLINA 
ADDISON H. REESE, Pres., American Commercial Bank, Charlotte 


JOHN F. WATLINGTON, JR., Pres., Wachovia Bank & Trust Co., 
Winston-Salem 


OHIO 


FRANCIS H. BEAM, Pres., National City Bank of Cleveland 
HARRY F. BURMESTER, Pres., Union Commerce Bank, Cleveland 
CLAIR &. FuLTz, Pres., Huntington National Bank of Columbus 


34 


LORING L. GELBACH, Pres., Central National Bank of Cleveland 

GEORGE GUND, Pres., Cleveland Trust Co. 

G. CARLTON HILL, Pres., Fifth Third Union Trust Co., Cincinnati 

1. H. JONES, Pres., Winters National Bank & Trust Co., Dayton 

EDSON A. OBERLIN, JR., Pres., Firestone Bank, Akron 

H. E. PAIGE, Pres., First National Bank of Akron 

J. T. ROHR, Pres., Toledo Trust Co. 

C. W. ULLMAN, Pres., Dollar Savings & Trust Co., Youngstown 

FRANK J. VAN LAHR, Pres., Provident Savings Bank & Trust Co., 
Cincinnati 


OKLAHOMA 


W. A. BROWNLEE, Pres., National Bank of Tulsa 
R. _— THOMPSON, Pres., First National Bank & Trust Co. of 
ulsa 


OREGON 
C. B. STEPHENSON, Pres., First National Bank of Portland 


PENNSYLVANIA 


FRANK E. AGNEW, JR., Pres., Peoples First National Bank & Trust 
Co., Pittsburgh 

KENNETH S. BOESEL, VP, Fidelity Trust Co., Pittsburgh 

M. A. CANCELLIERE, Pres., Western Pennsylvania National Bank, 
McKeesport 

FREDERIC A. POTTS, Pres., Philadelphia National Bank 

LAWRENCE N. MURRAY, Pres., Mellon National Bank, Pittsburgh 

CASIMIR A. SIENKIEWICZ, Pres., Central-Penn. National Bank of 
Philadelphia 

GEOFFREY S. SMITH, Pres., Girard Trust Corn Exchange Bank, 
Philadelphia 


RHODE ISLAND 


H. W. WOODBRIDGE, JR., Mgr. Credit Dept., Rhode Island Has- 
pital Trust Co., Providence 


SOUTH CAROLINA 


W. W. MCEACHERN, Pres., South Carolina National Bank, 
Charleston 


TENNESSEE 


JOHN E. BROWN, Pres., Union Planters National Bank of Memphis 
MARK VORDER BRUEGGE, VP, First National Bank of Memphis 
SAM M. FLEMING, Pres., Third National Bank in Nashville 

W. ROY MEYERS, Pres., Hamilton National Bank, Chattanooga 
HOWARD P. PRESTON, Pres., Hamilton National Bank, Knoxville 


TEXAS 


MILTON F. BROWN, Pres., Mercantile National Bank at Dallas 
MARVIN K. COLLIE, Pres., National Bank of Commerce of Houston 
J. A. ELKINS, JR., Pres., First City National Bank of Houston 

A. V. Lewis, VP, First National Bank of Ft. Worth 

GEORGE G. MATKIN, Pres., State National Bank of El] Paso 
CLYDE F. SHANNON, Pres., Alamo National Bank, San Antonio 
F. M. SMITH, Pres., National Bank of Commerce, San Antonio 
ESTIL VANCE, Pres., Fort Worth National Bank 

BEN H. WOOTEN, Pres., First National Bank in Dallas 


UTAH 
GEORGE S. ECCLES, Pres., First Security Bank of Utah, Salt Lake 
City 
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All over the country, financial institu- 
tions are discovering that NCR Paper, 
developed by the research laboratories 
of The National Cash Register Com- 
pany, provides cleaner, clearer copies 
for hundreds of different applications. 
Non-smearing NCR Paper produces 
neat, easy-to-read copies without using 
carbon paper or carbonization. 

With NCR Paper, up to five legible 


copies can be made with a standard 
typewriter, ball-point pen or pencil and 
eight or more with a business machine 
or electric typewriter. NCR Paper is 
simple to use. Just put together several 
forms and insert them in a business 
machine or typewriter. Because no 
messy carbon ‘inserts are required, 
smudging of copies or fingers is com- 
pletely eliminated. 


THE NATIONAL CASH REGISTER COMPANY, vayton 9, Ohio 


1039 OFFICES IN 121 COUNTRIES ¢ 75 YEARS OF HELPING BUSINESS SAVE MONEY 
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REMITTANCES 


Have your forms printed on NCR Paper 

by your present forms supplier. You'll 

be amazed how easily it solves the problem 

¢ ‘atgge oe multiple “ You'll get 
tier, cleaner copies in less 

time.’ | le 





. ll ao Tr =_ 


OUTLOOK FOR MONEY RATES 


Interest rates and bond yields 
probably will rise further in 
1959, but only very moderate- 
ly. While an inflation boom 
is not presently in prospect, 
“creeping inflation” could 
cause money rates to move 
steadily higher over a fairly 


long period. 


BY RAYMOND RODGERS 
Special Contributing Editor* 


ANKERS, who must continually 
try to anticipate the trend of 
interest rates, find the record 

since the peak rates of 1957 interest- 
ing, but not reassuring. Consider the 
wide swing in market yield on Trea- 
sury bills from 3.64 per cent in Octo- 
ber 1957 to 0.58 per cent in May 1958, 
and back to 2.67 per cent in December 
(P. 38). Or, consider the even wider 
swing in market yield on issues in the 
9-12 month category, which ranged 
from 4.06 per cent in September 1957 
to 0.91 per cent in June, and back to 
3.04 per cent in December. 


In what other field have there been 
such price changes? Certainly, bank- 
ers and others managing bond port- 
folios have faced problems that even a 
combination of experience, judgment, 
foresight and continuous study could 
not unerringly solve—problems that 
(because of the vagaries of Treasury 
debt management and the hard 
choices of money management) could 
hardly be visualized, much less prof- 
itably anticipated. 


The Collapse 


During the period under discussion, 
medium-and long-term bonds like- 
wise had a sharp run-up—followed 
by an even sharper break last sum- 
mer. While it may be painful to re- 
view what has been aptly termed ‘‘the 
collapse in the Government bond 
market,” the causes of the break must 
be kept clearly in mind in any sound 
estimate of future market behavior. 
In other words, it was a hard lesson, 
but it can be turned to advantage if it 


*Mr. Rodgers is Professor of Banking in the 
Graduate School of Business Administration, 
New York University. 
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helps teach us how to operate in the 
future. 


Among the more important reasons 
for the sharpness of the reversal, the 
following would rank very high: 


1. Over-optimism on bond prices; 
based on a) anticipation of a decline in 
business activity of greater extent and 
longer duration than actually material- 
ized; b) anticipation that the supply 
of investment media, particularly 
corporate bonds and home mortgages, 
would be relatively small; c) last 
year’s Presidential budget message 
forecasting a deficit of only $.4 billion 
for fiscal 1958 and a surplus for 1959; 
and d) expectation of a corresponding 
easy money policy, of a more or less in- 
definite duration, by the Federal Re- 
serve authorities. 


2. Treasury pressure on the me- 
dium- and long-term bond market 
through the offering of $19.5 billion 
of securities with a maturity of five 
years or more (between January 29 
and June 4). 


3. Overspeculation in Government 
bonds on an unprecedented scale by 
people not familiar with that market. 
This great wave of speculation made 
each Treasury offering an apparent 
success, although the supply of long- 
term obligations was clearly far larger 
than the market could absorb. 


4. Corporate bond issues were of- 
fered in much greater volume than 
anticipated. 


5. Mortgage volume rose sharply 
as the Government again turned to 
utilization of housing construction on a 
wide scale to reverse the business 
trend. 

6. The fear of inflation, as soon as 
business started to revive, caused 
many people to sell bonds and buy 
stocks, thereby increasing the market 
supply of bonds. 

7. Aloofmess of the Federal Re- 
serve authorities and adherence to 
their “‘bills only” policy until massive 
support was imperative for the July 
Treasury refunding. (Once that oper- 
ation was over, the Fed returned to 
its “bills only” policy.) 

With this background in mind, what 
is the outlook for interest rates in 
1959? 


As every banker knows, the trend 
of money rates will’depend on the 


rate of business activity and the 
movement of commodity prices— 
and, of course, the reaction of the 
Federal Reserve authorities to those 
developments. In this respect, three 
distinct possibilities suggest them- 
selves for 1959: 


1. The first possibility is that busi- 
ness activity will experience a minor 
decline in the early part of 1959. 
This could take place if the output of 
automobiles remains low, if home 
starts decline, and, particularly, if 
there should be a sharp break in the 
equity market. Under such circum- 
stances, the demand for credit would 
not be great; the Reserve authorities 
would follow a policy of ease; and 
money rates—short- as well as long- 
term—would decline. 


2. The second possibility is that 
business activity will continue to im- 
prove, but that prices of commodi- 
ties will remain relatively stable. In 
that event, the demand for credit 
would be only moderate; the demand 
for capital by corporations would re- 
main around present levels; and the 
supply of tax-exempt securities would 
rise rapidly. This set of conditions 
would cause a moderate increase in 
interest rates—short-term as well as 
long-term. 


The reasoning supporting the ex- 
pectation of a moderate tightening 
under the foregoing conditions is as 
follows: The increase in short-term 
rates would be caused by the in- 
creased demand for credit, and by the 
relatively large volume of short-term 
obligations that the Treasury would 
offer. The long-term rate would be 
determined primarily by the volume 
of long-term securities the Treasury 
offered in the future. If this volume 
were large, the prices of long bonds 
would work lower. If the volume were 
small, then the increase in yields on 
long-term Government _ securities 
would be only moderate. 


Personally, I am of the opinion that 
business will continue to recover in 
1959, that the recovery will be rel- 
atively slow and that, therefore, the 
changes in interest rates—short- and 
long-term —will be only moderate. 
This opinion is based on the following 


a) The output of automobiles i 
1959 will be larger than i 
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STATEMENT OF CONDITION 
Condensed Statement of Condition as of December 31, 1958 


RESOURCES: 


Cash and Due from Banks 

U. S. Government Bonds 
Municipal Bonds and Warrants. 
Federal Reserve Bank Stock. . 
Other Investments 


Loans and Discounts 
Bank Premises. . 
Furniture and Fixtures 
Other Real Estate... 


Interest on Securities and Other 
Income Earned—Not Collected 
Customers’ Liability on Letters of Credit. 


TOTAL RESOURCES 


LIABILITIES: 
Capital Stock 
Surplus 
Undivided Profits ok 
TOTAL CAPITAL ACCOUNT .... 

IONS PATNI S655) sels cis Ka Raw clove Rad 
Liability on Letters of Credit 
DEPOSITS: 

Individual 

Banks 

Government 


TOTAL LIABILITIES 


18,362,034.7 


1,500,000.00 


4,017,887.9 


13,642,500.00 
1.00 


.. .§195,230,239.00 


$519,602,524.28 
178,231,513.76 
10,196,973.55 


$287,684,301.93 


219,110,161.62 


244,899,055.47 


13,642,526.00 


2,258,131.11 
1,522,778.32 
$769,116,954.4 


$ 25,000,000.00 
25,000,000.00 
4,558,557.98 

$ 54,558,557.98 
5,004,606.56 
1,522,778.32 


708,031,011.59 
$769,116,954.45 


io 8 St he Gi i 
NATIONAL BANK 


OF HOUSTON 


MEMBER FEDERAL DEPOSIT INSURANCE: CORPORATION 
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The_Money: Market: The Past 16 Months Were the Most Hectic Ever 
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DISCOUNT RATE Xj 


Board of Governors of the Federal Reserve System 


1958—although just how much 
larger is anybody’s guess. 
Construction will be high. 
Inventories will be accumulated 
and capital expenditures by 
corporations will show a mod- 
erate increase. 


Consumption expenditures by 
individuals, based on their lar- 
ger disposable personal income, 
will be greater in 1959. 


3. The third over-all possibility for 
business, of course, is that the present 
recovery will degenerate into an in- 
flation boom. It is highly doubtful 
that this will take place. Yet, it is a 
possibility that must not be overlook- 
ed, as the fears of inflation are wide- 
spread and there are many who are 
convinced that inflation is inevitable. 


Analyzing this potentiality, if the 
present recovery should degenerate 
into an inflation boom, the demand for 
credit would increase sharply, the Re- 
serve authorities would adopt a policy 
of active credit restraint, and money 
rates—short-term and _ long-term— 
would rise to even higher levels than 
prevailed in the summer of 1957. An 
inflation boom, however, would not 


WeKty 


CORPORATE Bao 
mOODY'S 


COMMERCIAL PAPER 
OPEN MARKET 
4-6 MONTHS 





TREASURY BILLS 


NEW YORK 


last long, as it would soon deteriorate 
into a sharp decline in business activ- 
ity, with a material decline in interest 
rates. 


Happily, such an inflation boom, 
as stated before, is not likely. The 
productive capacity of the country is 
very great, productivity is increasing, 
unemployment is still large, and the 
Reserve authorities will do everything 
within their powers to prevent such a 
development. 


The Big Question 


The most important question on 
money rates- is: What happens if 
“creeping inflation’ continues? It is 
conceded that the dangers of inflation 
in the immediate future are not very 
great. However, it is proclaimed with 
great certainty that ‘“‘creeping infla- 
tion” will continue. By the term 
“creeping inflation,” it is meant that 
commodity prices and the cost of liv- 
ing will continue to increase at an 
annual rate of between 2 and 3 per 
cent. The question, therefore, arises, 
‘What will happen to money rates— 
short-term as well as long-term—if 
the ‘creeping inflation’ continues?” 


MARKET YIELDS 


Under this circumstance, a stady 
increase in money rates must b ex- 
pected. This conclusion is based othe 
following considerations: 

1. “Creeping inflation” itselfwill 
create a considerable demanc for 
credit—both short-term and >ng- 
term. In a period of inflationj3low 
though it may-be, it is desirable? be 
a debtor and to accumulate inv:tor- 
ies. This will cause an increase de- 
mand for bank credit. 

2. During a period of “creep in- 
flation” business activity stayat a 
high level and employment is 2nti- 
ful. The increased volume of biness 
activity plus higher prices nafally 
causes an increased demand for‘edit 
by business concerns. 

3. During a period of “creepg in- 
flation” capital expenditures bzorp- 
orations rise. This is due to t’ fact 
that management realizes thzis is 
not advisable to postpone the «tion 
of plant facilities or the purcse of 
equipment because waiting erely 
means higher prices later onJore- 
over, since in such a period wa; con- 
tinue to rise, extreme effortsill be 
made to reduce the demand flabor 
through the purchase of new :chin- 
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ery and labor-saving devices. All this 
leads to a material increase in the 
volume of securities offered by cor- 
porations. And, because of the high 
corporate taxes, corporations, as in 
the past, will endeavor to meet their 
capital requirements through the sale 
of bonds rather than through equities. 

4. The supply of securities offered 
by state and local governments would 
increase materially because of higher 
costs and their endeavor to meet re- 
quirements in the field of public works 
more promptly than in the past, in 
order to avoid the higher prices that 
would result from delays. Population 
growth, too, would be at a high level 
and cause increased need for public 
works. The increased volume of tax- 
exempt securities arising under such 
circumstances would certainly exert 
strong upward pressures on long-term 
money rates. 


The Supply of Funds 


If ‘‘creeping inflation’ becomes a 
“way of life,’ the supply of funds 
seeking an outlet in bonds will defi- 
nitely decrease, for the following rea- 
sons: 


1. Individuals who are buyers of 
tax-exempt securities will shift to 
equities in order to protect the pur- 
chasing power of their capital. 


2. Pension funds similarly will shift 
more and more to equities. Already, 
the proportion of equities to the total 
amount administered by the pension 
funds is rising. . 


3. Insurance companies will en- 
deavor more aggressively, and with 
more unanimity than in the past, to 
obtain the power to sell variable an- 
nuities. Such annuities in a period of 
“creeping inflation’’ would appeal to 
the public at large and would be at 
the expense of regular life insurance. 
This, obviously, would result in a de- 
creased demand for bonds and mortgages. 

It can, therefore, be seen that in a 
period of “‘creeping inflation” the de- 
mand for credit and capital would in- 
crease, while the supply, particularly 
of capital seeking investment in bonds, 
would decrease. This could mean only 
one thing—higher money rates. 


Over-all Consequences 


What would be the over-all con- 
sequences of “creeping inflation?’ 
The answer to this very important 
question may be presented in ana- 
lytical form, as follows: 
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T. The demand for credit and eapiial 
would exceed the supply. At the same 
time, the Federal Reserve authorities, 
through a policy of active credit re- 
straint, would make it impossible for 
the banks to meet the deficiency. The 
commercial banks would have to 
ration credit and, as experience of the 
past has indicated, marginal and small 
concerns under such circumstances 
would be unable to obtain all the 
credit desired from their banking con- 
nections. 

2. Corporations would be in a posi- 
tion to pay a higher rate of interest, 
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When you look Southwest, 
focus on ARIZONA! 


Population (U. S. Census Est) 653,000 
Employment (Non Agr) 
Motor Vehicles Registered 
Telephones in Service 


And in 1957, MANUFACTURING took over 
as the major source of Arizona income, as the 
advantages of humidity-free climate, labor 
pool, transportation, distribution and tax- 
structure began to impress modern industry. 


when you want information about Arizona 


ASK THE ONE BANK 
THAT SERVES ALL ARIZONA 


a 
“ . 
Qnyorras oauh*” Resources Over $44 Billion 


because 52 per cent of their interest 
cost is tax deductible. On the other 
hand, tax-levying bodies and home 
owners would not be able to obtain all 
the capital they need. The net effect 
would first be a decline in home con- 
struction which would have an ad- 
verse impact on business activity as 
well as on employment. Next, public 
works would tend to decline, partly 
because state and local governments 
would be unwilling (or unable, due to 
statutory restrictions) to pay the 
higher rates of interest, and partly 


(Continued on page 42) 





1947 1957 
1,136,000 
144,100 267,100 
208,423 537,516 
110,481 310,912 







President 


You'd expect a bank like Chase 
Manhattan to offer every corres- 
pondent service. You’d expect 
Chase Manhattan tooffer the guid- 
ance of specialists . . . specialists 
in particular geographical areas, 
in key industries such as aviation 
or petroleum, in all the phases 
of correspondent banking. 


But what might come as a 
leasant surprise is Chase Man- 
fiattan’s philosophy of personal 
correspondent service, expressed 
through the people who serve 
you. Whatever your problem, 
you'll find it spprosched and 
appraised with, interest, under- 
standing and enthusiasm. And 
ou will find, too, a reassur- 
ing reluctance to settle for cut- 
and-dried solutions when crea- 
tive and constructive answers are 


called for. 


This attitude characterizes not 
only the Chase Manhattan man 
who calls on your bank and the 
Chase Manhattan people you 
call on in New York. It applies 
equally to the Chase Manhattan 


people who serve you behind the 
scenes, and whom you never see. 
It helps explain why nearly half 
of all banks with New York cor- 
respondents have chosen Chase 
Manhattan. 


The differendn 


SERVICE TO CORRESPONDENTS 
Analysis of investment portfolios 
Around-the-clock mail pick-up 

Quick collection of items 

Dealers in State and Municipal Bonds 
Execution of security orders 

Credit information 

Full foreign services 

Safekeeping of securities 


Many personal services 
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why 


don’t 
you 
talk 
to the 
ndn correspondent banking is people 


at 


THE 
CHASE 
MANHATTAN 
BANK 


Chartered 1799 
Head Office: 18 Pine Street, N. Y. 15 
Member Federal Deposit Insurance Corporation 
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because they ‘might not be able to 
find buyers for their securities. The 
resulting decline in public works 
would have a further adverse impact 
on business activity. 


3. Small and marginal concerns, 
finding it difficult to obtain credit, 
would turn to commercial financing 
companies to meet their requirements. 
At the same time, because of the pol- 
icy of active credit restraint, banks 
would curtail their loans to such fi- 
nance companies (especially the small 
and medium-sized ones) with the re- 
sult that they would be unable to 


accommodate fully their new custo- 
mers. The ultimate effect would be a 
decline in business activity accompa- 
nied by increased unemployment. 

4. Public utility companies, in a 
period of ‘‘creeping inflation,” might 
not be able to meet their capital require- 
ments. In the rest of the world, the 
utilities are owned primarily by the 
government and the financing is 
carried on by the government. In this 
country, however, with certain no- 
table exceptions, the utilities are pri- 
vately owned. Inevitably, as business 
increases and population grows, the 


a0? HOE AUTHp 
W 


Knowledge, Experience, Facilities for Investors 


R. W. Pressprich & Co. 


Members New York Stock Exchange 
48 Wall Street, New York 5, N. Y. 


ALBANY Boston 


PHILADELPHIA 


San Francisco 


demand for power also mounts. But 
if our utilities are unable to obtain } 
the necessary capital to enlarge their 
plants and facilities, a further brake 
is put on business activity. 
As this analysis indicates, while 
“creeping inflation” can last for quite 
some time, it has to come to an end 
sooner or later. The only exception is 
in cases where the government and the 
central bank deliberately take steps 
to feed the forces of inflation. The 
government does this by continuing 
to operate with a deficit even though 
business activity is high and employ- 
ment is plentiful. This, for example, 
was the case in France during most of 
the post-war period. The central bank, 
too, contributes to inflation by pro- 
viding commercial banks with ad- 
ditional reserves. Where the central 
banks are government-owned institu- 
tions, their policies are actually made 
by the governments and not by an in- 
dependent body, as is the case in the 
United States. 


What the attitude of future ad- 
ministrations in this country will be 
toward “‘creeping inflation’”’ is difficult 
to estimate. It is, however, fairly cer- 
tain that, as long as the Federal 
Reserve Act is not amended to give 
the Government greater powers over 
the activities of the Fed, the latter 
will not deliberately pursue a policy 
that would continuously feed the 
forces of inflation. 


CONCLUSIONS 


The outlook for money rates in the 
months ahead depends more on busi- 
ness activity than ever before. Based 
on present conditions, my conclusions 
are: 

@ Business activity will continue to 
recover, but at a slower rate than 
was the case from May to August. 


@ It follows that money rates will 
increase further in 1959, but only very 
moderately. 


@ On the other hand, if the present 
recovery should degenerate into an 
inflation boom, money rates would 
rise sharply and bond prices would 
drop. Such an inflation boom, how- 
ever, would be of short duration, if 
the experience of the past is any guide. 
@ If “creeping inflation’ should be- 
come our way of life, money rates will 
rise steadily. But, unless deliberately 
fostered on a continuous basis by the 
government and the central bank, 
“creeping inflation,” too, eventually 
will come to an end. 
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Investment Survey 


Governments « Municipals * Corporates 
By William B. Hummer 


A roaring 1959 should lie ahead for the bond markets. Total Federal, municipal 
and corporate financing activity may shatter all existing records. 

All barometers indicate that this year will witness continuation of the long, 
irregular downward trend in bond prices. 

Challenging the market are a Treasury refunding schedule of more than $50 
billion of maturing debt, plus the need to finance a continuing but as yet unde- 
termined fiscal 1960 deficit. Meanwhile, there doubtless will be gradually rising 
competing demand for long-term funds from corporate, state and municipal borrowers. 

But any further significant growth in money supply will be checked by Federal 
Reserve monetary policies. Since there is no big shift likely in the supply of current 
savings seeking investment, pressures on the bond market are expected to intensify. 


Added to the arithmetic in gauging supply and demand of capital market funds 
in 1959 is the psychological factor. Every year makes more clear the reluctance of 
investors to extend maturities and to buy long-term Treasurys in volume. 

Part of this may be traced to genuine fear of inflation. Also important, 
however, is increased price consciousness and a constantly lessening yield con- 
sciousness on the part of large temporary holders. These dealers, major banks, cor-— 
porations and others—having been exposed to wide swings in the market over recent 
years—are understandably placing more emphasis on near—term market action and less 
on yield to maturity. 

This indirectly introduces a new speculative element to the Government market 
and suggests that the postwar trend toward successively wider and more abrupt price 
fluctuations will continue. Proper timing and selectivity in investment policies 
will, therefore, emerge as more important than ever. 


Unlike the Ancient Mariner, the Treasury has not one but two albatrosses 
around its neck as it charts a course through 1959's choppy seas. 

First, there is the well-known investor preference for short maturities, 
especially in a period of business upturn with unknown demands for funds ahead. 

Second, the 1959 calendar is tremendous. More than $50 billion of maturing 
debt must be refunded, excluding weekly bill offerings. 

Following completion of this month’s cash financing and the $15 billion 
February refunding (61 per cent of maturities coming due are publicly held), the 
Treasury will face refundings in March, May, June, August, November and December. In 
addition, there will be the fiscal 1960 deficit to be financed in the second half of 1959. 


With such a sizable job to do—even as the business recovery’s momentum means 
renewed credit restraint and greater demand for funds by other borrowers—the debt 


managers are more aware than ever of their No. 1 dilemma: the unwieldy, upside-down 
structure of the national debt. 


About four-fifths of all marketable debt will mature in the next five years; 
more than 40 per cent comes due this year alone. Because of the possibility of very 
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high levels of economic activity in the early 1960s, it becomes more urgent than ever 
that as much maturing debt as possible be pushed out even beyond the medium term. 

The Anderson-—Baird debt management team has not hesitated to introduce inno- 
vations and improved techniques, but policies have been middle—of-—the-road, not 
radical. For this reason, it appears likely that considerable study will be made 
before issuance of a Treasury issue convertible into a longer maturity (a common 
suggestion); likewise, it appears certain that the debt managers will consider but 
not necessarily act on pre-maturity refundings of bonds and notes. This practice, 
followed in the United Kingdom, has the advantage of coping with longer-term debt 
before it becomes short-term. 


It does seem probable that long-term bonds will be floated in limited amounts 
as a matter of course from now on, in good times and bad, provided that market condi- 
tions are not completely unreceptive and the 4 1/4 per cent limit is not penetrated. 


A slight shift in Federal Reserve monetary policy toward more restraint became 
apparent last month. Obviously convinced that the business upturn is solidly based, 
the authorities do not seem reluctant to allow free reserves to decline toward the 
zero level and a return to net borrowed reserve positions may not be distant. 

Notwithstanding a considerable tightening of reserves, the 90-day bill rate 
remained comparatively stable in the last two months of 1958, averaging about 2.8 per 
cent. Other short-term Governments have remained in fair demand, even while an exten— 
sive correction has continued in the intermediate and longer-term sectors of the market. 

Failure of bank loan demand in major centers to rise more than seasonally was 
the major reason for steadiness in short-term rates and yields. Historically, however, 
credit demand mounts once a business recovery is well established; should contra— 
seasonal loan demand appear, volatile short-term rates could explode to higher levels. 


State and municipal new issue volume last year totalled about $7.4 billion, or 
$500 million more than the previous record set in 1954. There is every probability 
of even heavier financing and another new record for 1959. 

Realistic pricing by alert underwriters was the key to successful marketing of 
last year’s volume of tax-exempt offerings, and the same should apply in the coming 
year. In this atmosphere, yields could continue to persist slowly upward. 

New York State has $1.7 billion of issues authorized but not yet sold and 
California’s backlog totals almost $1 billion. A large number of huge revenue issues 
await marketing, such as the $700 million New York State Power Authority Niagara 
Falls project (the first part of which was to be financed this month) and the $200 
million Grant County, Wash., power development. 

The yield curve for municipals is considerably steeper than the near—flat 
pattern of a year ago. Aggressive bank purchases of short—dated tax-exempts have 
clamped a temporary ceiling on this area of the market, even while yields on longer 
maturities have been liberalized in sympathy with declining long-term Treasurys. 


Total corporate debt financing set a new record of more than $10 billion in 
1958, but volume in the early months of 1959 should be below last year's feverish 
pace. Public utility offerings formed about 40 per cent of the total. Capital require— 
ments of utilities should remain high this year, and continued business recovery 
could mean some pickup in plant and equipment borrowing by industrial corporations. 

While the yield spread between top-rated corporate issues and Governments has been 
satisfactorily wide in recent months, sustained demand for long-term funds by govern— 
ment, business and mortgage borrowers indicates firmness in yields over coming months. 
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Government Bond Service... 


WITHOUT 
DELAY! 


OOKING for fast service in Governments? Call the Bond 
Department at The First National Bank of Chicago! 


We maintain a primary market, so under normal conditions 
we are able to give you an immediate bid or offering. And, be- 
cause the bank carries a substantial position in Government 
Issues—including Treasury Bills and Notes—it is in a position 
to act without delay. 


The men in The Bond Department are veterans in the bond 
business. They have the experience and the facilities to make 
transactions easier for you. As a correspondent you may au- 
thorize us to make charges or credits to your account. 


If you do not already have a correspondent relationship 
with this bank, why not get in touch with us now? We'll be 
glad to explain in detail this and many other services available 
to you. One of our men will call at your convenience. 


The Government Bond Department 
Phone: FRanklin 2-6800—Ext. 358 or Chicago LD 92, LD 93, 
LD 155, or LD 313 


The First National Bank of Chicago 


Dearborn, Monroe and Clark Streets « Building with Chicago since 1863 


MEMBER F.D.1.C, 
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One of a series by the Company whose 
success depends on proprietor success. 
This advertisement appears also in 
the American Banker and Banking. 


It is by no means the only factor, but it is 2) Location. 


vitally important. a) The bowling center should be locate 
in an area where a minimum of 1,06 
population per lane is within the get 
eral shopping area of each existin 
and proposed establishment. 


b) The bowling center should be at leas 

Lineage reports from proprietors repre- two miles from any existing or pri 
senting nearly 40,000 bowling lanes prove posed center. Exceptions to this r 

that four elements are essential for the suc- can be made only when a detailed a 

cessful operation of a bowling center: alysis has proved that a definite nee 

4 for additional lanes exists. In sud 


1) Competent Management. Successful cases the population of the shoppi 
business experience is a prerequisite to area should be well reese of 1,05 
successful operation. (AMF offers with- eer lane for all existing and propos# 
out charge a top-flight course on “‘Mod- establishments. 
ern Business Management of a Success- 3) Modern Equipment. AMF Automati 
ful Bowling Center.” The course is Pinspotters, in conjunction with AM 
staffed by leaders in the field of bowling.) bowling lanes and associated equipment 


Through its leasing of Automatic Pinspot- 
ters, AMF has been able to compile statis- 
tical information never before available to 
the bowling industry. 
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LOCATION 


of a bowling center rs one of the 
key factors that determine success 


best fulfill this requirement for success- 
ful operation. 


4) Proper Financing. The modern bowling 
center cannot be under-capitalized. The 
proprietor should have a minimum of 
25% equity in the bowling equipment. 


BOWL WHERE YOU SEE THE 


TRIANGLE” 


1 AMF PINSPOTTERS INC. 


Subsidiary of AMERICAN MACHINE & FOUNDRY COMPANY 
AMF Building » 261 Madison Avenue, New York 16, N.Y. 


Bowling on ABC National Network TV sponsored by AMF. BPAA 
ALL-STAR Tournament—Jan. 18 and “Bowling Stars” every week 
fm on the same network. Consult your local listings for both shows. 
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AMF and its Franchised Dealers 
are actively seeking new locations 
and individuals meeting the require- 


_ ments to the left. Financial institu- 


tions contemplating advancement of 
mortgage money for new bowling 
centers are urged to communicate 
with AMF for reliable information. 


Since AMF leases Automatic Pin- 
spotters, the prosperity of each 
AMF-equipped center is of continu- 
ing, vital concern to the Company. 
This fact is a tremendous added 
safeguard from which proprietors 
and lending institutions alike can 
benefit. 


"TRADEMARK AND SERVICE MARK OF AMP 





Common Stock Analysis 


SOUTH CAROLINA ELECTRIC & GAS 


Here is one of the lesser 
known growth utilities. Rev- 
enues and earnings have in- 
creased every year since 1951, 
and continued growth seems 
likely. 


A suitable trust investment, 
the stock is selling at 19 times 
estimated 1958 earnings to 
yield 3.5%, which appears 
reasonable in view of the com- 
pany’s record and prospects. 


By H. ROGER SECREST 


HE RECORD of the electric utility 
industry during the postwar 
years has been one of con- 

tinuous expansion. Among the many 
reasons are the rapid spurt in U. S. 
population, the ever-increasing stand- 
ard of living, new electrical appliances 
and greatly improved old ones, ex- 
pansion of commercial and industrial 
enterprises, automation of machinery 
and so forth, which in the aggregate 
have caused a continuous demand 
for more electric power. In order to 
meet this surging demand the utility 
industry has been required to invest 
sizable sums of money in generating 
equipment, lines and other related 
items. 


According to estimates by ll 
utility authorities, the industry can 
plan at a minimum on doubling its 
physical property every ten years 
for the foreseeable future. Of course, 
electric utility companies in different 
areas will experience different rates 
of growth. From all indications Flor- 
ida, Texas and the Pacific Coast 
will be among the leading growth 
areas. Another 
experience above average growth 
during the next decade,is that com- 
prising the southeastern states; and 
one of the companies that should 
benefit is South Carolina Electric 
& Gas. 


History. South Carolina Electric 
& Gas Co., was organized 35 years 
ago by the predecessor company 
of General Public Utilities Corp., 


48 


area that should. 


to supply electricity and gas to 
communities in central and southern 
South Carolina; a year later the 
company acquired the public trans- 
portation (bus) facilities in Charles- 
ton and Columbia. In 1946 General 
Public Utilities disposed of its hold- 
ings, and SCE&G became publicly 
owned. 


South Carolina Power was ac- 
quired from another company in 
1948 for cash and then merged into 
SCE&G. In 1951 South Carolina 
Generating Co., was formed to con- 
struct and operate a steam ‘electric 
generating station; and in 1952 a 
second wholly owned subsidiary, 
South Carolina Natural Gas Co., 
was organized to construct and 
operate a natural gas transmission 
line. 


Territory and Business. SCE&G’s 
electric service area in the central 
and southern sections of the state 
includes 407 communities with an 
estimated population of 750,000. 
The two largest cities in the area 
are Charleston and Columbia, which 
have populations of approximately 
120,000 each. The natural gas service 
area, which includes these two cities 
plus several smaller communities, 
has an estimated population of 
206,000. 


Textile manufacturing is naturally 
one of the more important indus- 
tries in the area. Others include 


the manufacture of clay and con- 
crete brick and pipe, chemicals, 
metal alloys, pulp and paper, and 
the production and processing of 
cotton seed oil, wood and tobacco. 
The Government-owned Savannah 
River “‘H’” Bomb Project also is 
an important factor in the economy 
of the area, as is agriculture which 
has become increasingly diversified 
since the end of the war. 


During the past ten years electric 
revenues increased slowly from 79% 
of gross revenues to a peak of 88% 
in 1955 (Table I). Even though 
dollars received from electric service 
have continued to increase during 
1956 and 1957, the percentage de- 
rived from electric sales has been 
downward. Percentagewise revenues 
from gas operations trended down- 
ward from 1948 through 1954. In 
the latter year the company changed 
over from manufactured gas to 
natural gas and since that time its 
gas business has shown more rapid 
growth than its electric operations. 
Transportation revenues now ac- 
count for less than 4% of gross 
revenues, a material reduction from 
the 10% level of ten years ago. 


Residential customers provided 
nearly 39% of total electric rev- 
enues in 1957 with sales to com- 
mercial concerns accounting for 
another 24%. Industrial revenues 
were below the industry average 


Table | 


($000,000) 
Gross 
Revenues 


$10.0 
19.9 
21.0 
22.6 
26.9 


29.2 
34.1 
37.8 
42.6 
45.6 


Year Electric Gas 


1948 
1949 
1950 
1951 
1952 


1953 
1954 
1955 
1956 
1957 


80.5 
81.9 
81.2 
84.6 


85.0 
87.5 
88.0 
85.9 
85.0 


9.7 
9.2 
9.4 
8.0 


7.8 
6.8 
7.2 
9.9 
11.4 


% of Gross Revenues 


Oe) ee 
portation Residential Commercial Industrial 


79.4% 10.3% 10.3% 


% of Electric Revenues 


22.8% 
34.6 
36.4 
39.6 
39.0 


40.7 
37.9 
37.2 
37.8 
38.5 


21.0% 
26.9 
26.1 
27.8 
28.5 


29.0 
25.6 
24.4 
24.0 
24.3 


22.4% 
20.6 
22.2 
22.7 
22.1 


20.6 
18.7 
20.3 
21.0 
21.9 


9.8 
8.9 
9.4 
7.4 


7.2 
5.7 
4.8 
4.2 
3.6 
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“And that, ~~ 
ladies and 
gentlemen, 
is how we 


stand” 
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at 22% and the remaining 15% of 
electric revenues were derived from 
such sources as street lighting, sales 
to municipalities and energy sales 
to other utilities. 


The bulk of sales to other utilities 
are made under long-term contracts 
to Carolina Power & Light, Duke 
Power and Georgia Power. All told, 
such sales have accounted for be- 
tween 12% and 14% of gross rev- 
enues in recent years. 

The electric system has exper- 
ienced good growth with electric 
revenues increasing nearly 70% in 
the last five years. The number of 
customers served is up nearly 25% 


Table Il 


Date of Installation 


Nome Capability of Units 


Hydro-electric: 
Saluda 
Parr Schools 
Stevens Creek 
Columbia 


136,000 kw 
10,000 
9,000 
6,000 


1930 
1914, 1921 
1914, 1925-26 
1927-29, 1953 


Steam-electric: 
Hagood 
McMeekin 
Parr 
Urquhart (1) 


100,000 
275,000 

80,000 
274,000 


1947, 1950, 1952 
1958 
1925-26, 1929 
1953-55 


to an average of 174,000 in 1957, 
while kwh sales have jumped 105%. 
Residential customers in 1957 used 
an above average 4,327 kwh for which 
the average charge was a low 2.30 
cents per kwh. It is estimated that 
about 50% of industrial revenues are 
obtained from the textile industry. 

As mentioned before, SCE&G 
switched over from manufactured 
gas to natural gas in 1954, and 
33,100 customers all are now served 
with the latter. In 1957 two small 
gas distribution systems were ac- 
quired. The company purchases gas 
from its subsidiary which in turn 
purchases it from Southern Natural 
Gas. 


Gas revenues break down as fol- 
lows: residential 40%, commercial 
19%, regular industrial 2%, in- 
terruptible industrial 36% and mis- 
cellaneous sources 3%. Considering 
the type of customers served, gas 
sales should not be subject to wide 
fluctuations. 


T he company’s transportation 
system is small and revenues are 
not too important. Probably in 
most years the system operates at 
a book loss but breaks even on a 
cash basis. 


~ 


Competition. So uth Carolina 
Electric & Gas faces competition 
from several public power agencies 


which operate in or adjacent to its. 


service area. In 1934 the South 
Carolina Public Service Authority 
was formed to develop water power 
on the Santa and Cooper Rivers. 
T he authority has 133,000 kw 
hydro-electric capacity and 80,000 
kw steam electric generating ca- 
pacity. Another unit of 30,000 kw 
of hydro-electric capacity can be 
added sometime in the future. 


In 1948 a super cooperative was 


(1) Owned and operated by South Carolina Generating 
Company, a wholly owned subsidiary. 


formed to build a network of Fed- 
erally financed transmission lines 
throughout the state of South Car- 
olina. Central Electric Power Co- 
operative serves local R.E.A’s and 
its lines duplicate many of SCE&G’s 
facilities. When the co-op started 
to sell power in 19538, SCE&G lost 
18 of its 24 R.E.A. customers. 


Within the last few years a 
Federal hydro-electric project at 
Clark Hill, S. C., has placed 280,000 
kw of capacity in operation. This 
power, of which equal amounts 
are allocated to Georgia and South 
Carolina, is sold to preference cus- 
tomers such as public bodies and 
cooperatives at quite low rates. 
At times SCE&G obtains surplus 
power from this project. 


There are problems in connection 
with the expansion of public power 
inJthe area but the company has 
been able to meet them with some 
success. If the present rate of growth 
continues, the public power threat 
may well diminish in importance. 


Property. As shown in Table II, 
almost three-quarters of the com- 
pany’s generating capacity has been 
placed in service since the end of 
the war. Also, the company has 
greatly reduced its dependence on 
water conditions through construc- 
tion of steam generating facilities. 
Now 82% of total capability is in 
steam units, compared with only 
56% as recently as 1952. The 
present reserve position is 32% 
in excess of the August 1958 peak 
load of 672,000 kw. 


SCE&G has several contracts 
terminating in 1979 and 1980, in 
addition to two shorter-term con- 
tracts with neighboring companies. 
The 286,000 kw so involved amounts 
to almost one-third of the com- 
pany’s generating capacity. Of this 
total 55,000 kw is available to 
Carolina Power & Light, 61,375 kw 
to Duke Power, 75,000 kw to 
Georgia Power and 95,000 kw to 
the Savannah River ‘“H’? Bomb 
plant. 


The company’s subsidiary owns 
154 miles of natural gas transmission 
line. The old manufactured gas gene- 
rating units and liquid petroleum fa- 
cilities are held on a standby basis. 


During the last ten years the 
company has made approximately 
$166 million of gross property ad- 
ditions and $139 million of net 
plant additions. This is equivalent 
to a 31% times increase in the prop- 
erty account. About $50 million 
of the gross property capital outlays 
were for the Urquhart station which 
is owned by a subsidiary. The 
company’s 1958 construction pro- 
gram will cost around $27.3 million 
which includes completion of the 
new McMeekin steam plant. Con- 
struction expenditures are budgeted 
at $17.8 million in 1959 and $28.6 
million in 1960. The company is 
planning a new steam generating 
station which will be placed in 
service in 1961. The planned 1958-60 
expenditures are equivalent to 41% 
of the 1957 yearend net plant account. 


(Continued on page 52) 
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LEFT: The Spirit of Detroit, an impressive bronze creation 
by sculptor Marshall M. Fredericks, recently made the long 
trip from Norway up the St. Lawrence Seaway to preside 
over Detroit's new Civic Center. 


STATEMENT OF CONDITION 
AS OF DECEMBER 31, 1958 


RESOURCES 


Cash and Due from Banks $156,777,023 
United States Government 
Obligations 346,225,378 
State and Municipal Securities 99,845,018 
Corporate and Other Securities 671,861 
Loans and Discounts 195,799,885 
Real Estate Loans 140,504,711 
Total Loans $336,304,596 
Other Real Estate 9,439 
1,631,400 
Bank Properties and Equipment 8,577,825 
Accrued Interest and 
Prepaid Expenses 4,562,754 
Customers Liability on Letters 
of Credit 171,699 
162,610 


$954,939,603 


LIABILITIES 


Demand Deposits: 
Individuals, Corporations and 


Service 
Responsibility 
Experience 


$458,628,131 

12,795,773 

26,793,863 

$498,217,767 

Savings and Time Deposits 370,698,546 
Total Deposits $868,916,313 
Linearied 1NDOTOCE 8 oa ..ccccccccacscesss 4,418,844 
Accrued Expenses and Taxes 5,871,927 
Liability on Letters of Credit 171,699 
Other Liabilities 398,628 
18,378,500 

42,000,000 

10,096,214 

4,687,478 

$ 75,162,192 

$954,939,603 


As the oldest bank in Michigan with 109 years of 
continuous service, The Detroit Bank and Trust 
Company offers many important advantages to in- 
dividuals, industries, and institutions in the broad 
scope of its services—developed through unequalled 
experience and a policy of sound banking and trust 
practices. . 


For banking at its best, take advantage of the spirit 


United States Government Securities in the foregoing statement with a 
par value of $72,535,000 are pledged to secure public and other deposits 
where required by law, including deposits of the State of Michigan 
amounting to $3,832,320. 


of service, the sense of responsibility, the experience 
of The Detroit Bank and Trust Company. 


THE DETROIT BANK & TRUST COMPANY 


MEMBER FDIC 
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In 1958, SCE&G, Carolina Power, 
Duke Power and Virginia Electric 
& Power formed Carolinas-Virginia 
Nuclear Power Associates, which 
has received approval from the 
A.E.C. to build a prototype atomic 
reactor. Scheduled for completion 
in 1962, this unit will cost $20 
million. SCE&G’s share of the cost 
will be $2.5 million; and this in- 
vestment will be amortized over 
a ten-year period, 1962-71. The 
plant will be built adjacent to the 
company’s Parr steam generating 
plant; thus, the atomic reactor will 


Assets 








State and Municipal Securities . 
Other Securities 


Customers’ Liability Under 


Bank Premises ete 
Other Real Estate. . . 
Accrued Interest . 
Other Assets . 


for other purposes as required by law. 


Liabilities 
Deposits: 
Demand . . . 
ee 6% 
U. S. Government 
Other Public . 
Accrued Taxes, Interest, Etc. 
Dividends Declared 
Interest Collected Not enied . 





Endorsement 
Capital Funds: 

GCapitel .. . < 

Sue. s+ oo 

Undivided Profits . 











NATIONAL 











Statement of Condition 
As of December 31,1958 


Cash on Hand and Bue from Banks . 
United States Government Securities . 


Loans and Discounts (lee Rescevad . . 


Letters of Credit and Acceptances . 


Securities carried at $104,97 1,284.90 in the above 
Statement are pledged to qualify for fiduciary powers, and 


- $352,372,595.55 
159,971,757.79 
18,836,575.84 
42,675,944,.42 


Letters of Credit, Acceptances and 
Acceptances Sold With Our 


$12,846,500.00 
20,153,500.00 
8,068,865.12 


THE BANK OF 
CALIFORNIA 


SSOCIATION 


HEAD OFFICE: 400 California Street, San Francisco 20 
Offices in California, Oregon and Washington 


supplement the existing plant’s 
steam supply. 

Rates and Regulations. South Car- 
olina Electric & Gas and its sub- 
sidiaries are subject to supervision 
by the Public Service Commission 
of South Carolina, which has not 
granted any significant rate increases 
for the last several years. However, 
the company has been earning be- 
tween 51446% and 6% on its prop: 
erties for the last few years, so the 
situation is not one where earnings 
seem vulnerable because of regula- 
tory rate of return. 


$133,464,634.21 
122,805,307.70 
39,519,392.60 
20,545,128.54 
293,481,257.88 


17.369,806.29 
7,171,543.50 
369,327.85 
2,088,028.39 
810,095.48 


$637,624,522.44 





$573.856,873.60 
. 2,646,253.45 
Rice 449,627.50 
os 2,230,779.62 


wine 17,372,123.15 





41,068,865.12 


$637, 624, 322. 44 














MEMBER ||| 

FEDERAL DEPOSIT ||)/|/ 
INSURANCE 

CORPORATION || 
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The company’s rates are signifi- 
cantly higher than those of neighbor- 
ing utilities, an indication that man- 
agement has tried to maintain ‘a 
satisfactory rate schedule even though 
public power is in the area. 

Capitalization. The December 31, 
1957, capitalization of the company 
pro-formed for the proposed sale 
of $10 million of debt and $7.95 
million of common stock is shown 
in Table ITI. 


Table Ill 
_'3000 
111,110 56.6 
17,852 9.1 
67,262 34.3 


196,224 100.0 


Debt 
Preferred Stock 
Common Equity 


Over the years the company has 
been required to sell all three types 
of securities to finance its large 
construction expenditures, but the 
common equity has been strength- 
ened from 26% in 1951 to the pro 
forma 34%. In order to achieve 
this the company, in addition to 
retaining about 35% of earnings, 
has sold common stock in 8 of the 
last 11 years. Even though capital 
outlays for the next two years will 
be sizable, capitalization appears 
adequate, and it probably will not 
be necessary to sell additional com- 
mon stock until late 1960 or early 
1961. 


Earnings. SCE&G has experienced 
good growth in, revenues in recent 
years (page 64). This growth, when 
coupled with an increasing rate of 
return on the net property—because 
of the addition of new steam gene- 
rating plants and conversion to 
natural gas—has resulted in an 
excellent increase in earnings for 
the common stockholder. While it 
is difficult to determine the exact 
effect of water conditions on the 
company’s operations, in the past 
earnings generally have been re- 
duced in years of below average 
rainfall. However, as the company 
becomes more dependent upon steam 
generation steadier earnings can be 
expected. 

Market Factors. While South Car- 
olina Electric & Gas has almost 
doubled the number of outstanding 
shares since 1951, it has been able 
to more than make up the dilution 

(Continued on page 64) 
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Announcing the unification of 


Society FOR SAVINGS and Society NATIONAL BANK 


anto 


Society NATIONAL BANK 


OF CLEVELAND 





S another important step rv STATEMENT OF CONDITION 








designed to provide great- a December 31,1958 
er service for Society custom- 
: : RESOURCES 
ers and the growing community ° 
Cash on Hand and Due from Banks. $ 34,861,587.72 
we serve, the Board of Trus- : : 
Ms F e United States Government Obliga- 
tees of Society for Savings and MM aa soca . ee + -95,797,588.56 
the Board of Directors of ° Other Bonds and Securities. . . .  48,888,587.45 
Society National Bank have Loans and Discounts. . . . «+» + 204,871,260.90 





voted to unite these banks, Banking Premises . . . . « 2 « « 5,108,292.40 
effective December 31, 1958. e Other Real Estate Owned. . ... 8,866.04 
Interest Accrued and Other Assets. 2,375,277.83 










Society _National Bank of Cleveland, with ® 
total resources of $391,911,460, thus becomes 
the 6th largest bank in Ohio and 78th largest ’ LIABILITIES 


ROU a 00 8 0 $391,911,460.90 












among the more than 13,400 commercial ‘ Capital Stock. ......... $ 12,000,000.00 
banks in the country. ENN S550 a ea esis ae ee 18,000,000.00 
x * Undivided Profitea .... «+, 1,326,181.67 
We welcome the opportunity to serve you. Reserve for Taxes and Expenses. . 1,102,856.97 
Let us put our thorough knowledge of the . Deferred Credits and Other 
Cleveland area and complete banking facili- Liabilities. . 2... 122s 6,565,421.22 
ties to work for you. = BION a 80 oe 6 ce 8h 9 352,917,001.04 
e <a ee $391,911,460.90 
e United States Government Obligations carried at 
. $10,858,963.35 are pledged to secure Public Deposits 
e | e as required or permitted by law. 
PRESIDENT * Member Federal Deposit Insurance Corporation 
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WARREN BICKNELL, JR. MERVIN B. FRANCE DRAKE T. PERRY 


President President Consultant 7 

The Cleveland Construction Co. WILLIAM HARVEY KYLE The Harshaw Chemical Company 
ROBERT F. BLACK Executive Vice President RALPH 8S. SCHMITT 

Chairman of the Board FRANK C. LEWMAN Vice President & Secretar 


The White Motor Company 



















Director The Cleveland Twist Dril 
CHARLES B. BOLTON The Richman Brothers Company Company 
President, Payne-Bingham Co. ABE M. LUNTZ VERNON STOUFFER 
T. J. CONWAY President & Treasurer President 
aeons icthera The Luntz Iron & Steel Company The Stouffer Corporation 
e Fisher ‘Brothers Company JAMES L. MYERS i 
THOMAS COUGHLIN Chairman of the Board a M. TAYLOR 
Director Clevite Corporation The Harris Calorific Company 
The Murray Ohio Mfg. Company LAURENCE H. NORTON 
ERNEST C. DEMPSEY Director JOHN Ss. WILBUR 
Attorney The Oglebay Norton Company Vice & resident li C 
Squire, Sanders & Dempsey HUGH M. O’NEILL The Cleveland-Cliffs Iron Company 
WILLIAM H. FLETCHER President ARTHUR P. WILLIAMSON 
Retired Anchor Motor Freight, Inc. Chairman of the Board 
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CURRENT COMMENT 


Business 


William R. Biggs, vice president in 
the investment department of The 
Bank of New York: 


WW WOULD NOT be surprised to 
see an average level close 

to a $470 billion Gross Na- 
tional Product in 1959. This would 
be about an 8 per cent increase 
over 1958 . . We would expect 
to see new highs in the Federal Re- 
serve Board index of production in 
1959 and an average for the year 
of at least 145, as against 134 in 
1958. The strength of demand 
for automobiles, developments in 
capital goods expenditures, and 
the outcome of the midyear labor 
negotiations are important, unpre- 
dictable factors which will help de- 
termine whether the recovery turns 
out to be a less than normal one, 
terminating early in 1960, or whe- 
ther it develops into an important 
cyclical upturn going strongly into 
1960. 


Retail Sales 


Charles H. Kellstadt, president of 
Sears, Roebuck & Co., at The First 
National Bank of Chicago’s Busi- 
ness Outlook Conference last month: 


LL factors considered, moderate 
improvement in sales of con- 
sumer durable goods is ex- 

pected (in 1959). Major house- 
hold durables should experience 
above average gains . . Sales 
of nondurables will increase stead- 
ily. A growing population con- 
sumes larger quantities of food, 
clothing, drugs and other personal 
goods, and higher incomes are a 
plus factor. Probable easing of 
food prices may augment spending 
for other types of goods . . . In 
summary, the outlook for retail 
sales is one of continued advance 
with the possibility of the rate. of 
increase over 1958 slowing up by 
the end of the first half. 


Construction 


I. J. Harvey, Jr., chairman of The 
Flintkote Co., in a year-end state- 
ment: 


— year 1959 will be the fore- 
runner of a decade of unpre- 
cedented prosperity for the 
American economy and particular- 


ly for the building materials indus- 
try . . . In 1959 alone, a 13 per 
cent increase in outlays for new 
dwelling unit construction is fore- 
seen. The huge total of $52 bil- 
lion is expected to be spent on new 
construction of all kinds in the 
coming year. This represents an 
increase of more than $3.5 billion 
from the total spent in 1958. Over 
80 per cent of this enormous 
amount will be spent on residential 
and highway construction. 


Steel Industry 


Roger M. Blough, chairman of 
United States Steel Corp., in a gene 
end statement: 


HE American steel industry, 
rapidly recovering from the 
third postwar recession, has 

prospects of reaching an operating 
rate of about 80 per cent of present 
capacity during the first six months 
of 1959—an increase of approxi- 
mately 45 per cent over sharply 
curtailed operations in the first 
half of 1958 . . Although a 
modest amount of inventory re- 
building was apparent during the 
final quarter of 1958, steel stock- 
piles are still believed to be inad- 
equate The industry can 
reasonably expect improved ship- 
ments in the next six months to 
such major steel customers as the 
construction industry, farm imple- 
ments, appliances, machinery and 
automotive. Probably the largest 
gain in shipments will be made to 
the automotive industry. 


Petroleum Industry 


Frank O. Prior, chairman of Stand- 
ard Oil Co. (Indiana), at The First 
National Bank of Chicago’s Busi- 
ness Outlook Conference last month: 


E NOW, PXPECT an increase in 
domestic demand for oil in 

the first six months of 1959 

. . of about 5 per cent above 
the levels of first-half 1958. Be- 
cause crude oil inventories are 
reasonably low, it will be possible 
to supply this demand with new 
production rather than through 
withdrawals from stocks as hap- 
pened in 1958. Consequently, do- 
mestic production in the first half 
of 1959 should average about 8 mil- 


lion barrels a day as against a 1958 
figure of 7.2 million barrels a day 

. The outlook for the petrol- 
eum industry, then, is for an en- 
couraging but not spectacular ad- 
vance in first-half 1959. As of the 
moment, it seems likely this trend 
will continue throughout the year. 


Banking Industry 
E. Sherman Adams, deputy mana- 
ger of the American Bankers Associ- 
ation, at the Business Outlook Con- 


ference for the Press sponsored by 


the U. S. Chamber of Commerce last 
month: 


S FAR AS bank assets in 1959 are 
concerned, there will probab- 
ly be some increase in hold- 

ings of Government securities and 
in all major categories of loans. 
Holdings of state and municipal se- 
curities will rise some but not at 
the unusually rapid pace of the past 
year . . . As for bank earnings, 
gross operating earnings will doubt- 
less show some improvement, prob- 
ably somewhat more than enough 
to offset the persistent rise in op- 
erating expenses. On the other 
hand, banks will certainly continue 
to add to their capital funds and 
will in all probability realize sizable 
net losses on their security trans- 
actions—in contrast with substan- 
tial net profits realized on these 
transactions during 1958. As a 
result, net profits in relation to capi- 
tal accounts will be lower than for 
1958 and may even drop below the 
modest 8 per cent that the banks 
have been averaging over recent 
years. 


Common Stocks 


National Securities & Research 
Corp., in its 1959 Forecast: 


ers upon our projections of 
the business trend and the 

earnings and dividend out- 
look for 1959 we expect common 
stock prices to exhibit a general up- 
ward tendency, with the usual 
temporary deviations from the 
main trend. Individual issues will 
in our opinion continue to vary 
widely. We expect the (Dow- 
Jones industrial average) to fluc- 
tuate (between a high of 650 and a 
low of 520). 
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THE NORTHERN TRUST COMPANY 


Northwest Corner LaSalle and Monroe Streets e Chicago, Illinois 


Corporations, partnerships, individuals, and banks find a broad 


range of services available to them in the Banking, Savings, 


Bond, and Trust Departments of The Northern Trust Company. 


—@3-———————— STATEMENT OF CONDITION —— 


DIRECTORS 
* 


JOHN A. BARR 
President and Chairman of the Board, 
Montgomery Ward & Co., Inc. 


ALBERT B. DICK Ill 
President, 
A. B. Dick Company 


DONOLD B. LOURIE 
President, 
The Quaker Oats Company 


WILLIAM R. ODELL 
Vice President and Treasurer, 
International Harvester Company 


GILBERT H. SCRIBNER, JR. 
Partner, 
Winston & Co. 


JAMES G. SHENNAN 
President, 
Elgin National Watch Company 


EDWARD BYRON SMITH 
President, 
The Northern Trust Company 


HAROLD BYRON SMITH 
President, 
Ilinois Tool Works 


SOLOMON BYRON SMITH 
Vice Chairman, 
The Northern Trust Company 


JOHN STUART 
Director, Member Executive Committee, 
The Quaker Oats Company 


J. HARRIS WARD 
Executive Vice President, 
Commonwealth Edison Company 


SOLOMON A. SMITH 


Chairman, 
The Northern Trust Company 
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December 31, 1958 


RESOURCES 


Cash and Due from Banks. . . . . $145,658,211.25 
256,681,232.71 
State, Municipal and Other Securities 107,576,748.52 
240,486,271.77 
840,000.00 
1,400,000.00 


U. S. Government Securities . ... 


Loans and Discounts ....... 
Federal Reserve Bank Stock . . 
Bank Premises . 
Customers’ Liability, Account 

of Acceptances ..... 1,374,979.85 


Other Resources ..... Mera 200,000.00 


. » « $754,217,444.10 


LIABILITIES 


Capital Stock . $ 10,000,000.00 
18,000,000.00 
7,283,254.36 
13,266,229.49 
300,000.00 
1,374,979.85 
629,204.80 


Surplus... . 
Undivided Profits . 
Reserve for Taxes, Interest, etc... . 
Dividend Payable Jan. 2,1959. . . 
Acceptances Outstanding 
Other Liabilities ...... 
Deposits: 
Demand .. . $488,866,615.11 
198,511,877.89 
15,985,282.60 703,363,775.60 


eee Ss ek 
U.S. Gov’t . . 


$754,217,444.10 


United States Government Obligations and Other Securities carried 
at $61,682,212.29 are pledged to secure Public and Trust Deposits 
and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 





AGRICULTURE FACES A DOWNTURN | 


Huge surpluses of wheat, cotton, and feed grains will combine with a sub- 
stantial increase in hog numbers to depress prices, while inflationary pressures 
will tend to up costs, with the result that net income of farmers in 1959 will be 
down an estimated five to ten per cent. 


By O. B. JESNESS 


Head Emeritus, Department of Agricultural Economics, University of Minnesota 


HIS is the season when farmers 
T look back over the year just 
ended in order to lay plans for 
the months ahead. Agricultural econo- 
mists and statisticians in the U. S. 
Department of Agriculture, the Land 
Grant Colleges, and elsewhere do their 
best to help farmers in this endeavor 
by crystallizing the results of their 
observations and analyses into out- 
look reports. 

The over-all net farm income for 
1958 was some two billion dollars 
above that of 1957. A major factor 
was the favorable situation that pre- 
vailed in the market for cattle and 
hogs during the year. Freeze damage 
in the Southeast reduced supplies of 
some early vegetables and citrus fruit, 
resulting temporarily in some price 
increases. A large volume of market- 
ings during the year also added to 
farm income. 


A Year of Record Output 


For the country as a whole, 1958 
was a year of exceptional yields and 
record output. Yields were 142 per 
cent of the 1947-49 average, compared 
with 127 for 1957, and more than off- 
set the reduction in the number of 
acres planted that resulted from 
government restrictions. A large 
share of the improved yields was due 
to favorable weather conditions, but 
more than a little of it is a reflection 
of increasing productivity. Farmers 


are doing a better and better job of 


producing. 

Government price supports on some 
commodities helped temper the im- 
mediate effects of the huge outturn 
on prices, but at the cost of further 
accumulations of stocks which will 
continue to hang over the market and 
magnify problems of future disposal 
and production adjustments. It helps 
us appreciate the magnitude of this 
problem when we remember that it 


56 


takes about a million dollars a day to 
meet storage costs alone, and that 
cost promises to become even greater 
as stocks continue to mount. 


One would like to be the bearer of 
good tidings and to be able to report 
that the 1959 picture is equally rosy 
as far as net farm income prospects 
are concerned. Those who have 
jumped to the conclusion that the im- 
provement achieved last year means 
that we are about to solve the farm 
problem are doomed to disappoint- 
ment, although there are no present 
indications that catastrophe looms on 
the horizon. Current estimates sug- 
gest that the net income of farmers in 
1959 may be 5 or 10 per cent below 
the 1958 figure, with hog prices play- 
ing an important role in the prospec- 
tive decline. Last fall’s larger pig 
crop, together with prospects for a 
considerable increase in farrowings in 
the spring of 1959, point to larger 
supplies of pork and lower prices. 

Cattle prices are expected to hold 
up better while restocking on farms 
and ranches continues. The hog 


market will be favorably affected by 
the relatively firm: cattle prices, but 
the latter will tend to be influenced 
by the added supplies of pork. Those 
who have paid high prices for feeder 
cattle may be somewhat less than en- 
thusiastic over their returns. 


No marked change in the prices of 
dairy products is in sight for the im- 
mediate future. The favorable cattle 
price situation may cause some further 
reduction in cow numbers, but the in- 
crease in output per cow may be ex- 
pected to continue as a result of ample 
feed supplies and continued improve- 
ment in operating efficiency. 


The concentration of dairying into 
larger units on fewer farms is a con- 
tributing factor. It also makes for an 
improvement in quality which should 
be helpful in holding and enlarging 
the market for dairy products. Growth 
in population has rather an immediate 
effect on that market, and this is 
especially true of the consumption of 
fluid milk. Government purchases, 


(Continued on page 60) 


Sharp Increase in Crops Boosts 
Farm Output to New Record 
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HOMES 


Bake-finished lifetime aluminum roof and exterior walls... 


ne 


maintenance-free 


They’re here—new homes that stay new! 


Nobody could build a house like this—’til now . . . nobody could 
offer such collateral for your mortgage loan investment—’til now! 


National Homes new Viking Line is the first real tech- 
nological breakthrough in home building in years. 
The entire exterior, both roof and walls, is lastingly 
maintenance-free .. . fire-safe ... weather-pro- 
tected. It will look freshly painted ...stay new... 
year after year. And being maintenance-free, the 
new exterior of bake-finished lifetime aluminum 
saves the owner-occupant more than $4,000 during 
the life of a 20-year mortgage . . . makes him a more 
desirable credit risk for your investment! 

Already, indications are that the Viking Line will 
usher in a new era of buyer acceptance... an in- 


creased need for mortgage investment money. For 
Viking’s bake-finished lifetime aluminum roof and 
exterior walls cost no more than conventional cedar 
shingle shakes or redwood siding. Viking Line 
models will be built and offered for as little as 
$8,750 plus lot in some areas. Viking construction 
will also be available in homes priced up to $50,000. 

Franchised National Homes builder-dealers in 
your area are now holding Open House to introduce 
the new Viking Line. You are cordially invited to 
inspect these homes—each better-built, more 
charmingly styled than any house now on the market. 


National Homes Corporation, Lafayette, Indiana 
Plants at Lafayette, Indiana; Horseheads, New York; Tyler, Texas 


Step-saving kitchen has new mar-proof, 


Large, luxurious living room has modern ftre- 


stain-resistant cabinet doors and drawer fronts. place, full-width floor-to-ceiling window wall. 


January 15, 1957 





ONLY BURROUGH 


GIVES Y( 
MOST ADVANC 


ELECTRONS 
TECHNIQUI 


For your own protection, by all means compare the Bur- dollar balance, sign of balance, check co 


roughs Electronic Bank Bookkeeping Machine with others balance, posting line position and alert sig 
now on the market—before you make this all-important 


investment. The Burroughs is the one machine that brings Advanced design and functions that ma 
you truly sophisticated electronic techniques—such as: possible to use simple, practical forms that 


easy to fold, easy to mail. 
@ Computer-type modified binary code. 


Compactness—the design that can only ca 
@ Three thin magnetic ink stripes, in less than from full and knowing utilization of the | 
one inch of space, that store account number, vantages of electronics applied to accounti 
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Yet that’s only the beginning of the exclusive advantages— 
such as full electronic verification and the single scientifically 
sloped keyboard, automatic carriage features—built into the 
Burroughs Electronic Bank Bookkeeping Machine for you. 


Yes, compare! See for yourself how advanced your electronic 
bookkeeping can be—turning out more work at a faster 
pace with greater accuracy and economy than you’d think 
possible. Call our nearby branch office today. Burroughs 
Corporation, Burroughs Division, Detroit 32, Michigan. 


January 15, 1959 


Burroughs—TM 


BURROUGHS KIT contains complete suggestions and sample 
materials to aid in building employee morale, customer 
relations and community good will during your change-over 
to electronic bank bookkeeping. Just phone our nearby 
branch for your copy. Or write to Burroughs Corporation, 
Burroughs Division, Detroit 32, Michigan. 


BA Burroughs 


Burroughs 


By Corporation 


“NEW DIMENSIONS / in electronics and data processing systems” 





59 








Largest and Friendliest 
Bank In Japan! 


Mind you, this is not an idle boast. We 
know we're the largest—187 branches 
throughout Jopan—and we sincerely try 
to be the friendliest. We go the limit 
in trying to fulfill the banking and other 
requirements of our clients. 


Our New York office is at 42 Broadway 
—in London, Finsbury Circus—where a 
vast knowledge of the Far East and a 
warm welcome await you. Domo arigato 
gozaimasu. 


* «He FUJI BANK ur. 


Founded in 1880 


Head Office: Chiyoda-ku, Tokyo 
Overseas Offices : 
New York . london . Calcutta 





Arizona’s 
Partner 
In Progress 
Since 1877 


Home Office 
Phoenix, Arizona 


FIRST 
NATIONAL 
BAW K or arizona 


Oldest Bank In Arizona 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 


Agriculture Faces . . . 
(Centinued from page 56) 


while reduced somewhat in recent 
months, are expected to remain in the 
picture for some time to come. 


The number of chickens on i:arms 
indicates more eggs and lower prices 
for the first half of the year, at least. 
The broiler output may continue to 
expand. 

Even though the 1959 crop output 
may fall short of the record breaking 
production of last year, plentiful sup- 
plies are in sight. The carryover of 
wheat on July 1 is expected to be 
around 1.3 billion bushels, enough for 
our domestic needs for better than 
two years. Record stocks of feed 
grains could raise havoc with live- 
stock markets were they put to use 
over a short period of time. 


Moderate reductions in price sup- 
ports permitted by Congress may lead 
to some drop in prices of corn, feed 
grains, and cotton. The ending of the 
acreage reserve program will eliminate 
income from that source. The authori- 
zation for the conservation program 
extends to 1960, and while it is due 
for some expansion this will not add 
materially to 1959 income. 


Unless conditions on the inflation 
front change drastically for the worse, 
indications are that there may be only 
a moderate rise in the prices paid by 
farmers in the months ahead. How- 
ever, to the extent that the upward 
creep continues, the farmer’s net will 
be reduced. 


Changes in the livestock picture 


flow largely from the cyclical trends 
that characterize the production and 
marketing of hogs and cattle. Many 
livestock producers tend to plan 
operations on the basis of the current 
price situation rather than the pros- 
pects for prices at the time the stock 
will go to market. A period of low 
supplies and attractive prices conse- 
quently gives way to the swing of the 
pendulum in the direction of greater 
output and lower prices. 


These swings, of course, are shorter 
for hogs than for cattle because of 
their multiple births and two litters 
a year. Cycles of both vary decidedly 
in length with varying circumstances. 
It takes around five years to complete 
a hog cycle, or two or three years 
from one extreme to the other. For 
cattle, the low to high phase may run 
for six or eight years, giving the com- 
plete cycle a duration of 12 to 16 
years. These are rough averages. 
The downswing in cattle numbers 
which started in 1956 already seems 
to have reached a turning point. 
Once an increase in numbers has 
gotten under way, the build-up tends 
to continue for some time because of 
the retention of breeding stock on 
farms and ranches. 


The operation of the livestock cycle 
emphasizes the need for increased at- 
tention to the agricultural outlook. 
It is important to note that the out- 
look with reference to cyclical develop- 
ments has a special bearing on the 
prices that are likely to prevail at 
selling time. A similar look ahead is 
important to feeders as well. They 


1958 Output Above 1947-49 
For Most Commodity Groups 


1958 Compared with 1947-49 


Wa ation 7777 


U. %. DEPARTMENT OF AGRICULTURE 


NEG. 58(9)- 2548 AGRICULTURAL RESEARCH SERVICE 


BANKERS MONTHLY 














IRVING TRUST COMPANY 


NEW YORK 


STATEMENT OF CONDITION, DECEMBER 31, 1958 


ASSETS 
Cash and Due from Banks 
Securities: 
U. S. Government Securities. . . 


Securities Issued or Underwritten 
by U. S. Government Agencies . 


Stock in Federal Reserve Bank. . 
Other Securities 


Loans: 
Loans Guaranteed or Insured 
by U. S. Government 
or its Agencies 


Loans Secured by 
U. S. Government Securities. . 


Other Loans 


Mortgages: 
U. S. Government Insured 
F.H.A. Mortgages 


Conventional First Mortgages 
on Real Estate 


Banking Houses 


Customers’ Liability for 
Acceptances Outstanding 


Accrued Interest and 
Other Assets 


Total Assets 


LIABILITIES 
Deposits 
Taxes and Other Expenses 
Dividend Payable January 2, 1959. . 


Acceptances: Less Amount in 
Portfolio 


Other Liabilities 
Total Liabilities 


$ 516,649,115 


493,207,496 


31,163,893 
3,240,000 


16,431,133 


544,042,522 


28,387,908 


35,652,644 
773,160,484 


837,201,036 


19,317,535 
363,521 


19,681,056 


16,743,429 
48,736,783 
8,176,282 


$1,991,230,223 


$1,774,870,208 


15,059,912 
2,040,000 


55,326,924 
6,838,807 


1,854,135,851 


CAPITAL ACCOUNTS 


Capital Stock (5,100,000 shares—$10 par) 


Surplus 
Undivided Profits 
Total Capital Accounts 


Total Liabilities and 
Capital Accounts 


51,000,000 
57,000,000 
29,094,372 


137,094,372 


$1,991,230,223 


U. S. Government Securities pledged to secure deposits of public 
monies and for other purposes required by law 


amounted to $94,139,518. 


DIRECTORS 


RICHARD H. WEST 
Chairman of the Board 


GEORGE A. MURPHY 


President 


HENRY P. BRISTOL 
Chairman, Executive Committee, 
Bristol-Myers Company 

THOMAS C, FOGARTY 
President, 

Continental Can Company, Ince. 

I. J. HARVEY, JR. 

Chairman, The Flintkote Company 


ROBERT C. KIRKWOOD 

President, ¥. W. Woolworth Co, 
DAVID L. LUKE 

President, West Virginia 

Pulp and Paper Company 
J. R. MacDONALD 

Chairman and President, 

General Cable Corporation 
W. G. MALCOLM 

President, 

American Cyanamid Company 
MINOT K. MILLIKEN 

Vice President and Treasurer, 

Deering, Milliken & Co., Inc. 
DON G. MITCHELL 

Chairman, 

Sylvania Electric Products Inc. 
ROY W. MOORE 

Cha‘rman, Canada Dry Corporation 
PETER S. PAINE 

President, 

New York & Pennsylvania Co, 
LeROY A. PETERSEN 

President, Otis Elevator Company 
J. WHITNEY PETERSON 

President, 

United States Tobacco Company 
DONALD C. POWER 

President, 

General Telephone Corporation 
RAYMOND H. REISS 

President, 

Reiss Manufacturing Corporation 
HERBERT E. SMITH 

Former Chairman of the Board 

and Chief Executive Officer, 

United States Rubber Company 
E. E. STEWART 

President and Chairman of the Board, 

National Dairy Products Corporation 
FRANCIS L. WHITMARSH 

President, 

Francis H. Leggett & Company 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 
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NOBODY CAN SERVE YOU OVERSEAS 
LIKE FIRST NATIONAL CIty 


Head Office: 55 Wall Street, New York 15, N. Y. == ||| For a complete 


2 | outline of the 
74 OVERSEAS BRANCHES, OFFICES AND AFFILIATES e 77 BRANCHES IN NEW YORK | many services 
| First National City 
| rformf ¥ 
Around-the-clock Transit Service * Collections ¢ Credit Information * Bond Portfolio Analysis * Complete : e uiaamcoune 


Securities Handling Facilities * Dealers in State and Municipal Bonds ¢ Participation in Local Loans t | of our booklet, 
Personalized Service * World-Wide Banking Facilities * Complete Metropolitan New York Office Coverage “Correspondent 


Bank Services.” 
Member Federal Deposit insurance Corporation First tn World Wide Banking 
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need to weigh prospects for getting a 
price for finished animals that. will 
more than cover costs. Disposal of 
surplus feeds through animals that do 
not pay their way is an expensive 
way of building up soil fertility. 

How good is our outlook informa- 
tion? While it is not and can not be 
perfect in view of constantly changing 
conditions, it nevertheless makes much 
better sense to give careful attention 
to all obtainable facts bearing on the 
outlook, both with reference to general 
conditions and as they apply to in- 
dividual situations, than to ignore 
them. 


All thoughtful people are deeply 
concerned over the possibility that 
more inflation may lie ahead. Those 
who live only for the day may find 
exhilaration in rising prices even 
while they complain about rising 
costs. Those who take thought of 
the morrow fear what the harvest 
may bring. Everyone interested in 
keeping agriculture healthy and strong 
will do well to ponder how farmers 
will fare if inflation takes over. 


A Ceiling on Crops in Surplus 


Surpluses of some farm products 
will continue to press on markets for 
years to come, unless we really come 
to grips with the problem of bringing 
capacity to produce into balance with 
available markets. Farmers who pro- 
duce crops in surplus can expect little 
or no price boost from inflation. They 
can be sure, however, that if inflation 
is allowed to take over they will take 
a beating in the prices they will have 
to pay. Any inflation we may have 
in the years ahead will mean an in- 
tensified cost-price squeeze on many 
farmers, the effects of which will be 
felt up and down Main Street. 


Some seem to see a silver lining in 
the inflation cloud in the form of 
rising land prices. This rise will do 
well to come close to keeping up with 
whatever shrinkage may occur in the 
buying power of the dollar. Even if it 
manages to keep fully abreast, the 
only farmer who will collect is the 
one who stands ready to sell. But 
what about the buyer, especially the 
young man seeking to get a foothold 
as an owner-operator? He will have 
to pay more and go deeper into debt; 
and the fact that he may look forward 
to paying off the debt with depre- 
ciated dollars offers little comfort when 
it is considered that even those dollars 
are hard to come by. 


January 15, 1959 








O. B. JESNESS 


Instead of solving the farm problem, 
we are continuing to live with it; but 
time is running out. We are faced 
with the necessity for deciding whether 
we are going to deal realistically with 
the facts of life or continue on our 
present course until it becomes neces- 
sary to put agriculture into a straight 
jacket of controls. 

A heated political campaign leads 
to a lot of political promises which are 
not easy to fulfill. One may expect a 
good deal of effort in that direction 
in the present session of Congress. 
There may be a welter of bills de- 
signed to raise levels of price supports 
and to establish a variety of programs 
for the benefit of specific commodities. 


Unfortunately, there is no real in- 
dication at this time that the adminis- 
tration is ready to propose an effective 
program of adjustment for such over- 
expanded lines as wheat and cotton. 
Nor are there signs that Congress is 
prepared to enact the legislation re- 
quired to put such recommendations 
into effect. One can only hope that 
this forecast is unduly pessimistic and 
that sound economic principles will 
ultimately prevail. 


Perhaps it is unfair to put all the 
blame on the politicians. They are 
highly responsive to public opinion, 
and our public must be given an 
understanding of the basic nature of 
the problems of agriculture before 
there can be a really effective demand 
for corrective measures. When that 
demand begins to make itself felt at 
the polls, we’ll begin to get the de- 
sired action. 








SELL 
FIRST 
NATIONAL 
CITY BANK 
TRAVELERS 


CHECKS eocesatfe 
spendable anywhere! 


@ In handy denominations: $10, $20, 
$50 and $100. 


e Prompt refund if lost or stolen. 


e@ Cost only $1 per $100; good until 
used. 


e You keep 90% of the selling com- 
mission—and remit 10% to us! 


Member Federal Deposit Insurance Corporation 
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INTERNATIONAL 


St. Louis 
1918t 
CONSECUTIVE DIVIDEND 
| Common Stock 
A quarterly dividend of 45¢ 
per share payable on January 
1, 1959 to stockholders of rec- 
ord at the close of business De- 
cember 12, 1958, was declared 


by the Board of Directors. 


ROBERT O. MONNIG 
Vice-President and Treasurer 


= mpPon 
AEE UL 


LIMITED 


HEAD OFFICE: HIBIYA TOKYO 
120 BRANCHES THROUGHOUT JAPAN 


NEW YORK REPRESENTATIVE OFFICE : 
149 Broadway, New York 6, N.Y. 


BANK CONTROLLER 


Large Southwestern Bank. Must be willing 
to accept heavy responsibility in aggres- 
sive, fast-growing bank. Bank experience 
in cost accounting, budgeting, IBM machine 
applications, and work standards helpful, 
but not necessary. C. P. A. preferred. 
Send complete resume, including picture and 
present salary. Write Box #100, Bankers 
Monthly, P. O. Box 7600, Chicago 80, Ill. 


Table IV 
($000,000) 


Income Before 
Taxes and 
Charges 


Depre- 


Year Revenues ciation 


1952 
1953 
1954 
1955 
1956 
1957 
12 Mos. to 
9-30-58 49.0 
% increase 1951 to 
9-30-58 117% 


26.9 
29.2 
34.1 
37.8 
42.6 
45.6 


140% 


South Carolina Electric . . . 
(Continued from page 52) 


Also, divi- 
increased each 


each year (Table V). 
dends have been 
year since 1953. 


Even though 10% more shares 
are outstanding, per share earnings 
have improved rapidly this year. 
The company has been experiencing 
better than normal water conditions 
and capitalized interest to con- 
struction will be 27 cents per share in 
1958, 17 cents above the 1957 credit. 
As a result per share earnings 
should be at the $1.80 to $1.85 level 
for 1958. As the McMeekin steam 
plant will be in service in 1959, the 
interest to construction credit will 
decline substantially; but it seems 
reasonable to assume that 1959 
earnings should equal 1958 net or 
even be slightly higher. 


At $34 the common is selling at 
19 times 1958 estimated earnings 
and a 3.5% yield is provided by 
the $1.20 dividend. Considering the 


7.0 : 
8.1 ‘ 3.3 
11.6 
12.7 . 
15.6 d 5.1 
16.8 


18.4 


328% 


Balance 
Preferred for 
Dividends Common 


% Earned 
on Net 
Property 


3.8% 
4.5 
4.4 
5.6 
5.3 
5.9 
5.6 


2.3 


4.2 
4.5 


5.8 
7.5 


100% 582% 


company’s record, which is some- 
what comparable to those of better- 
known growth utilities, the stock 
appears reasonably valued in to- 
day’s market. 

Conclusion. SCE&G’s record of 
the past few years has been good 
and from all indications growth in 
the territory should continue. The 
company has added substantial new 
steam generating capacity so that 
its dependence upon water con- 
ditions has been considerably les- 
sened. And, while there is public 
power competition in the area, it 
appears that all available power 
will be required. 

In relation to the present market 
the stock is selling on a reasonable 
basis. If present trends continue 
the stock should be more widely 
recognized as an institutional in- 
vestment, which would be reflected 
in the price/earnings ratio. The 
long-term outlook is promising and 
gradual future capital gains are 
likely. 


Table V 


Per Share 
Year Earned Dividend High 


1951 $ .52 $ .60 9 
1952 .90 .60 13 


1953 1.15 47%2 15 
1954 1.33 77% 19 


1955 1.35 87% 20 
1956 1.51 97% 21 
1957 1.58 107% 24 
1958 Est. 1.80 1.20 35 


Market Range 


(000) 
No. of 
Shares 
2,089 
2,506 
2,864 
3,151 


3,361 
3,361 
3,697 
4,067 


Based on Mean 
P/E Ratio Yield 

8 16.4 7.1% 
9 11.9 5.6 
12 11.7 5.0 
14 12.4 4.7 


17 13.5 4.8 
18 12.8 35.1 
19 °13.5 5.1 
21 15.6 4.3 


Low 
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Top of the Financial . . . 


(Continued from page 22) 


large city in the country”) and with- 
in an area 15 miles from the city’s 
boundaries. The bill specifically would 
prohibit branching in any other area 
of the state. 

Said Rep. Randolph: ‘Probably 
most serious of all, our banks are 
simply unable to keep pace with the 
area’s great industrial gains, a situa- 
tion which forces local business to go 
elsewhere for capital. In 1955 alone, 
Chicago businesses were borrowing 
about $400 million from New York 
banks. 


“On a dollar volume basis, total 
industrial sales in the Chicago metro- 
politan area have risen 80 per cent 
during the past 10 years. Yet... 
since 1949 total deposits of six major 
Loop banks have grown about 11 per 
cent... 


“A bank can lend no more than 
10 per cent of its capital and surplus 
to any one customer which makes it 
impossible for small banks to handle 
large loans . . . . Moreover, the cur- 
rent price of outstanding stock of 
many smaller banks is so low that 
they cannot sell new stock at book 
value to attract additional capital. 
But existing banks, through branches, 
could increase their assets and thereby 
increase their ability to finance local 
industry and individuals.” 


Drawing the Lines. Chicago’s two 
largest banks—The First National and 
Continental Illinois National— 
immediately threw their power and 
prestige behind the proposed legisla- 
tion; and a committee of Chicago Area 
Bankers for Chicago Area Branch 
Banking was formed. 


The first blast from the state’s anti- 
branch faction wasn’t long in coming. 
Illinois Bankers Association president 
Howard F. Sammon claimed that ac- 
cording to a new survey of the associa- 
tion’s member banks, ‘“‘more than 90 
per cent of these banks are on record 
as being vigorously opposed to branch 
banking in any form.” Mr. Sammon 
quickly appointed a Chicago area 
Bankers Committee Against Monopoly 
Banking, which, he said, would have 
“the solid backing of the downstate 
groups.” 

Passage of the Randolph bill, fol- 
lowed by a favorable public referen- 
dum in the general election of 1960, 
would make the legislation effective 
on January 1, 1961. 


January 15, 1959 














INTER-COUNTY TITLE 


GUARANTY AND MORTGAGE COMPANY 
ESTABLISHED 1927 


Yesterday’s doubt is made today’s 
certainty with 
TITLE INSURANCE 


OFFICES IN 16 CITIES 


NEW YORK, NEW JERSEY, CONN., 
MASS., MARYLAND, OHIO, 
INDIANA, FLORIDA, DELAWARE, 
KENTUCKY, VIRGINIA, WEST VA. 
AND DIST. OF COLUMBIA 


NEW YORK CITY OFFICE 
111 BROADWAY, N. Y. 6, N. Y. 
BArclay 7-2700 
Thomas H. Quinn, President 





EASY TO USE (nb-n-Cp SETS 


MANIFOLD CARBON SETS * PULL OUT TYPE 
CLEAN AND SMUDGE 
FREE TO HANDLE 


MAKES MANY SHARP 


CLEAR COPIES 
PACKED IN 


CONVENIENT 
DISPENSER BOX 


GREATER EFFICIENCY 
HELPS GET WORK 
DONE ON TIME 


FOR CORRESPONDENCE AND GENERAL COPY WORK 


Samples on request 


KoL.er & Smitu Co., inc. 


PRECISION PRINTED FORMS AND SYSTEMS EQUIPMENT 
41 CHAMBERS ST., NEW YORK 7,N. Y. - 


WOULD YOU LIKE 
A YIELD OF 5.18%? 


We have offerings of FHA insured and VA guaranteed 
mortgages available which will produce 5.18% net to you. 


HUNTOON, PAIGE & CO. 


44 WALL STREET NEW YORK 5, N. Y. 
WHitehall 3-5866 


Nationwide brokers VA and FHA 
Reference: your major correspondent bank 











BANKERS & BROKERS 


The Chase Manhattan Bank: Formerly 
assistant vice presidents, PAUL A. Mc- 
MANUS and CLINTON W. SCHWER have 
been promoted to vice presidents. 
Other promotions announced were 
those of KAYE H. JONES, EDWARD S. 
MANGEOT and ADAM W. MERLE to as- 
sistant vice presidencies; JESSE H. 
LAWRENCE to assistant comptroller; 
LOUIS P. BUGLIOLI, THOMAS C. NICHOLS 
and ALFRED R. WORSTER to assistant 
treasurers; and DONALD TOWNSEND 
was appointed investment officer. 


Bank of Hawaii, Honolulu: ROBERT T. 
SASAKI has been promoted to vice 
president, and will be primarily con- 
cerned with the supervision of the 
bank’s 14 Oahu branches. Promoted 
to the same office was JAMES D. 
EVANS, JR., who will supervise the 
Hawaiian Island branches. 


E. F. KAISER D. J. McDOWELL 
Bank of America, San Francisco: Presi- 
dent and director of Kaiser Indus- 
tries Corporation, EDGAR F. KAISER 
has been named a member of the 
board of directors. 


Promotion to vice president for 
DEAN J. MCDOWELL and DIRK A. TEN 
GROTENHUIS has also been announced. 


The First National Bank of Memphis 
(Tenn.): Recently promoted from as- 
sistant vice presidents to vice presi- 
dents were WALTER L. IRELAND, STAN- 


W. L. IRELAND 
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LEY L. SNOW and MARK VORDER 
BRUEGGE. Other promotions include 
those of CHRISTOPHER H. (KIT) WIL- 
LIAMS, one-time assistant attorney 
general, and JOSEPH S. SIMS, from as- 
sistant trust officers to trust officers, 
and JAMES TYRRELL to assistant vice 
president. 


The Boatmen’s National Bank, St. Louis: 
Newly elected senior vice presidents 
are ARTHUR F. BOETTCHER, vice pres- 
ident and a member of the board, and 
DAVID H. MOREY, vice president and 
trust officer. Mr. Morey was also 
elected to the board and will retain 
the title of trust officer. ETHAN A. H. 
SHEPLEY, JR., formerly assistant vice 
president, was elected vice president 
at the same time. 


Citizens Nationai Trust & Savings Bank 
of Los Angeles: RICHARD P. SHERWOOD 
and DAVID F. CULBERTSON have been 
elected senior vice president and vice 
president, respectively. At the same 
time CHARLES N. BRADLEY, ALFRED E. 
KLINKENBORG and PHILIP A. PROCTOR 
were named assistant cashiers. 


Johnston, Lemon & Co., Washington, 
D. C.: MAX A. HEWITT has been ad- 
mitted as a general partner and will 
head the firm’s newly opened munici- 
pal bond department. Mr. Hewitt 
previously was associated with The 
First National City Bank of New 
York and Blyth & Co., Ince. 


Federal Reserve Bank of Cleveland: 
REUBEN B. HAYS, chairman of the 
board of The First National Bank of 
Cincinnati, has been appointed a 
member of the Federal Advisory 
Council from the Fourth Federal Re- 
serve District for the year 1959. He 
succeeds FRANK R. DENTON, vice 
chairman of the board of The Mel- 
lon National-Bank and Trust Com- 
pany, Pittsburgh. 


Kidder, Peabody & Co., Philadelphia: 


WILLIAM B. KEGG joined the firm’s 
Philadelphia office and will specialize 
in corporate underwritings and pri- 
vate placements. He previously was 
in the firm’s new business depart- 
ment in New York and prior to that 
was associated with Guaranty Trust 
Co. of New York. 


Bankers Trust Company, N. Y.; Newly 
elected vice president is GUY R. BYAM 
in the Trust Department’s personnel 
group. LANDON K. THORNE, JR. has 
been appointed a resident representa- 
tive in Rome, Italy. He will service 
the bank’s Italian relationships and 
also cover Southern Europe and the 
Middle Eastern area. Also made 
known were the appointments of 
ROBERT J. PERSON as assistant vice 
president, HUGH F. COYLE as assistant 
trust officer, and RICHARD H. DEATLY, 
ROBERT D. JAY, JOSEPH E. MARTIN and 
PETER H. ROTHENBERGER as assistant 
treasurers. 


G. R. BYAM L. K. THORNE, JR. 
Bank of Montreal: G. ARNOLD HART 
has been elected a vice president and 
director. Mr. Hart also will continue 
as general manager of the bank, a 
post he has held for the last two 
years. 


Republic National Bank of Dallas: 
ALGUR H. MEADOWS, chairman of 
General American Oil Co. of Texas, 
has been elected a director of the 
bank. Mr. Meadows also is president 
of Fargo Oils, Ltd. 


A. H. MEADOWS 
BANKERS MONTHLY 
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The First National City Bank of New 
York: Three officers serving in the 
Southwestern District who have been 
promoted are, E. PETER CORCORAN, to 
assistant vice president; M. DANIEL 
HASKINS to assistant cashier; and R. 
0. WATSON to official assistant. 
Named assistant cashier in charge of 
the bank’s traveler’s checks is 
CHARLES A. STERN. 


Cc. A. STERN D. L. MOORE 


G. B. POND 


Valley National Bank, Phoenix, Ariz.: 
Heading a number of recently an- 
nouncements were those of w. J. 
BURY, J. H. RHUART, HOWARD NESBIT, 
D. L. MOORE, R. W. MCGEE and G. B. 
POND from assistant vice presidents 
to vice presidents. Seven new assis- 
tant vice presidents are: E. W. STE- 
PHAN, W. E. LAMBERT, JR., L. W. 
HUCK, C. H. BARTLETT, JR., A. D. MIL- 
LIKEN, GRANT HOEL and EPITACIO 
PAREDES. Named trust officers are J. 
J. MCCARTHY, G. E. WRIGHT and H. L. 
LAUVER in addition to PAUL B. ROBB 
who was made a corporate trust of- 
ficer. 


Blyth & Co., Inc., Chicago: MORRIS 
MATHER, JR., has been elected vice 
president in charge of sales in the 
midwest for this investment banking 
firm. 


Crocker-Anglo National Bank, San Fran- 
cisco: Formerly assistant vice presi- 
dent, HAROLD F. HEINECKE has been 
promoted to vice president. RONALD 
N. MacDONALD has been advanced to 
assistant vice president and manager 
of the bank’s future Arden and East- 
ern office in Sacramento. 
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This year in the United States over 130,000 miles of 
reads will be built and improved ...and at a capital 
expenditure of over 7-billion dollars! These projects 
will require vast quantities of material ...a myriad of 
equipment ... and the skills of thousands of men. 


Before the roads become a reality, large numbers of 
checks will pass through many hands... checks drawn 
upon countless banks. And ...a large proportion of 
these checks will be produced on La Monte Safety Pa- 
per, for it is used by the majority of leading banks... 
banks that play an active role in the financing of high- 
way construction throughout the nation ... banks that 
regularly select La Monte Safety Paper as the standard 
of quality and safety. 
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J. L. PORTER 


F. X. GIBBONS 


The Bank of New York: GORDON  D. 
BROWN, HOWARD J. PODUSKA, and J. 
LENOX PORTER, all of the banking di- 
vision, have been named vice presi- 
dents. Promoted to assistant vice 
presidents in the same division were 
WALSTON C. GALLIE, W. J. LEETE, and 
HENRY M. WHITE, JR. 


J. P. Morgan & Co. Inc., N. Y.: Accord- 
ing to a recent announcement, FRAN- 
CIS K. GIBBONS has been elected a vice 
president and JOHN P. MORGAN, 2ND, 
an assistant vice president. Also an- 
nounced were the appointments of 
CHARLES Ww. BERGMAN, ABRAM 
CLAUDE, JR., RICHARD E. HART, DAVID 
L. HOPKINS, JR., JOHN S. LAWSON, NEIL 
M. HOLT and JOHN G. THOMPSON as 
assistant treasurers, while ALFRED S. 
SMITH was made an assistant trust 
officer. 


Manufacturers Bank & Trust Company 
of St. Lovis: JOSEPH J. SPENCER, JR. 
and L. P. CAMPBELL have been ad- 
vanced to the respective posts of vice 
president and assistant vice president. 
C. L. HUNIKE was elected treasurer. 


Manufacturers National Bank of Detroit: 
Advanced from second vice president 
to vice president were DAVID J. BARRY, 
HAROLD S. DeORLOW, ANTHONY L. De- 
TEMPLE, VERNON C. JOHNSON, WIL- 
LIAM B. MCAVOY and THOMAS D. NICH- 
OLS. Newly elected second vice presi- 
dents are KENNETH AIRD, FREDERICK 
C. BRYDGES, JAY P. BUNKER, WILLIAM 
C. SHANNON, JOHN B. WOOD and JAMES 
E. WIBBY. 
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Federal Reserve Bank of New York: 
HENRY C. ALEXANDER, chairman of J. 
P. Morgan & Co. Incorporated, N. 
Y. was elected by member banks in 
Group 1 as a class A director; and 
PHILIP D. REED, chairman, Finance 
Committee, General Electric Co., N. 
Y. was elected by member banks in 
Group 1 as a class B director. Each 
was chosen for a term of three years 
beginning January 1, 1959. 


LaSalle National Bank, Chicago: RICH- 
ARD E. SMITH, a member of the cor- 
respondent Banking department has 
been appointed assistant cashier. 


Hartford (Conn.) National Bank & Trust 
Company: Among the 35 promotions 
and appointments recently an- 
nounced were those of WILLIAM J 
LOWRY, CLIFTON M. GRISWOLD, and 
CURTIS J. NORRIS, who were advanced 
from assistant vice presidents in the 
banking department to vice presi- 
dents. Named assistant vice presi- 
dents were THOMAS W. MACY, HOWARD 
C. HAVENS, JOHN J. CONNELLY, WAL- 
TER G. DAVIS, JR., AUSTIN P. PENDLE- 
TON, and ERIC W. SMITH. Assistant 
vice president WILLIAM M. EASTWOOD 
was also named trust officer. 


Trust officers THEODORE W. STED- 
MAN, JR., GORDON H. BEZANSON, AU- 
GUSTIN D. CURADO, CLARK I. MOSELEY, 
and JACQUES R. CHABRIER, were 
named vice president and trust of- 
ficer; while HERBERT H. BIERKAN, 
DAVID R. HUBBARD, GARRET W. NEV- 
IUS, and WILLIAM W. WILCOX were 
promoted from assistant trust officer 
to trust officer. 


American Security and Trust Co., Wash- 
ington, D. C.: A. BAKER NICHOLSON has 
been advanced to vice president and 
treasurer. WALLACE A. HOOVER, KING 
M. IRVIN, and GERALD P. LeNOIR were 
elected assistant treasurers, while 
HENRY C. HEINE was made an assis- 
tant trust officer. 


Provident Tradesmens Bank and Trust 
Co., Philadelphia: Six newly elected 
assistant vice presidents are ALBERT 
J. BAUHAUS, WILLIAM C. BURLEIGH, 
CHARLES W. HABGOOD, ROGER S. HIL- 
LAS, W. PATTON KINSEY and CHARLES 
R. POLK, JR. At the same time J. 
RICHARD BOYLAN was named trust in- 
vestment officer, FREDERIC E. MY- 
GATT, III, trust officer, and HARRY 
WERNER, real estate officer. FRED- 
ERICK Y. BUTLER was appointed an 
assistant treasurer. 









J. B. CORWINE 






Cc. S. STANLEY T. B. REED, JR. 


Harris Trust and Savings Bank, Chicago: 
Three newly elected vice presidents, 
J. BROOK CORWINE, KENT W. DUNCAN 
and CARL S. STANLEY, headed a list of 
recently announced promotions. Also 
promoted were JAMES F. BAILEY and 
JAMES M. RANSOM assistant vice pres- 
idents, and PHILIP A. DELANEY, ED- 
WARD J. DILLON, KINGMAN DOUGLASS, 
JR., SAM S. FAWLEY and EARL C. 0. 
LORENZ to assistant cashiers. 


Pan American Bank of Miami, (Fla.): 
THOMAS B. REED, JR., vice president 
in charge of the consumer credit de- 
partment, has been elected to the post 
of senior vice president. 


Marine Trust Co., Buffalo, N. Y.: HAROLD 
E. CONNERS and DAVID J. LAUB have 
been elevated from assistant vice 
presidents to vice presidents. 


Mellon National Bank and Trust Co., 
Pittsburgh: ARTHUR M. SCULLY, JR., has 
been appointed assistant secretary in 
the estate planning division of the 
trust department. Named assistant 
cashier was JEANETTE R. ODEN. 


The Hanover Bank, New York: Newly 
named assistant secretaries are, C. E. 
CORBETT, JR., JOHN S. FENNELLY, 
RICHARD H. MCCARTHY, ROBERT E. 
PAGE, WILLIAM K. PATON, JR., and 
JOHN A. SCHAFFER. At the same time 
JOHN DEWAR, DONALD B. HERTERICH, 
JAMES M. OLIVIER, JR., RICHARD W. 
PETERSON, JR. and ARCHABOLD C. VAN 
TASSELL were appointed assistant 
treasurers. 
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A. G. BENSON GaE. MADILL 

National Bank of Detroit: Advanced 
from assistant vice president to vice 
president were ALVIN G. BENSON, JO- 
SEPH G. CONWAY, RICHARD H. CUM- 
MINGS, CHARLES W. ELLIOTT, ERWIN 
L. KONING, GEORGE E. MADILL, and 
KENNETH S. PATTON. Former auditor 
CHARLES E. HAMILTON was promoted 
to assistant vice president, as were 
ROBERT K. BARBOUR, EDWARD E. HER- 
MANN, CHARLES S. HOURIGAN, MILTON 
W. HEYROCK, JOSEPH WERSCHING, 
JOSEPH M. MENGDEN, and GERALD B. 
LINCOLN, formerly assistant cashiers. 
VICTOR W. CAMISA, EDWARD W. ERN- 
ST and JAMES W. LONGHURST were 
also elected assistant vice presidents. 
MCLELLAN MORFORD and PHILIP C. 
RACHFORD were respectively promot- 


K. S. PATTON IRA FRANK, JR. 

ed to auditor and assistant comptrol- 
ler. Elected assistant cashiers were 
STUART N. CONNOR, ELMER A. DUNGER, 
JOSEPH S. LUDWICZAK, FREDERICK J. 
MURPHY, and ROBERT J. STANKEY, JR. 


American National Bank and Trust Co. 
of Chicago: Included in the recently 
made staff ehanges were the appoint- 
ment of IRA FRANK, JR., WEYMOUTH 
S. KIRKLAND and FRANK J. 0’ROURKE 
to vice presidents; LESLIE W. HUNT, 
CLAUDE C. SMITH and BRENDAN J. 
STEWART to assistant vice presidents; 
and MILAN G. HIBEN and RAYMOND C. 
MCCURDY to assistant cashiers. Other 
promotions were those of WILLIAM G. 
ERICSSON and ROBERT C. HANSEN to 
assistant vice presidents; DENNIS F. 


W. S. KIRKLAND F. J. O'ROURKE 
GLASS and MERLE F. KUHLMAN to as- 
sistant trust officers; CHARLES CRUZ 
to assistant manager of the foreign 
department, and GEORGE H. DEMPESY 
to director of public relations. 


First Western Bank and Trust Co., San 
Francisco: PIER FRANCESCO TALENTI 
who heads the international banking 
department,-has been appointed vice 
president. 


The Chase Manhattan Bank, New York: 
CHARLES H. PERCY, president and 
chief executive officer of Bell & 
Howell Co., has been elected a direc- 
tor of the bank. Mr. Percy also is a 
director of Burroughs Corp. and 
Harris Trust & Savings Bank. 


i 


Center of American manufacturing, trade and 
transportation, Chicago is an “atomic plant” 
of commercial energy. Choosing the right 


vice 


+ Cou Chicago correspondent . . . the one that can 
has fa and will give you the most help in the most 

ry in alle ways... is vitally important to your bank. 

f the Besides the usual, expected facilities, 


La Salle National Bank offers its correspond- 
ents an experienced helping hand with the 
problems of automation and electronic bank 
operations, staff training, advertising, and 
business development programs. We will wel- 
come the opportunity to discuss your bank’s 
needs. 


na La {lle 


NATIONAL BANK 
Field Building @ 135S.LaSalle St. © Chicago 90 
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The County Trust Company, White 
plains, N. Y.: Recently advanced to 
the office of assistant vice president 
were IRVING G. HARRING, GEORGE 
MARRON, and GERARD T. MEEHAN. 


The Indiana National Bank, Indianapolis: 
The following men were recently el- 
evated to vice presidencies: J. HUGH 
FUNK, SHELLEY M. GIVENS, JAMES E. 
LENTZ and J. HAROLD WRIGHT. Named 
vice presidents and trust officers were, 
WALTER M. EVANS and KENNETH L. 
PEEK. New assistant vice presidents 
are ROGER G. HORMELL, URBAN J. REN- 
NER, J. FRED RISK and ROBERT B. 
MORRIS. New assistant cashiers in- 
clude: FRED M. CLARK, ROLAND E. 
ROACH and MARION R. SIMPSON, while 
JOHN G. HELD and H. WILLIAM THOMP- 
SON were made assistant trust officers. 


First National Bank of Jersey City: ED- 


WARD N. DEAN has been elected exec- * 


utive vice president in charge of 
operations. Simultaneously, assistant 
vice president HAROLD E. MCCAUSLAND 
was advanced to cashier. Also pro- 
moted were HERMAN H. MULLER, for- 
merly assistant cashier, to comptrol- 
ler, a new position; and HERMAN H. 
SUENHOLZ and KENNETH MCCANN to 
assistant cashiers. 


National Bank of Commerce, Seattle: 
WENDELL SIZEMORE, former vice pres- 
ident and manager of the bank’s main 
office assumed new duties in its ad- 
ministrative head office as a senior 
executive on January 1. He was suc- 
ceeded by JAMES B. C. LOCKWOOD, JR. 
who formerly held the same office at 
the central branch, and the latter was 
simultaneously taken over by MAU- 
RICE J. SANTI, a former vice president 
at that branch. Walter F. Clift who 
has gone to the bank’s main office as 
vice president and manager of Seat- 
tle’s Union Street branch by CHARLES 
L. PLUMB, formerly vice president in 
the head office. ALFRED A. ERICKSON, 
controller at the head office, was 


elected vice president and controller. 


Elected assistant vice presidents were 
DAVID G. COLKETT, ROSS E. DONALD, 
JULIAN JENNER, GEORGE C. MARSHALL, 
C. R. CHADWICH, LOUIE DELORIE, and 
EARL D€ANGUERA. 


Northwestern National Bank of Minne- 
apolis: From assistant vice president, 
LEONARD F. RAMBERG has been ele- 
vated to vice president while w. MER- 
TON DRESSER advanced to assistant 
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vice presidents. Other promotions in- 
clude those of JOHN C. MCKEE and 
THEODORE M. HALVORSON from assis- 
tant trust officer to trust officer and 
assistant secretary, and the following 
assistant cashiers: F. HERBERT AIT- 
KENS, GLENDON M. TIMM, DONALD A. 
SHULTHEIS, JOHN M. SELOVER, J. 
ROBERT KELLY, DONALD H. BALDWIN, 
JR., BURDETT C. STIEF and LEONARD 
C. TYSVER. 


The Michigan Bank, Detroit: J. GREGORY 
JULIANO has been named public re- 
lations director, a new post in the 
bank’s structure. 


California Bank, Los Angeles: H. T. LUN- 
DAHL, LEIGHTON B. TUCK, and TONY 
L. WESTRA were recently elected vice 
presidents. Named assistant vice 
presidents H. C. CARLSON; CART- 
WRIGHT HUNTER, RANDOLPH JENKS, 
BARNEY W. JORDAN, S. PRICE SCOTT, 
JR., FRANCIS L. SULLIVAN, ROBERT H. 
THORBURN, and HENRY W. VALEN- 
TINE, JR. The following were named 
assistant cashiers: MISS KAY BACKUS, 
DONALD DIGGINS, JR., M. R. HARDMAN, 
EUGENE L. HARMON, E. L. JESSE, 
CHARLES R. LA FLAMME, CARL A. LAR- 
SEN, ROBERT G. LEECH, JOSEPH LEW- 
SHENIA, JOHN G. PRESS, M. J. SHEVLIN 
and H. G. STOKLEY. 


H. T. LUNDAHL 


T. L. WESTRA 


H. S. ROBINSON 


Republic National Bank of Dallas: HAL S. 
ROBINSON, whose election as an assis- 
tant vice president became effective 
January 1, heads the travelers check 
division, which has greatly expanded 
its activity. 


The Northern Trust Company, Chicago: 
Newly elected assistant cashiers are, 
CLYDE W. REIGHARD, JR., CURTIS E. 
SKINNER, FREDERICK L. MERRILL, and 
PAUL B. WINEMAN. 


National Newark & Essex Banking Com- 
pany: Heading the list of 11 new ap- 
pointments is that of DONALD S. SLA- 
TER who has been promoted to the 
post of vice president at the Bloom- 
field Center office. Other promotions 
include that of HOWARD P. ARM- 
STRONG, to trust officer, and those of 
JAMES E. CURTIN and GEORGE DAVID- 
SON, JR., who were made assistant vice 
presidents. Elected assistant cashiers 
were WILLIAM G. BOWERS, WILLIAM 
P. MULLIGAN, JR., WALTER M. HAYDEN, 
C. RICHARD CARSLON, JOHN L. BIRK- 
LER, and DOMINIC J. CARREO. ALBERT 
L. MCQUILLAN was made assistant 
trust officer. 


The Bank of California, San Francisco: 
At the head office ROBERT L. COX has 
been appointed assistant vice presi- 
dent; FRED D. BENNETT and WILLIAM 
E. WHISTEN, trust officers: THOMAS B. 
SHAW, assistant cashier; and J. ROW- 
ELL JACKSON, assistant comptroller. 


Central National Bank, Cleveland: Ac- 
cording to a recent announcement, 
FRANK B. MILLER and ROBERT E. 
WHALEN have been elected assistant 
auditor and assistant controller, re- 
spectively. 


Fidelity - Philadelphia Trust Company: 
Heading a number of promotions is 
that of FREDERICK G. ROGERS to vice 
president. Other advancements in- 
clude those of ALBERT E. HARKER, 
JOSEPH J. JONES, ARTHUR C. MORGAN 
and DONALD B. PRITCHARD to trust 
officers; and BERRY P. COLLINS, DON- 
ALD HAYES, THEODORE KLING, JR., 
WILLIAM M. MCEWING, and JOHN M. 
MICHEALS to assistant trust officers. 
Named assistant vice presidents were 
ROBERT M. CANFIELD, WILLIAM J. 
NICKERSON and FRANK G. TRESTON, 
JR., while FRANK DeMARCO, RALPH 
FAGA, HOWARD E. MARICK and ROBERT 
A. SCHROEDER were made assistant 
treasurers. 


Alex. Brown & Sons, Baltimore: 
The following have been admitted as 
partners in this investment banking 
firm: JAMES E. HOLMES, JR. (Winston- 
Salem office), W. JAMES PRICE IV 
(mutual fund department), S. BONSAL 
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WHITE, JR. (stock department), and 
R. GERARD WILLSE, JR. (municipal 
bond department). 


First National Bank and Trust Co., Tulsa: 
Included in a number of recently an- 
nounced promotions were those of w. 
E. BEARD, MASON E. MITCHELL, JACK 
D. PORTER and DAVID C. RHODES to 
vice presidents. JAMES E. BISHOP was 
named vice president and trust of- 
ficer. Advanced to assistant vice pres- 
idents were GLENN E. BRUMBAUGH, 
JR., RONALD DAVIS, ROBERT W. HEATH- 
COCK, and GERALD C. STOKES. In the 
trust department, JAMES R. MEREDITH 
and STANLEY RUSH were moved up to 
the position of trust officer. 


The First New Haven National Bank: 
ALFRED B. EOWDEN and G. HAROLD 
WELCH, JR., have been elected assis- 
tant vice presidents. At the same 
time RICHARD L. RICE was named a 
trust officer, DANIEL F. BEEHLER an 
assistant trust officer and CHARLES H. 
ERTELT an assistant cashier. 


Bank of Delaware, Wilmington: DONALD 
R. SCHNEE, assistant comptroller, and 
JOSEPH A. BRADLEY, JR. have been 
promoted to comptroller and assistant 
secretary, respectively. 


Bank of Virginia, Richmond: ROBERT J. 
QUARLES and JAMES D. HARRISON, JR., 
have been promoted to assistant vice 
president and assistant cashier, re- 
spectively. 


First National Bank & Trust Co. of Pat- 
erson, (N. J.): ROY M. WEAVER has been 
promoted to assistant cashier in the 
instalment loan department. 


CORPORATE CHANGES 


The M. A. Hanna Co., Cleveland: 
WILLIAM A. HOBBS has been elected 
financial vice president of this coal 
and iron mining complex. Mr. Hobbs 
has been a partner in charge of se- 
curities research for Clark, Dodge & 
Co. since 1951. Prior to that he was 
a vice president in the trust depart- 
ment of The National City Bank of 
Cleveland, and before that he was 
associated with Bankers Trust Co. 


Union Oil Co. of California, Los Angeles: 
L. B. HOUGHTON, assistant treasurer 
and assistant secretary for 12 years, 
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AND FOR THE NEW YEAR... 


Our plans for 1959 emphasize the 
importance of keeping poised for 
the impact of peak loads in any of 
our manufacturing locations. Under 
normal conditions—which, for us, 
we like to think would mean evenly 
spread expansion resulting from 
evenly applied sales effort —we 
would not be concerned about peak 
loads anywhere. However, with the 
mechanized check handling program 
now picking up momentum, we 
have little control over developments 
in any single area and consequently 
new volume could be heavily con- 
centrated. 


Thus we find ourselves appraising 
our mobility with respect to facilities, 
inventories, and skilled manpower. 
What we see is reassuring, since all 
of our plants now have a cushion 
that will enable them to take on 
heavy additional business. This 
happy condition will not last long 
if our growth during the next decade 


matches the 390% of the past decade. 
We do not contemplate such con- 
tinued growth but we do recognize 
certain explosive elements in our 
current market that could create a 
disproportionate increase in any 
one year. 


Fortunately we have, up to now, been 
able to keep things pretty much in 
balance. With the completion of our 
new Cleveland plant in April, we 
will have constructed nine new build- 
ings since the war, giving us a space 
expansion of 265%, and while this 
was supposed to wind up our build- 
ing program, it probably marks only 
an interim pause. In any event, we 
are in good shape at the present 
moment and of course the switch to 
magnetic coded checks may not 
come as fast as we anticipate, in 
which case we have surplus produc- 
tion capacity. Nevertheless, we think 
alertness should be our watchword 
as we begin this promising new year. 


Manufacturing Plants at: 
CLIFTON, PAOLI, CLEVELAND, INDIANAPOLIS, CHICAGO, 
KANSAS CITY, ST. PAUL. DALLAS. CHATSWORTH 
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Head Office: Marunouchi, Tokyo Branches: 155 throughout Japan 
New York Branch: 120 Broadway, New York 5, New York 


London Branch: No. 7, Birchin Lane, 


London £—. C. 3 





VLL LOVE YOU IN 
MAY AS I DID 
IN DECEMBER 


With one of my Christmas Clubs, you'll have proof that Santa 
loves you the year-round, 


My Clubs are always on the job. People come in to make payments 
... discover your other services... stay on as customers. Many 
will deposit part or all their Christmas money in savings accounts. 
Then, too, my Clubs are wonderful goodwill builders. 


There are many Clubs to choose from. but I know Rand M€Nally’s 
Club will do a wonderful job for you. Rand M¢Nally gives you 
beautiful four-color promotional material. ad mats, shopping and mailing 
lists, coupon books, checks. and other supplies. In fact. you get 


everything you need for a successful Club that keeps-growing. 


For samples and full ome \ 
information, write today to: Pt A SAA AS 
Rand MCNally & Company, ppt fom h lia} 
Christmas Club Division, RA be D Ms A LE 
405 Park Avenue, New York 22, X + cor 
Box 7600, Chicago 80. : W447 
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has been elected treasurer; and 
WILLIAM R. CRAIG, supervisor of bank- 
ing operations since 1935, was named 
assistant treasurer and assistant sec- 
retary. 


A. J. GOCK 


J. D. BAKER, JR. 


Schenley Industries, Inc., Wilmington: 
A. J. GOCK, former chairman of Bank 
of America, was elected a director of 
this large distiller. At the bank, 
Mr. Gock is currently a director, 
vice chairman of the general execu- 
tive committee and chairman of the 
general trust and public relations 
committees. He also is chairman of 
Consolidated Freightways, Inc., and 
a director of Hoffman Electronics 
Corp. and other companies. 


Robertshaw-Fulton Controls, Richmond: 
JOHN D. BAKER, JR., senior partner of 
Reynolds & Co., investment bankers, 
has been elected to the control firm’s 
board. 


Consolidated Natural Gas Co., New 
York: MALCOLM S. LONON has been 
elected treasurer, succeeding H. C. 
JOHNSON, who continues as vice presi- 
dent and chief financial officer. 


The May Department Stores Co., St. 
Lovis: DAVID MAY, II has been elected 
executive vice president and chair- 
man of the finance committee. He 
also is president of the company’s 
new wholly-owned real estate sub- 
sidiary, May Shopping Centers, Inc. 


The Gabriel Co., Cleveland: EDWARD P. 
PRESCOTT, senior partner of Prescott 
& Co., investment bankers, has been 
elected a director of this manufac- 
turer of automotive shock absorbers, 
electronic equipment and _ aircraft- 
missile components. 


American & Foreign Power Co. Inc., New 
York: ORLANDO L. SARSFIELD, a mem- 
ber of the financial department since 
1953, has been named treasurer; and 
A. L. PETERSON was appointed as- 
sistant treasurer. Mr. Sarsfield 
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joined American & Foreign follow- 
ing 10 years as a public utility analyst 
with the Securities & Exchange Com- 
mission. Mr. Peterson also is 
treasurer of Ebasco International, 
a wholly-owned service subsidiary of 
Foreign Power. 


INSURANCE & FINANCE 
COMPANY CHANGES 


Walter E. Heller & Co., Atlanta: 
THOMAS E. NEAL, head of the firm’s 
factoring operations in seven south- 
eastern states, has been elected a vice 
president. 


Niagara Fire Insurance Co., New York: 


T. A. MORGAN FRANCIS MOSCROP 


Standard Financial Corp., New York: 
THOMAS A. MORGAN has been elected a 
director of this diversified finance 
company. Mr. Morgan also is a 
director of the Lehman Corp.; a direc- 
tor and member of the executive and 
trust committees of Bankers Trust 





Save 
up to 


10% 


ON INSURANCE 
FOR AUTOMOBILES 
FINANCED BY BANKS 


Vv 


gton: ‘ : ° j 
Sank REESE H. HARRIS, JR., executive vice Co.; and a director of Bulova Watch 
or of president of The Hanover Bank, was C0., Western Union Telegraph Co., Specifically designed for banks 
ank. elected a director of this member of Shell Oil Co. and other corporations. dealing directly with the pub- 
ctor, the America Fore Loyalty Group. ‘ lic. 
ecu- Prior to joining Hanover last June, James Talcott, nc, New York: F 

Mr. Harris was in charge of the trust FRANCIS MOSCROP | has been elected Provides regular insurance cov- 
f the department of The Connecticut Bank financial vice president of this com- erage on financed automobiles 
Lions & Trust Co mercial financing and factoring or- at approximately 20% below 
n : ganization; EDWARD J. FITZGERALD standard rates. 
an 


nies 


Transamerica Corp., San _ Francisco: 
EARLE M. JORGENSEN, head of the 
steel distributing company bearing 
his name, was elected a director of 


was named vice president in charge 
of new business development; and 
RAYMOND V. KELLER was named a 
vice president in the commercial fi- 





The 20% saving in insurance 
cost, is equivalent on some cars, 
to as much as a 2% saving on 








, j ; Ses an unpaid balance. 
rond: this holding company. Mr. Jorgensen nance division. P 
* of BS eo ee Offers time-saving features of 
ers, a master policy—certificates of 
2 CALENDAR OF EVENTS insurance and simplified rate 
American Bankers Association charts. 
Jan. 22-23—wNational Credit Conference, LaSalle Hotel, Chicago 
New Feb. § 9-11—Midwinter Trust Conference, The Waldorf-Astoria, N. Y. C. A stock company facility avail- 
Mar. 2-—4—Annual Savings and Mortgage Conference, Hotel Roosevelt, New York . : 
been Mar. 9-—11—AInstalment Credit Conference, Conrad Hilton Hotel, Chicago able through your local insur 
Ee Oy Mar. 30-31—Eastern States Agricultural Credit Conference, Hotel Manhattan, N. Y. C. ance agent. 
resi- May 14-15—Southern Trust Conference, Birmingham, Ala. 
June 1-5—American Institute of Banking, Sheraton and Bellevue-Stratford 
Hotels, Philadelphia 
Oct. 15-—16—Western Regional Trust Conference, St. Francis Hotel, San Francisco 
St Oct. 25-28—85th Annual Convention, Miami Beach, Fla. 
’ . 
cted State Associations WRITE TODAY 
. Mar. 19-21—Florida: American Hotel, Bal Harbour, Miami Beach 
= = Apr. 12-—14—Lovisiana: Buena Vista Hotel, Biloxi, Miss. FOR BOOKLET 21 
& Apr. 14-16—Georgia: Augusta Hotel, Bon Air 
ny’s Apr. 28-30—Ohio: Cleveland Hotel, Cleveland CHUBB & SON 
May 5-6—Tennessee: New Gatlinburg Inn, Gatlinburg 
sub- May 7-8—Oklahoma: Mayo Hotel, Tulsa ag 
Ine. May 7-9—North Carolina: The Carolina Hotel, Pinehurst 
May 8-9—North Dokota: Clarence Parker Hotel, Minot 
May 8—12—Maryland: Chalfonte-Haddon Hall, Atlantic City, N. J. 
RDP. May 10-12—Missouri: Muehlebach Hotel, Kansas City 
scott May 10-12—Texas: Gunter Hotel, San Antonio 
" May = 13-15—Kansas: Hutchinson 
een May 14—Delaware: duPont Hotel, Wilmington 
ifac- May  14-15—Massachusetts: New Ocean House, Swampscott 
May 19-20—Hilinois: Chase Park Plaza Hotel, St. Louis, Mo. orp 
ders, May 20-23—New Jersey: Chalfonte-Haddon Hall, Atlantic City, N. J. Underw riters 
raft- June 3-4—1Indiana: French Lick-Sheraton Hotel, French Lick 90 John Street, New York 38, N. Y. 
June 9-—10—~Minnesota: Hotel St. Paul, St. Paul 
june 15-17—Wisconsin: Schroeder Hotel, Milwaukee Branch Offices 
June 18-20—Montana: Canyon Hotel, Yellowstone National Park, Wyo. Atlanta ® Chicago ® Dallas ® Denver 
New Other Associations Detroit ® Huntington, Ww. Ve. ® Los Angeles 
lem- Apr. 15-18—NABAC, Southern Regional Conference, New Orleans gay se v7 ae vic. 
ince Apr. 27-29—Independent Bankers Association, Sheraton Hotel, Philadelphia , 7 se e Ww aie D = e 
and June 15-—17—WNational Federation of Financial Analysts Societies, Annual Convention, oon ee me Ne 
Montreal 
as- Sept. 21-23—NABAC, Thirty-fifth Annual Convention, Statler Hotel, Boston a d > &. 
field A, i cal Pagal Ea 
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EQUIPMENT & SERVICES 








The General 


An all new, electronic high-speed 
punching machine aptly named ‘‘The 
General’’ was marketed recently by 
General Binding Corporation. 


Rugged, durable and modern in 
design, the unit featuring silent power 
and ease of operation, brings high- 
speed paper punching to any bank. 

The Model 216 ‘‘General’’ occupies 


ACCRUAL ACCOUNT CONTROLS 

ACOUSTICAL EQUIPMENT 

ADHESIVES—Gum—Paste—Tapes 

ADVERTISING—Financial 

ADVERTISING SPECIALTIES—Badges— 
Calendars—Matches 

AIR CONDITIONING 

ALARM SYSTEMS—Burglar—Fire 

ARCHITECTS and BUILDERS 

BAGS—Coin—Mail—Night Deposit—Paper 

BANK FURNITURE and FIXTURES—Cabinets 
—Chairs—Counters—Desks—Wastebaskets 

11. BINDERS—Bookkeeping—Check—Ledger— 


Rin 

12. BOXES—Cash—Coin—Mail—Safe Deposit— 
Stamp—Storage 

13. BUSINESS FORMS—Account—Bookkeeping 
—Columnar—Contract—Fan Fold— 
Ledger—Legal—Payroll—Statement— 
Tax Record—Visible Record 

14. CALCULATING CHARTS—Amortization— 
Interest—Tax Wage 

15. CAMERAS and SUPPLIES 

16. CHECK CERTIFIERS and SIGNERS 

17. CHECK PERFORMERS—PROTECTORS 

18. CHECK SORTERS 

19. CHECKING ACCOUNT PLANS and SYSTEMS 

20. CHRISTMAS SAVINGS SYSTEM—Vacation— 
Tax—All Purpose Clubs 

21. CLOCKS—Desk—Outdoor—Time—Wall— 
Watchman 

22. COIN BANKS 

23. COIN and CURRENCY—Straps—Wrappers 

24. COUPON BOOKS and ENVELOPES 

25. DECALS 

26. DEPOSIT BOOKS and COVERS 

27. DEPOSITORIES Night and Lobby 

28. Seer eet ae eee eee tonal 

29. DISPLAYS—Lobby—Window 

30. DRIVE-IN FACILITIES 

31. DUPLICATORS—Machine—Sets—Supplies 

32. ENVELOPES—Bank-by-Mail—Button—Clasp 
—Coin—Commerciali—Currency—Ex- 
panding—Payroll—String 

33. FANS—Desk—Exhaust—Floor 

34. FILES—Central—Check—Correspondence— 
Deposit Ticket—Expanding—Index Card 
—Rotary—Sorting—Storage—Transfer 


SLernf VPepr 


- 
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less than 21% feet of space and can be 
operated on any desk or table top. 
The simplicity of operation of the 
unit guarantees highest operational 
efficiency even for the inexperienced 
operator. 


Full information on this new devel- 
opment in electronics, as well as 
GBC’s standard portable and foot 
power punching and binding equip- 
ment may be obtained by writing on 
bank letterhead to General Binding 
Corporation, Northbrook, Iil. 


Mosler’s Insulated File 


This new Underwriters Laboratories 
approved insulated filing cabinet is a 
product of the Mosler Safe Company. 


Available in two, three and four 





What Do You Need? 


35. FILING FOLDERS and SUPPLIES 

36. FLAGS—Administrative—Service 

37. FLOOR MATS—Lobby—Telier 

38. GATES and GRILLES 

39. INDEX SYSTEM—Signals—Tabs 

40. INK—Addressin eck Spee ecatet 

41. INTER-OFFICE COMMUNICATING SYSTEMS 

42. LADDERS—Library—Vault 

43. — SYSTEMS—Desk—Fluorescent— 
amp 


LOCKS 

45. Oe ee ee 
—Bookkeeping—Calculating—Coin—Copying— 
Counting—Dating—Dictating—Folding— 
Letter Opening—Mailing—Numbering— 
Packaging—Perforating—Proof 

46. MATS—Composition—Plastic—Rubber— 
Teller 

47. MICROFILM 

48. PAPER SHREDDERS 

49. PENS—Ball Point—Counter—Desk— 
Fountain 

50. PUNCHES—Ledger 

51. RACKS—Cashier's—Clothing—Coin— 
Currenc 

52. RUBBER STAMPS and PADS 

53. SCAFFOLDING 

54. SCALES—Currency—Lobby—Postage 

55. SEALS—Coin Bag—Lead—Wax 

56. SHELVES 

57. SIGNS—Brass—Bulletin Board—Changeable 
(counter)—Department—Electric—Holiday 
—Lobby—Name Plates—Outdoor—Teller 

58. STANDS—Billing—Machine—Typewriter 

59. STAPLERS and STITCHERS 

60. STATIONERY 

61. STENCILS—Addressing—Duplicating— 
Markin 

62. SUPPLIES—General Office 

63. SYSTEMS—Accounting—Accruai—Loan— 
Personal—Savings 

64. TV—Closed Circuit 

65. TRAYS—Bookkeeping—Check—Coin—Cur- 
rency—Filing—Lettersorting—Supply 

66. TRUCKS—Dolligs—Teller—Vault 

67. VAULT—Doers—Steps—Ventilators 

68. VENDING MACHINES 

69. VISIBLE RECORD EQUIPMENT 

70. WATER COOLERS 


Rand McNally and Co., P. O. Box 7600, Chicago 80, Ill. 
Please send us information on the items circled above or below. 
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door models the file has an inter- 
changeable lock for key or combina- 
tion. Each drawer may be individually 
locked, making it a safe in itself. 


Push-button handles give func-' 
tional beauty and provide easy opera- 
tion in the unit which is offered in 
decorator colors including grey, green 
and tan. 


The file opens into a visual ‘V” 
for easy re-filing and finding. Letter 
size or legal size papers can be ac- 
commodated in the full-drawer filing 
units. 





















The file will protect its contents 
from fire up to 1,700 F. for one hour. 
For further information, contact 


the Mosler Safe Company, 320: Fifth 
Avenue, New York 1, N. Y. 


































Four Versatile 
Office Time-Savers 


How office copying can save money 
and increase efficiency in purchasing, 
administration, advertising, research | 
and accounting is described in a new 
16-page illustrated booklet now avail- 
able from Eastman Kodak Company. 


Entitled “4 Versatile Office Time- 
Savers,”’ the publication tells how or- 
ganizations are saving time and money 
with modern office copying systems. 


It is available without charge from 
Verifax Dealers or from Business 
Photo Methods Division, Eastman 
Kodak Company, Rochester 4, N. Y. 


BOOK MANUSCRIPTS 


CO.«SIDERED 
by cooperative publisher who offers authors early 
publication, higher royalty, national distribution, 
and beautifully designed books. All subjects wel- 
comed. Write, or send your MS directly. 
GREENWICH BOOK PUBLISHERS, INC. 

Atten. Mr. Maxwell 489 Fifth Ave. 
New York 17, N. Y. 
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biueprints in the 


Midnight oil isn’t all that’s burning. So is 
this bank officer. He’s missed two bridge 
nights in a row, his wife is unhappy, and 
he’s sure he’ll never hold his eyes open 
in tomorrow’s Discount meeting. 

But somebody has to untangle those 
new quarters plans, submitted by a de- 
signer who doesn’t understand the needs 
of modern banking. Somebody who 
knows the bank’s work flow, its operat- 
ing details, the functions and problems 
of each department. 


night 


Tomorrow the officer will tactfully 
suggest to the new quarters commit- 
tee that next time they bring in special- 
ized financial planners and designers 
... people who know how to build maxi- 
mum efficiency into every square foot of 


space. People like Bank Building Corpo- © 


ration, who have completed over 3,400 
financial projects... whose specialized 
team brings to your project creative 
talent plus banking know-how, relieving 
you of all the time-consuming details. 


Rank Buldng¥ Corporation 


OF AMERICA 
ST. LOUIS, 1130 Hampton Avenue 
NEW YORK + CHICAGO + SAN FRANCISCO + ATLANTA «+ AUSTIN 
Operating Outside the Continental U. $. as: Bank Building Corporation, International 


Bank Building Corporation's 
specialized planning methods 
give you more for your new 
quarters investment! Send 
today for this brochure that 
dramatically documents actual 
dollar savings realized by 





WILL PAY CASH 
FOR YOUR GOLD COINS 


$1 Gold $ 7.50 
We are also seeking the following . . 
$50 Gold $400.00 each 
$4 Gol $500.00 each 
Prompt Remittance Guaranteed 
no mounted or mutilated coins 
send coins direct to _ - 


= 


C4 


bait 


123 West 57th St. New York 19, N. Y. 

JUdson 2-2580 ‘ 

One of America’s Oldest and Largest Coin Dealers « 
Coin Appraisals for Banks. Estates, 


Insurence 





Signs of distinction, in excellent 
taste—from desk name plates to 
building facade letters. The 
impressive creations of U.S. Bronze 
serve the country’s leading banks. 
Yet the cost is modest. Write today 
for catalog and full information. 


UNITED ©. Free 
Srons’ = - design 
Sign Co., Inc. +, service. 
t. BM, 101 W. 31st St., New York 1, N. Y. 
76 


Dresdner Bank Gets First New Univac Computer 


The World’s first solid-state data 
processing system to be made avail- 
able to business management, Rem- 
ington-Rand’s new Univac Computer, 
has been installed in the Dresdner 
Bank, Hamburg, Germany. It con- 
sists of a central processor, high 
speed printer, read-punch unit, and 
a high :speed card reader. Operating 
in ‘microseconds—millionths of a 
second—the new computer provides 
a storage capacity of 50,000 characters 
of information. 


Counts, Packages Coins Faster 


Purchasing officers will be pleased 
to learn that a new and much im- 
proved coin counting and packaging 
machine is now on the market. 

Introduced by Abbott Coin Counter 
Company, the new Model 7 shown 
here has been improved over pre- 
vious models in seven different ways. 
Each is calculated to make the essen- 
tial job this equipment performs in 
the bank much faster and easier. with 
less wear on the machine. 

Here are the-improvements on the 
new coin counter and packager: 

1. A patented’ disc pad on the disc 
completely eliminates overloading 
the machine. 

. A pushbutton electronic release has 
replaced the old hand release. 

. The end of a coin count run is now 
indicated by a red electric signal. 

. Speed is increased by elimination of 
any tendency to overload. 

. An electronic foot switch has re- 
placed the old foot treadle release. 


. O11 impregnated, self-lubricated 


The term “solid-state” refers to 
the fact that variety of newer de- 
vices such as Ferractors, transistors 
and magnetic cores are used. The 
Ferracter amplifier is no bigger in 
diameter than a pencil-tip eraser, 
and performs accurately at tem- 
peratures ranging from 60 degrees 
below to .220 degrees above, Fah- 
renheit. It was the result of five 
years of research in Remington 
Rand’s laboratory, costing over a 
million dollars. 


bearings provide long, trouble-free 

and maintenance-free life. 

. Motor mounted under rear of ma- 
chine to conserve space and make 
equipment more compact. 

Abbott Coin Counter Company, 
144th Street and Wales Avenue, New 
York 54, N. Y., will gladly send addi- 
tional information upon request. 


Cuts Message Time in Half 


A fully automatic teletypewriter 
communications system which will cut 
message time in half and almost 
double the capacity of the private 
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Paul Guy (foreground), Dean Witter & Co. wire 
chief, taps out message while R. E. Hambrook 
(left) Pacific Tel & Tel Co., executive vice presi- 
dent, and John Witter read incoming message. 


wire network has been installed for 
Dean Witter & Company, nationwide 
investment banking and brokerage 
firm. 

The high-speed system officially 

went on line recently when John Wit- 
ter, partner in charge of operations, 
sent an inaugural message from the 
San Francisco main office to New 
York partner Austin Brown. 
‘ The equipment was installed by the 
Long Lines Department of American 
Telephone & Telegraph Company and 
the plant and engineering department 
of Pacific Telephone & Telegraph 
Company. Witter leases the equip- 
ment from A.T.&T. 


Weighty Messages 
for Customers 

A novel and effective method of 
advertising for banks has just been 
introduced by Ardee Associates, Inc. 


ee 
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Called ‘‘ADver-dupois,” the device 
combines the functions of a free 
weight scale and a means of exposing 
the bank’s advertising message in a 
highly unique manner. 

Built into the scale’s attractively 
styled cabinet is a “Magic Mirror,” 
resembling a TV screen in shape, 
which reflects the user’s image as he 
steps on the platform. Suddenly, the 
reflected image vanishes, and is im- 
mediately replaced by the advertise- 


NEW! 
ELECTRIC 


ment on an 11 inch by 14 inch full- 
color transparency, illuminated from 
behind. A few seconds later, another 
light reveals the user’s weight on a 
dial below the transparency, while a 
built-in counter automatically regis- 
ters another impression for the bank’s 
message. 


Price and further information may 
be obtained by writing to Ardee 
Associates, Inc., 35 Chestnut St., 
Rochester 4, N. Y. 


QUICK SET 


For placing the depositors 
account number on pass books, 
ledger cards, signature cards 
and many other forms. 


Geared wheels are en- 
graved to your specifica- 
tions. Clear, clean impres- 
sions are assured with the 
automatic ribbon feed and 
reverse mechanism. 


Machines equipped with 
special platforms made to 
fit your requirements. Po- 
sitioning guides will reg- 
ister exactly in correct lo- 
cation on your forms. The 
book or card automatically 
trips the printing mechan- 
ism upon insertion into 
machine. 


Every imprint clear 
Eliminates waste 
Speeds operation 


Adjustable for either light 
or dark imprint 


Attractively designed— 
rugged in construction 


AJAX BUSINESS MACHINES, Inc. 


112 Magnolia Ave. Westbury, N.Y. EDgewood 3-2111 
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AUTOMATIC COIN 
WRAPPERS 


«+e ARE SO ACCURATE 
MISTAKES ARE IMPOSSIBLE 


Wrap all coins from 1c to $1.00 
| so accurately... they're made in 
. AND WINDOWS - a special machine that affords 
; OR ime this unusual precision ..any chance 
of error is eliminated! Patented 
Red Windows, revealing amount 
and denomination ... always in 
register... afford ease of visibility. 
Tapered or gummed edge. 


AMERICA'S No. 1 SELLER! 
‘KWARTET’ COIN WRAPPERS 


1 WRAPPER WRAPS 4 DENOMINATIONS 
IN HALF SIZE PACKAGES 


A single wrapper designed to wrap pennies, nickels, 
dimes & quarters in HALF SIZE packages. Tapered 
or gummed edge. Printed in 2 colors. Made of 
Northern spruce pulp Kraft for greater strength. 


The C. L. DOWNEY CO. 


HANNIBAL, MISSOURI 


DESK NAME PLATES 
ALSO BULLETIN AND 
DIRECTORY BOARDS 


Illustrated Catalog 
MR. COLIN C. GRAY : sent on reguest. 


ACME BULLETIN CO. 


37 EAST 12th ST., NEW YORK 3, N. Y. 





‘“‘We Safeguard Privacy 


of Our Customers’ Business’”’ 


T becomes evident when visitors observe that your ‘phones 
are equipped with Hush-A-Phones. Private telephone dis- 
cussions between bankers and their clients never become public 
when your telephones are equipped with Hush-A-Phones. 
The Hush-A-Phone is a scientifically designed phone silencer, 
weighing but 5 oz. that snaps on the transmitter of your phone and 
provides complete privacy of phone conversation. Even those seated at your desk cannot 
hear a word you say. 


The Hush-A-Phone also prevents phone talk annoyance—quiets the office; midst surrounding 
noises it improves hearing. 


Thousands of executives are using the Hush-A-Phone and bankers are especially enthusiastic. 
Write for literature. Available in colors. Use permitted by F. C. C. ruling. 


HUSH-A-PHONE CORP. 72 Madison Avenue, New York (6, N.Y. 


A New Payroll Tax Calculator 


Ideal for businesses of all sizes, this 
new Morton’s Payroll Tax Calculator 
is set up to comply with the new 214% 
F. I. C. A. in addition to determining 
withholding : tax. 


Made of lifetime Vinyl plastic, the 
completely revised and newly de- 
signed calculator operates like a slide 
rule but reads direct like a table. 


The calculator, available in weekly 
and semi-monthly models, reads di- 
rectly from one simple setting of the 
operating slide. Actual size is 414 
by 10 inches. The semi-monthly 
model is available in two units, for 
wages from $0 to $140.00 and from 
$140.00 to $500.00. The weekly 
model figures wages from $0 to 
$200.00. At a glance the user gets 
the correct figure for from no exemp- 
tions up to and including seven. 


Available from its originator, Paul 
S. Morton, Morton Engineering Ser- 
vice, 5131 Meadowlark Lane, P. O. 
Box 146, Kalamazoo, Mich., the cal- 
culator is priced at $3.50 each or 
$5.00 for the two semi-monthly 
models. Calculators are sold on a 
ten day, money back guarantee. 


A 1959 Yegen Car Guide 


The recently published Yegen Guide 
for 1959 is being welcomed by instal- 
ment loan officers across the country 
as an aid in making sound computa- 
tions of amounts which may be ad- 
vanced on 1959 cars. The guide’s 
recommendations are based on-sta- 
tistical information compiled on a 
month to month basis. by the pub- 
lishers, Yegen Associates, 647-691 
Cedar Lane, Teaneck, N. J. Accom- 


BANKERS MONTHLY 





— +s oo em 


a. 


panying the guide is an explanatory 
brochure which covers the theory 
underlying the recommendations and 
the manner in which they are applied. 

The service of which the guide is 
a part includes a series of bulletins 
covering the trends and influences at 
work in the automotive industry. 
Also included is a separate booklet 


which gives dealer cost and suggested 
retail prices for all domestic makes 
and for the 19 foreign cars which 
constitute 95 per cent of the foreign 
car market. Also published early in 
July of each year as a part of the 
service is the publisher’s ‘“‘Deprecia- 
tion Analysis of American and Foreign 
Cars.” 


EXECUTIVE CHANGES 


E. J. PARNUM J. H. WILSON 


Official promotions at The Cunneen 
Company, designers of financial insti- 
tutions, with offices in Philadelphia, 
New York, Chicago and Los Angeles, 
include the elevation of EDWARD J. 
PARNUM, director of architecture, to 
the office of executive vice president. 
JOSEPH H. WILSON, formerly secretary 
and treasurer, was promoted to vice 
president and secretary, while GROVER 
T. STEPHENSON, JR., who is director of 
engineering, was made a vice presi- 
dent. : 


Recordak Corporation has an- 
nounced the election of VAN B. PHIL- 
LIPS to vice president of sales and 
advertising. He was previously gene- 
ral sales manager of Recordak, which 
is the subsidiary of Eastman Kodak 
Company in the microfilming and 
document copying fields. 


RICHARD 0. BAILY has been pro- 
moted to assistant manager of the 
southwest region of Burroughs Divi- 
sion, largest operating division within 
Burroughs Corporation. He will make 
his headquarters in Dallas, Tex. 


WILLIAM H. STEWART has been ap- 
pointed Philadelphia district mana- 
ger for Burroughs Corporation’s Elec- 
troData Division. He was formerly 
district manager in Seattle, Wash. 


The Douglas-Guardian Warehouse 
Corporation with executive offices in 
New Orleans, has opened a new dis- 
trict office in Miami, Fla. This office 
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O. B. BURDICK JACK CLOSE 


will be in charge of ORSON B. BURDICK, 
vice president, who for many years 
was in charge of the Detroit office. 


Formerly vice president, JACK CLOSE 
has been elected president of Hogg- 
son Brothers, bank designers and 
builders. 


A recent announcement carried the 
news that HAROLD MASSEY GILBERT, a 
graduate of Washington University 
and former graduate instructor in 
finance and economics at that school, 
has joined the Midwestern Sales Divi- 
sion of Bank Building and Equipment 
Corporation. Also announced was the 
addition to the corporation’s Chicago 
sales staff of FRED WILLIAM NEUBAUER 
as sales analyst. Mr. Neubauer gradu- 
ated from Illinois Institute of Tech- 
nology in civil engineering in 1939 and 
has, with the exception of time spent 
in the military service, devoted his 
entire efforts to field engineering and 
consulting. 


H. M. GILBERT F. W. NEUBAUER 
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BANKING & INVESTMENT FIGURES 









Loans and investments adjusted 






Commercial and industrial loans 








Other securities 
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a SUOOI NNT oo oa. y dca e645 po oss, Wiss be stab eae eos 

Time deposits except U.S. Government..........ccecceececcscccecees 28.3 
Interbank demand deposits—domestic .........eeeeeeeeeccseeceees e 12.5 
IND Gerd iiss arate ns bisalsle Bice badsiae eshewint x6 Whe éwsiow 10.2 


ALL MEMBER BANKS (in millions) 


Seinen eee NEN car a-s din cia ais ss <bis a 0'0 S0cwldiee ob-sbs ue cea $ 575 
Borrowings at Federal Reserve Banks. ........ceceseccccces eesccens 626 
Free reserves or net borrowed reserves (-).........0.-cccccccccccecs - 51 









R 
RATES & U. S. GOVT. SECURITY YIELDS (FRB) oe 
Federal Reserve discount rate (New York)........ccccccccccccececece 2.50 


Prime bank rate 
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3-month bills, market yield 







Ei ahead sak a Sime haa eh abe eA wk ewok Ww eioNes 2.67 
Aerts ME, PUEDE YURU s 5.6% 6 oleh a 560k wee rceeiccebadeces deedsae 2.92 
ee NE COCR 55s g'n:'g te sn Ghd wb: 6. 01 Dine 6.6 wea die 6 o!b.e Seiwalels 2.69 
en AE URN CRN a ainda o\'a oie! Sci areih wi wA WO be Bip ws wie e Res 2.92 
TI NE 8 IB ore 66h 6-0 ky aie ee kie 0 6:5-wb: W's, 0,050 50. vd bi 60.0 a's 2.95 
NNN IME REIN Se is a iaiic wing ies ba0b OCS SEES CSS gece CONE 3.70 
Bonds due or callable in 10 years or more.......ceccecccsccceseeecs 3.81 





COMMON STOCK PRICES (Selected SEC indexes) 
Composite of 265 stocks (1939-100). .......ccccccccccccccccsceces 406.9 








Aircraft manufacturers 

















I lal ig crn dS ain ce elile hbk Ratub. we nial sik O16 wih 0060.4 0:4: 6b: oo Welw Oho ible 446.1 
UL G Se hietaa hiya b.eb.d osha’ belek @ eb aee © emwkd ie 556.7 
Nac GonG Ga Ss GME Dkk 6.0 0.4 yd 8 wiKeienlee 6-0'0'9.% Sone as Unies 465.0 
PPT rToeyrrrer rr Tree ree ee TTT Tere reer ere Tee Teer ee 544.2 
CPCI CEIMO oo. oc cce cc cccinstscosecess re he dsakndaann 507.2 
Css eb6 ebb obeebe bende hove ceeceeseesssoregeesesecseces 602.6 
i NO i. nu vadiinccceveboccctetcacissrcceeesessess 300.8 
65 sd a's un 6s 600KGs badeseveassbhéeevaenducens 488.3 
gn as a dikdie hk bend ee pewanie 292.1 
PROT GE GEOR PTOGUENS . onc ccc ccc ccccccccccccscccccccccccesces 2011.6 
Petroleum (integrated companies).........ccecccecceccceccecccecees 800.4 
e's cia a Garhi k wia Maa d ed, 4.0 ES OES CoD A w hatwee eee ReR ees S329 
CGA e ec cvn eb ke ebe ti vances cho ebs Veddrearesreberehnee 352.5 
6's 606 0'0b60sesépees Se eececesbsededdecbececuvecese 769.7 
NS SK en cek Apes de 04456 uNASH Ob 0s 00 bee hbesenedeeberddedeeies 157.5 
Utilities...... ep ab ebPeSAeReAKSRE DORSCSCDLSEDED CODES EDA RASORhES 208.6 








R 
WEEKLY REPORTING MEMBER BANKS (in billions) Level 


SOW wee de Kw eecesreseesooedetecoeces $96.6 


NIINEEE SRNR. 6 5-6. 0 5.6: 0 eo 01d alu dg ibis. ©. 0:0. 0 0.0 6 wieitdiaa se siee(séaee-s 6 
Loans to brokers and dealers for purchasing or carrying securities....... 23 
Other loans for purchasing or carrying securities.........s.eeeeeeeeees 1.3 
NNN Decca a uk osc beds Cause wiv ewe'a wks epee eee ea’ oe 9.6 
Se NES CUMMINS TRIE 6. ooo ac 0 6's ok bcc beens cncccsccccvess 11.8 
Aer aN NONE GUNN 5S org lan. cin'die 15: b0d do * Cass CA pee Rabe neeks 31.9 


Month 
Earlier 


$94.9 


30.1 
6 
1.9 
1.2 
9.5 
11.6 
32.1 
9.1 


57.2 
27.9 
11.1 
10.2 


$ 499 
414 
85 





Month 
Earlier 
2.50 
4.00 


2.78 


2.81 
3.34 
3.63 
3.74 


385.9 


428.9 
524.2 
435.4 
549.4 
456.1 
582.3 
293.7 
467.5 
282.5 
1977.0 
785.1 
320.8 
337.1 
700.3 
154.3 
190.3 


28.3 


12.0 
10.0 


$ 758 
143 
615 


Year 
Earlier 


3.00 
4.50 





2.77 


2.75 
2.84 
2.84 
3.22 


302.7 


497.8 
304.2 
402.9 
373.6 
311.1 
399.3 
369.6 
215.9 
337.7 
231.7 
1458.9 
650.9 
218.5 
238.7 
468.6 
113.8 
155.5 





Year 
Earlier 


$89.0 


31.8 
4 
2.2 
1.2 
8.8 
11.4 
26.4 


24.3 


12.3 
9.6 


$ 676 


702 
— 26 


3.00 
4.50 


2.87 
3.09 
2.93 
3.09 
3.34 
3.74 
3.88 


406.9 


595.9 
446.1 
559.6 
465.0 
561.9 
507.2 
602.6 
300.8 
488.3 
300.9 
2011.6 
800.4 
332.9 
352.5 
769.7 
157.5 
208.6 





BANKERS MONTHLY 


——1958-59—— 











11.1 
26.8 


22.1 
12.6 
9.0 







$ 729 
505 
224 





low 


1.75 
3.50 





38 
2.91 
64 
2.92 
84 
2.12 
3.05 











299.0 








473.0 
304.2 
376.4 
356.1 
291.1 
376.5 
369.6 
215.9 
335.9 
226.6 
1435.5 
617.4 
212.8 
238.7 
453.7 
113.8 
155.5 








A Progress Report to America’s Bankers... 


Your Protected Investment — Teas Its Electronic! 
ce a ie 


the Calon post-tronicx 


is designed to handle today’s 

and tomorrow's electronic 

bank posting requirements. 
POST-TRONIC Machines 

can be fully automated ... 

as proven by public demonstrations 
at national bank conventions. 

As additional electronic components 
are made available, they 

can be integrated with present 
National POST-TRONIC Machines. 


Confirmed records to December 31 show 
3,412 POST-TRONIC Machines are... 


Now in use in 804 banks in 46 states, Over 16% (more than 8,000,000) of all checking 


and District of Columbia, Hawaii, 
Puerto Rico and Canada. accounts are now posted by 


Savings range from 50% to 66% Saltional POST-TRONIC Machines 


annually on the investment. ... this transition has taken place within a year 


Another first — and a half since delivery of the first 100 units. 
Investigate the ALPHA-DIGIT POST-TRONIC 

... providing the many time- 

and money-saving advantages Installation Progress: Machines 
of National’s one-run Installations now in use 
electronically controlled posting... April 1957 

permitting immediate installation July 1957 

by using letters in depositor’s name 

instead of numerals... December 1957 

thus obtaining electronic verification July 1958 

of proper account selection 

with accuracy and efficiency. December 1958 


“TRADE MARK REG. U.S. PAT. OFF. 
Call your nearby National representative for a demonstration of the National 


POST-TRONIC today. He’s listed in the yellow pages of your phone book. Omtional 


ae ACCOUNTING MACHINES 
ADDING MACHINES + CASH REGISTERS 


The National Cash Register Company, bdoyton 9, ohio wen Parte (Mo Carson Riebies) 


1039 OFFICES IN 121 COUNTRIES @ 75 YEARS OF HELPING BUSINESS SAVE MONEY 





an idea is one thing 


Five hundred years ago Leonardo da Vinci drew 
pians for an airplane. Da Vinci’s thinking was so 
far ahead of the technical skills available to him 
that. mankind spent nearly five centuries achieving 
truly successful and commercially practical appli. 
cations of his idees. 

Today, the solution must quickly follow an idea. 
Old Republic’s dynamic approach to insurance 
problems comes from a positive interest in new- 
ideas, practical solutions to these ideas and quick 


oe oe oe eee ae 


LIFE INSURANCE COMPANY 
CHICAGO 1, ILLINOIS 


the solution another 


Our Special Risks Division has supplied the solu- 
tion to many new cba ideas. It is always 
ready to explore others. 

The experienced, highly trained staff of our Credit 
Life Division has designed special coverages for 
commercial banks, sales and consumer finance com- 
panies, savings and loan institutions, mutual funds, 
farm credit agencies and credit unions. .. 

Our Ordinary Life Division offers a complete 
portfolio of policies to meet the needs of any client 
5 

We welcome your inquiries and suggestions. 
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